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CANADIAN PACIFIC RAILWAY. 



REPORT. 



A special general meeting of the Shareholders of the 
Canadian Pacific Railway Company was called under 
the authority of a resolution of the Board, passed at an 
adjourned meeting thereof held on the 31st day of January, 
1884; and notice thereof was duly given, by the publica- 
tion in the Canada Gazette, as required by the charter and 
by-laws, of the following notice : — 

A special general meeting of the shareholders of the Canadian Pacific 
Railway Company, will bo held at the office of the Company, in Montreal, 
on Monday, the third day of March next, at twelve o'clock noon, to take 
into consideration the resolutions of which notice ha« been given by the 
Honorable Sir Charles Tupper, as appears by the Votes and Proceedings 
of the House of C-ommons of Canada, of date the thirtieth day of January 
last, and any Act that may be passed by the Parliament of Canada, 
founded on such resolutions ; and to determine whether or no the pro- 
Aisions of the said resolutions, or of such Act, shall be accepted, and the 
Board of Directors of the Company authorized to execute such agreement 
as shall be provided for in such Act; and to take such other steps in the 
matter as may be deemed expedient 



Montreal, Ist February, 1884. 

The shareholders assembled, in conformity with the 
notice, on the 3rd March, 1884, at noon, at the office of the 
Company in Montreal. The President took the chair, and 
the Secretary of the Company acted as secretary of the 
^ meeting. 

' The shareholders present in person and duly represented 
vOby proxy were ascertained to be 87 in number, holding 



By order of the Board, 



CHARLES DRINKWATER, 

Secretary'. 
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two hundred and fifty *five thousand six hundred and five 
(255,605) shares of the stock of the Company. 

The Secretary read the notice calling the meeting. 

The meeting then adjourned by unanimous vote, to 
Thursday the 6th March instant, at three o'clock p. m. 



On the 6th March, 1884, at three o'clock, p. m., the 
shareholders again assembled at the ofliceof the Company, 
conformably to the resolution of adjournment passed on 
the 3rd March instant. 

The President again took the chair. 

The Secretary again acted as Secretary of the meeting. 

The shareholders present and represented were ascer- 
tained to be the same and to represent the same number 
of shares, as at the meeting on tne 3rd March instant, 
above referred to. 

The notice calling the meeting was again read. 

The President thereupon read the following statement. 

Statement. 

In the month of December last, it became apparent, that 
the arrangement recently made with the Government of 
the Dominion, for securing for ten years a three per c^nt 
dividend upon the Company's stock, would not be suc- 
cessful in raising the market value of the stock, to such 
an extent as to justify the sale of the balance then remain- 
ing, amounting to |45,000, 000, and the Board determined 
to enter into negociations with the Grovernment of the 
Dominion, for obtaining a loan, to enable the Company to 
continue the construction of the railway at the previous 
rate of progress. I therefore laid the position of the Com- 
pany fully before the Grovernment, with a view to arranging 
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for the required assistance ; and after several interviews 
with the Premier and other members of the Grovernment, 
I addressed a letter to the Minister of Railways and 
Canals, containing an explanation of the reasons which 
had prompted the request for a loan ; such statements 
respecting the Company's affairs as were required fully 
to elucidate its position and requirements, and suggestions 
as to the particulars of the aid applied for. This letter 
was as follows : 

Canadian Pacific Railway Company, 

Montreal, 15th January, 1884. 

Sir, 

I have the honour, on behalf of the Canadian Pacific 
Railway Comi)any, to lay before you for the information 
of the Government, the following representations. 

In the beginning of November last, I had the honour of 
submitting to the Government a proposal for its co-opera- 
tion, in securing a minimum dividend at the rate of three 
per cent, per annum upon the outstanding stock of the 
Company, which the Company believed would have the 
effect of increasing the market value of its shares to such 
an extent, as to make the unissued stock available to assist 
in providing funds for the completion of the Canadian 
Pacific Railway by the end of 1885. And this belief was 
shared by the friends and financial agents of the Company, 
in the principal financial centres of Europe and the United 
States. 

As you are aware, the Government, after a very full 
discussion of the matter, thought fit to accede to the re- 
quest of the Company, and entered into an arrangement 
for securing the payment of a semi-annual dividend at 
the rate of three per cent, per annum on the outstanding 
stock of the Company, amounting to $65,000,000 ; under 
which the sum of $8,^10,240 in cash was placed in the 
hands of the Government, afterwards supplemented by a 
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payment of interest to meet the dividend payments for 
five years. And a preferential charge was created upon 
securities to the amount of $8,250,000, to secure the pay- 
ment by the Company to the Grovernment, of the further 
sum of $2,853,912 on or before the 1st February next, and 
of $4,527,000 on the llih August, 1888, these sums, to- 
gether with the cash deposited, constituting an amount 
sufficient to provide the entire fund required for the 
secured dividend, during the whole period of ten years. 
The remainder of the authorized capital stock of the Com- 
pany, amounting to $35,000,000, was also deposited with 
the Government, subject to the right of the Company to 
issue any portion of it upon payment to the Government 
in advance of the amount required to pay the secured 
dividend upon the amount so issued. 

I regret to say, however, that the arrangement so made 
has not attained its object in any degree. The stock 
markets of the world have been in a depressed state for 
some months. The credit of the Company, its means and 
resources, and the capabilities of the Northwest territories 
as an advantageous field for emigration and colonization, 
have been systematically decried, and assailed by the 
most calumnious and unfounded statements. And by 
such means, and by urging the possibility of the whole 
of the remaining stock of the Company being at any mo- 
ment placed upon the market, any rise in the market 
value of the stock has been effectually prevented. In fact, 
when the amount paid in advance of dividends is con- 
sidered, the stock will be found to have fallen much be- 
low the rate at which it was held, before the dividend 
was secured. 

Although, therefore, the Company is possessed of ample 
means and resources, taken at their fair value, for the 
complet ion of its line within the time it has lately con- 
templated as practicable, it is not in a position to realize 
upon its property, or its remaining stock, without ruin- 
ous sacrifice. And the payment to the Government of 
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$8,^10,240 in advance of the secured dividend, has deprived 
it for the moment of the means for continued vigorous 
exertion in construction, ^without enabling it to recoup 
itself by the sale of its stock, as was confidently and 
reasonably expected. 

In support of the statement I make that the Company 
has ample means and re^ources for the completion of its 
work, I would submit to you some facts and statistics 
which I think fairly justify that afesertion. 

Of the subsidies in money and land to which the Com- 
pany is entitled under the contract : — 



The Company has earned of the money subsidy $12,289,211 

Leaving a balance of 12,710,789 

Of the land subsidy it has earned 13,755,705 acres 

Of which it has sold 3,753,400 * " 

Leaving a balance earned of 10,002,305 " 

And unearned of 11,244,295 " 

Balance of land grant available 21,246,600 " 



The balance of the cash subsidy need not be remarked 
upon. 

The value of the balance of the land subsidy, may be 
exemplified*by the result of the realization of the portion r 
already sold, which has produced a net return of $2.36 
per acre. At this price the balance of lands would realize, 
say, 21,247,000 acres at $2.36 per acre, $50,142,920. 

In dealing with the land grant, the Company availed 
itself of the power of issuing land grant bonds to the 
amount of $25,000,000, constituting a first mortgage upon 
the lands, but not creating any charge upon the Railway. 
And these bonds, or their proceeds, were placed in the 
hands of the Government, to be returned to the Company 
as the work should proceed, in the same proportions in 
which it is entitled to receive the lands, and at the rate 
of one dollar for each acre earned ; but subject to a reserve 
of one-fifth to constitute a fund of $5,000,000 to be held 

* The offioi.tl memoroDdam of I2th December, 1882, stated that 6,452,000 acres had been 
sold up to that time. These figures incladed the original sale of 5,000,000 acres to the 
Canada North-West Land Co., which has since been reduced by agreement, to 2,200^000 
acres 
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by the G-ovemment as security for the operation of the 
Railway. The land grant was conveyed to trustees by 
way of mortgage, to secure the land grant -bonds, the en- 
tire proceeds of sales to be appro\)riated to the redemption of 
the bonds. And a reference to what has been done by 
the trustees, will further exemplify the value of the lands 
as a security. 

Of these bonds the Company has sold $10,000,000 

It has redeemed and destroyed $6,667,000 

There are held by Land Companies against payments 

for lands sold not yet due 846,000 

There are balances payable by individuals on land 
sold, not yet due, which are available for 

redemption of bonds 1,363^00 

8,876,500 

Balance of bonds to be provided for out of unsold lands 1,123,500 

Balance of Bonds in the hands of the (Jovernment 15,000,000 



Total amount of lx)nd8 existing 16,123,500 

The lands now actually earned and unsold, are ample 

to pay otf these bonds in full : 

Thus 10,002,305 acres @- $2.36 per acre 23,605,440 

Leaving a surplus from earned lands, after paying off 

the entire land grant bond issue of $ 7,481,940 



But the amount of land grant bonds unredeemed, is not 
the measure of the Company's liability upon them. 
That liability is as follows : 

Amount of bonds in the hands of the public $1,123,500 

Amount of bonds charged with a Hen for the pay- 
ment of the balance required to secure the 

guarantee dividend 5,258,000 

Total amount for which the (;V)mpany is liable $6,381,500 

As against this there are : 

Balance of lands earned and unsold 10,002,305 acres 

Land unearned 11,244,295 " 

Total 21,240,600 " 

Say 21,247,000 acres*© S2.36 50,142,920 

Surplus of proceeds of lands over entire charge thereon . . — $43,761,420 
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In addition to these assets, which come directly from 
the government and are under its control, the company 
has in the hands of the government the remainder of its 
stock, viz.: $35,000,000, subject to the payment of 
$8,575,000 to secure the dividend. And the company has 
also a further amount of $10,000,000 of stock, upon which 
it has obtained an advance of $5,000,000. 

It has expended upon its main line of Railway, including the 

completion of 1,121 miles, the sum of $23,563,564 

It has expended upon branch lines, including the completion 

of 269 miles, the sum of 3,827,092 

It has expended in the improvement of railways received 

from the Government, the sum of 353,601 

It has equipped its line and branches at a cost of 8,638,306 

It has acquireii extensions from Callander to Montreal and 

Brockville, at a cost of 3,203,050 

It has on hand, materials, rails, etc 4,025,604 

It has paid to Government in advance of dividend, say 8,710,240 

It has paid interest on Capital Stock 2,128,000 

Also interest on land grant lx)nd8, and expenses in connection 

with land grant ,372,880 

It has made advances towards acquiring a line to the sea-board, 

and for other purposes within its charter 3,482,251 

It has acquired real estate for termini, etc., at a cost of 390,789 

58,695,377 

And it has only received out of its entire cash and land 

subsidies, the aggregate sum of 21,318,222 

Leaving a balance of 37,377,155 

The above items of expenditure consist of net cash out- 
lay, and the above balance represents the amount which 
has been provided by the company itself The figures 
are based upon the returns up to the Slst December last. 

While the strength of the company's position, and the 
extent of its property and resources are thus sufficiently 
manifest, you will remark, that they are not of such a 
nature as to be immediately available, for providing the 
money required to carry on construction at the rate at 
which it is proceeding. 

The progress of the surveys and the information now 
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obtained, enable the company to estimate with approxi- 
mate certainty, that the cost of completing the work con- 
tracted for, will not exceed the sum of $2^,000,000. 

The cx>mpany has now about 9,000 men at work ; and 
their wages, the supplies, plant and material necessary to 
keep them fully employed ; the maintenance of the needful 
proportion of rolling stock, and of the required staff, all 
of which will be largely increased during the summer 
months : will together require an average monthly expen- 
diture during 1884, of about $1,250,000, and during 1885, 
of about $1,000,000. 

There is also a certain amount of indebtedness always 
necessarily current, which at present has increased beyond 
the average, and it is essential that this should be provided 
for without delay. 

It might not be impracticable for the company to relax 
its efforts for the completion of its work within two years, 
and fall back upon the delay allowed by its contract ; thus 
avoiding the necessity in a large degree for the financial 
aid it now seeks. But the company considers that such a 
change in its plans would retard the progress of the settle- 
ment of the Northwest, would lock up the capital already 
expended on the work, and would be disadvantageous in 
many other respects in the highest degree, both to the 
country and to the company. 

Upon the whole, therefore, the company feels that it 
should not abandon the idea of a speedy completion of its 
undertaking, and acting upon that view, and being, as has 
been already shown, unable to realize upon its property 
without an inordinate sacrifice, it has determined to apply 
to the government for the temporary assistance it needs, in 
order to complete its enterprize within the time recently 
contemplated. 

In this connection I have further the honor to point 
out to the Grovemment, that as the Company has expended 
a sum of $37,3^7,155 of its own funds in the construc- 
tion and equipment of the railway, it cannot be any longer 
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necessary that the €k>vernment should retain the sum of 
$1,000,000, deposited under the contract as security for 
construction. And further, that as the railway, in its 
present incomplete state, is already producing an income ; 
the net revenue during the last nine months having been 
$9^8,660 ; security for its operation is equally unnecessary. 
It appears to the Company, therefore, that the Q-ovemment 
might now dispense with the deposit of $1,000,000 as 
security for construction, and with the deposit of bonds 
stipulated for as security for operation. It can scarcely 
be contended that these securities are any longer needed, 
and their retention not only impairs the Company's means, 
but remains as a standing imputation by the Government 
of the Dominion, upon the value of the railway as a com- 
mercial enterprise, and indirectly upon the North- West 
itself. I venture to think, therefore, that the abandon- 
ment of the stipulations for such security, would be an 
advantage to the country as well as to the Company. 

The Company also desires, if possible, to obtain some 
modification of the mode of paying the subsidy provided 
for by the contract. The work, which now remains. to be 
done, is very unequally distributed, some portions of it 
presenting no special difficulties for many miles, while 
other portions will require very large expenditures 
within short distances. In such cases, payment by mile- 
age is obviously inequitable, and payment upon progress 
estimates, as the work proceeds, would be more satisfac- 
tory, and more just. 

I have therefore, the honor to submit an application 
by this Company, for an advance by the Grovernment of a 
sum sufficient to enable the Company to proceed vigour- 
ously with its enterprise. In connection with this, I 
would also respectfully ask, that the stipulation for the 
deposit of $1,000,000 as security for construction, and of 
$5,000,000 in land grant bonds as security for the opera- 
tion of the railway, be abandoned ; and that the remaining 
cash subsidy be paid as the work proceeds, in the proportion 



Digitized by Google 



12 



which the work done bears to the work remaining to be 
done. 

And I would further ask, that the delay for the pay- 
ment by the company of $2,853,912, which, under the 
terms of the agreement with the Q-overnment of the tth 
November last, is payable during this month, may be 
extended until the time approaches when it will be 
needed for the payment of the secured dividend, namely, 
the 7th of November, 1888, when the balance of that fund 
is payable. 

If the Grovemment can see its way to these concessions, 
which I venture to thibk are not important to it, the 
company would be enabled to proceed with its operations 
at such a rate of progress, as would enable it to open the 
railway at the end of next year, if it can obtain a tem- 
porary advance upon its property to the extent of $22,- 
600,000. 

In consideration of this advance, the company is pre- 
pared to place the Grovernment in a position of absolute 
security as to its repayment. 
It will be observed that the actual average of the land grant 
still unappropriated, taken at one-half the net price real- 
ized for the lands already sold, would exceed by $1,447,960 
the amount of the advance now applied for, together with 
a sum sufficient to pay in full the small balance of bonds 
in the hands of the public. And at two-thirds of that net 
price, would pay in addition the amount secured by the 
bonds held by the government, under the agreement of the 
7th November last. The proceeds of the lands can be 
appropriated, first to the payment of interest on the loan, 
and afterwards as a sinking fund to extinguish the prin- 
cipal, by the same or similar machinery to that already 
provided for the extinguishment of the land grant bonds ; 
the balance of issued land grant bonds to be provided for 
by appropriating to them a proportion of the proceeds, in 
accordance with the terms of the land grant mortgage. 
And apart from the amount required to provide for the 
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payment of immediate wants, the balance of the advance 
could be paid to the company only as the work proceeds, 
and thus ensure its application to the improvement of the 
proi)erty. In addition to a special charge on the lands, 
the ultimate repayment of the advance, and of the amount 
due in 1888, could be secured by a first charge upon the 
company's main line and property, including the Pembina 
branch and the lines east of Callander, with such remedies 
for the enforcement of payment, both of interest and 
principal, as may be deemed expedient ; the lines east of 
Callander remaining subject to the existing charge, for the 
balance of their price remaining unpaid. 

I have the honor to be, Sir, 

Your obedient servant, 
(Signed,) GEORaE STEPHEN, 

President Canadian Pacific Railway, 

To the Honorable the Minister 
of Railways and Canals, 
Etc., etc., etc. 

After consideration of this letter and the statements 
with which it was accompanied, establishing the correct- 
ness of the figures it contained; and after numerous 
interviews and discussions with the Grovernment, resolu- 
tions were introduced in the House of Commons, by the 
Minister of Railways, providing for a loan to the Company 
of $22,500,000, bearing interest at the rate of five per cent, 
per annum, and dealing with other matters to which the 
letter referred. These resolutions were adopted, and a Bill 
based upon them passed both the House of Commons and 
the Senate, by very large majorities. A copy of the Bill 
is now laid upon the table. (See Appendix). 

It will be observed that the proposition submitted on 
behalf of the Company, was not adopted by the Government^ 
in all its parts. In addition to points which were con- 
ceded by the Government, the Company desired to retain 
control of their branches, with a view to raising money upon 
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them for continuing their construction, or for other 
necessary objects in connection with the business of the 
Company. But the Government determined that the 
security which they should exact from the Company, 
should cover all their property, without exception. 

The loan, as provided for by the Act, is to be made upon 
conditions, of which the following is a summary : 

1. A loan of $22,500,000 is authorised, to be repaid on 
or before the 1st May, 1891, with interest at 5 per cent., 
payable half-yearly. Out of the loan, $^,500,000 are to be 
paid forthwith, to be applied to the payment of the Com- 
pany's floating debt. 

2. The balance of $15,000,000, together with the re- 
mainder of the cash subsidy, amounting to $12.^10,000, or 
$2^,^10,000 in all ; is to be paid to the Company, as the 
work proceeds, in the proportion which the work done, 
upon which no subsidy has been paid, bears to the work' 
remaining to be done. 

3. The payment of the sum of $2,853,912, with interest 
at four per cent., which was due on the 1st February last 
under the guarantee arrangement of the 7th November 
last, is postponed to the 7th November, 1888, when the 
balance of the guarantee fund, amounting to $4,527,000, 
falls due. 

4. The Company are to proceed with the work of con- 
struction, and complete it by the end of May, 1886. 

6. A first charge is created upon the entire property of 
the Company, including the land grant, as security for 
the payment of the balance of the guarantee fund ; of the 
loan ; and of the interest on both. 

6. Upon default for twelve months in the payment of 
any Instalment of interest, the G-overnment is to take 
possession of the property charged. 

7. The Grovernment is to hold the balance of the Com- 
pany's unissued stock, say $35,000,000, which may be sold 
with its sanction, or under its direction ; and the proceeds 
applied, either in extinction of the loan, or in furtherance 
of the undertaking. 
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8. The Company are to have the right of issuing mort- 
gage bonds, secured upon its unsold land, amounting to 
over 21,000,000 acres, to redeem the loan. 

The Act provides that it shall not come into force until 
accepted by the Company, with the authority of the share- 
holders, at a special general meeting called for the purpose ; 
and also that thereupon an agreement shall be executed 
between the Government and the Company, specifying 
the terms of the loan, and the remedies and rights of the 
Government and the Company in respect of it. A draft 
of the required agreement has been made, and adjusted 
between the counsel of the Company and the Department 
of Justice ; and is now placed upon the table. (See 
Appendix). 

You will no doubt give to the details of these docu- 
ments, all the attention which their importance demands ; 
but it may be well to state, in a few words, their general 
effect, as I understand them. 

The proposed loan will provide all the money required 
to complete the contract with the Government, for a 
through line to the Pacific Ocean, by the 31st May, 1886, 
instead o the 1st May, 1891, as stipulated in the original 
contract. The estimated cost of the work remaining to 
be done under the contract, taking the 31st December last 
as a starting point, and making liberal allowance for con- 
tingencies, is $2^,000,000. This estimate has been arrived 
at after very careful consideration of the reports of the 
Engineers engaged in the location of the line, and of all 
the information which the Board has otherwise been able 
to obtain as to the amount of work required to be done ; 
and I believe it to be substantially accurate and safe. 

So soon, therefore, as the agreement with the Govern- 
ment is executed, the Company will be entitled to rei eive 
1^500,000, for the purpose of paying off its floating indebt- 
edness, and to have an estimate upon the entire work upon 
which subsidy has not been paid, calculated in the propor- 
tion which that work bears to the total amount remaining 
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to be done. The amount of this estimate, up to the Ist 
of March, should considerably exceed $3,000,000. And, 
in future, the Company will be entitled to payments 
on account, from time to time as the work proceeds, 
bearing a similar proportion to the work remaining to be 
done. 

The conditions of the loan as to the security given for 
it, are undoubtedly stringent, but. independent of the 
2,800 miles of railway composing the Company's main 
line, their property and resources are amply sufficient for 
the repayment of the loan, with interest, even before 
maturity, and there was, therefore, no reason to criticize 
too closely the consequences of default. Less care in 
preparing the provisions for enforcing payment of the 
loan and interest would have exposed the Government 
and the Company to criticism, even more virulent, (if 
that were possible), than that which they received. 

I may say, further, that I see no reason to doubt the 
correctness of the conclusions at which I have arrived with 
regard to the. (commercial merits of the undertaking, and 
which I have stated to you on former occasions. Further 
examination and enquiry have established that the quality 
of the land in the railway belt, for agricultural purposes, 
has been understated ; and the assertions made from time 
to time as to disadvantageous climatic conditions are found 
not to bear investigation. Experiments upon the territory 
described as arid and unproductive, have shewn that 
those portions of territory respond to cultivation, as 
vigorously and abundantly as any other portion of the 
North- West. In fact, it is now established beyond ques- 
tion, that from Winnipeg to the Rocky Mountains, the 
railway runs through a territory of exceptional fertility. 
The land regulations of the Government, which were 
complained of in some particulars, have been remodelled ; 
and are now more liberal in their provisions than those 
applicable to lands of the United States. Access from the 
Atlantic seaboard to the North- West, will be obtained 
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during the coming season, at less than half the rates 
heretofore prevailing, by a direct route through Canadian 
territory, and in consequence, emigrants will be carried 
from European ports to the North- West for about £5 each. 
The fear of a limited or expensive supply of fuel, has 
been removed by the opening up of the coal deposits, 
from which an abundant supply of excellent coal is 
now being distributed in every direction. The 
only disadvantageous condition which has not been 
removed or ameliorated, is the factious activity of a small 
section of unpatriotic demagogues, whose efforts to depre- 
ciate their country for unworthy purposes, have been 
unceasing ; and it is possible that by these means some 
effect may be produced upon the emigration during the 
present season. 

It will now become necessary for you to consider the 
Act and the draft agreement laid before you ; and to sig- 
nify by your votes, your wishes as to the acceptance of the 
Act, and the execution of the agreement. 

Upon the conclusion of the foregoing statement of the 
President, the Act and the draft agreement submitted 
were then read and considered, and thereupon the follow- 
ing Resolution was moved and seconded, and was passed 
unanimously : — 

Whereas by the Act of the Parliament of the Dominion 
of Canada intituled " An Act to amend the Act intituled 
An Act respecting the Canadian Pacific Railway, and for 
other purposes,'' passed during its present session, author- 
izing the Government of Canada to make a loan to this 
Company of twenty-two million five hundred thousand 
dollars ($22,500,000) and to enter into other arrangements 
with this Company in the said Act prescribed or author- 
ised, a copy of which Act is now before this meeting ; and 
it is one of the conditions of the said Act that authority 
shall be granted by the Shareholders of this Company to 

2 
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the Board of Directors thereof to accept the provisions of 
the said Act, and to execute an agreement containing the 
charges upon the said railway and property and the other 
conditions required or authorized by the said Act. 

And whereas, the present meeting of shareholders has 
been duly called and is now held for the purpose of con- 
sidering the said Act, and of accepting the provisions 
thereof, and of authorizing the execution of an agreement 
in conformity with the said Act ; 

And whereas the said Act has been duly considered, and 
a draft deed of agreement has been prepared by the Grov- 
emment of Canada, in conformity with the provisions 
thereof, and is now before this meeting, charging the 
entire property and assets of the Company in manner and 
form as required by the said Act, and containing such fur- 
ther and other conditions as the Government has pre- 
scribed, which draft agreement has also been duly con- 
sidered, and has been identified by the endorsement and 
signature thereon of the Secretary of this Company. 

Therefore it is 

Resolved, — ^That the Board of Directors be, and they are 
hereby authorized to accept the provisions of the said 
Act, and to execute an agreement with the Government of 
Canada containing the charges upon the Railway of this 
Company and its property, and the other conditions 
required or authorized by the said Act ; and the said draft 
agreement is hereby approved, and the Board of Directors 
are hereby authorized to cause to be executed an agree- 
ment with the Qt)vemment of Canada similar in its 
terms and conditions to the said draft agreement. 



GEO. STEPHEN, 

President. 

C. DRINKWATER, 

Secretary, 
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Minutes of an adjourned meeting of the Board of Directors 
of the Canadian Pacific Railway Company, held pur- 
suant to resolution passed at the meeting held on 
Tuesday, the fourth day of March, 1884, on this 
Thursday, the sixth day of March, 1884, at the office 
of the Company in Montreal, at the hour of four 
o'clock, p. m. 

Present in person and by proxy : — 

Mr. George Stephen, 
Mr. Duncan McIntyre, 
Mr. R. B. Angus, 
Hon. Donald A. Smith. 
Mr. H. S. Northcote, 
Mr. C. D. Rose, 

Mr. p.' DU p. GrRENFELL, 

Baron J. de Reinach, 
Mr. R. V. Martinsen. 

The Secretary of the Company sjso attended. 

Whereas by a resolution of the Shareholders of the Com- 
pany, duly made and passed unanimously at a special 
Q-eneral Meeting, thereof, called for the purpose and held 
this day, this Board was authorized to accept the provi- 
sions of a certain Act of the Parliament of the Dominion 
of Canada, passed during its present session, intituled, 
" An Act to amend the Act intituled * An Act respecting 
the Canadian Pacific Railway,' and for other purposes," 
and to execute an agreement containing the charges upon 
the railway of this Company, and its property, and the 
other conditions required, or authorized by the said Act, 
a draft of which agreement has been prepared and sanc- 
tioned by the Glt)vernment of Canada in conformity with 
the said Act, and has been approved by the Shareholders 
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of this Company at the said meeting, and this Board was 
by the said meeting authorized to cause the same to be 
executed. 

And whereas a deed of agreement has been prepared in 
conformity with the said draft, and it is e^fpedient to 
approve of the same, and to authorize the execution 
thereof, by the proper executive officers of this Com- 
pany : — 

Therefore 

Resolved, that the deed of agreement between the Grov- 
ernment of Canada, prepared in conformity with the said 
draft deed, and with the provisions of the said Act, and 
now laid before this meeting, and identified by the signa- 
ture of the Secretary of this Company, be, and the same 
is, hereby approved, and the President and Secretary are 
hereby authorized and required to execute the same, and 
to affix the Seal of the Company thereto, in due form of 
law. 

George Stephen, 

President. 

Charles Drtnkwater, 

Secretary. 
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An Act to amend the Act intituled " An Act respecting 
the Canadian Pacific Railway," and for other purposes. 

\UHEREAS the Canadian Pacific Railway Company have 
represented, that although possessed of property and 
assets, which, if realized, would be sufficient for the com- 
pletion of the Canadian Pacific Railway within one half 
of the time contemplated by the contract between the 
Q-overnment and the Company, namely, by the first day 
of May, one thousand eight hundred and eighty-six, yet 
that in consequence of the state of the market for railway 
securities, and of other circumstances beyond their control, 
and notwithstanding the agreement made with the Grov- 
ernment on the seventh day of November last, for securing 
for ten years from the seventeenth day of August last, a 
three per centum dividend upon their outstanding stock, 
they are unable to procure the funds required for proceed- 
ing with the work of construction as rapidly as is necessary 
to complete the railway within the said earlier period, and 
have applied for certain modifications of the contract of 
construction and of the said agreement, and for an advance 
upon the security of their entire railway branches, equip- 
ment and property, in order to assist them in so proceed- 
ing with such work; and whereas it is expedient, in 
furtherance of the early settlement of the North-"West Ter- 
ritories and of the completion of transcontinental commu- 
nication by railway through Canada, that the early com- 
pletion of the said railway shoul4 be ensured ; Therefore 
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Her Majesty, by and with the advice and consent of the 
Senate and House of Commons of Canada, enacts as fol- 
lows : — 

1. The Government may return to the Company the 
securities now held under the third section of the Act 
forty-four Victoria, chapter one, intituled : " An Act res- 
pecting the Canadian Pacific Railway and under the second 
clause of the construction contract, bearing date the twenty- 
first day of October, one thousand eight hundred and 
eighty, as security for the construction of the said railway. 

2. The money subsidy hereafter payable to the Com- 
pany, may be paid as the work on either the central or 
eastern section of the railway proceeds, in the proportion 
which the value of the work done on such section, and 
for which payment is demanded, bears to the value of the 
whole work now remaining to be done, under the con- 
tract, on such section. 

3. The time for the payment by the Company of the sum 
of two million eight hundred and fity-threc thousand nine 
hundred and twelve dollars, agreed by the said Company 
to be paid on or before the first day of February, one 
thousand eight hundred -and eighty-four, as part of the 
fund referred to in their agreement with the Grovemment^ 
of the seventh day of November last, is hereby extended 
to the seventh day of November, one thousand eight 
hundred and eighty-eight, when the sum of four million 
five hundred and twenty-seven thousand dollars being 
the last instalment of the said fund payable by the Com- 
pany to the Grovernment, will fall due, the whole with 
interest payable half yearly at the rate of four per centum 
per annum as agreed upon at the time of the execution of 
the said agreement, and the same shall then be paid to 
the Grovernment, together with the said last mentioned 
amount, forming together the sum of seven million three 
hundred and eighty thousand nine hundred and twelve 
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dollars, bearing interest at the said last mentioned rate, 
until paid ; and the said agreement as hereby modified is 
ratified and confirmed. 

4. The Q-ovemment may, out of any unappropriated 
moneys forming part of the Consolidated Revenue Fund 
of Canada, make a loan to the said Company of an amount 
in money, not exceeding twenty-two million five hundred 
thousand dollars, to be repaid to the Grovernment on or 
before the first day of May, one thousand eight hundred 
and ninety-one, with interest at the rate of five per centum 
per annum, payable half yearly, until full payment of the 
principal ; and out of the said loan the G-overnment may 
advance to the Company forthwith, such amount not 
exceeding seven million five hundred thousand dollars, as 
shall be required by the Company to extinguish its present 
floating debt, the amount and character of the items of 
such debt to be established to the satisfaction of the Grov- 
ernment ; and the remainder of the said loan may, if the 
G-overnment is satisfied that the work of construction is 
being so proceeded with as to ensure its completion in the 
month of May, one thousand eight hundred and eighty- 
six, be paid to the Company as the work of construction 
proceeds, in the same proportion as that which is hereby 
provided for the payment of the balance of the money 
subsidy. 

5. As security for the repayment of the said loan, with 
interest as aforesaid, and as additional security for the 
payment of the said sum of seven million three hundred 
and eighty thousand nine hundred and twelve dollars 
and interest, falling due on the seventh day of November, 
one thousand eight hundred and eighty-eight, the Q-ov- 
ernment shall have a first lien and charge upon the 
entire property of the Company, real and personal, now 
owned or hereafter to be acquired or owned by them, 
including their main line of railway, the extensions 
thereof, their branch lines of railway, the whole of 
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their equipment, rolling stock and plant, and all their 
steamers and vessels, and also upon the land grant of 
the Company, earned and to be hereafter earned ; saving 
always, however, the rights of the holders of the existing 
mortgages on the extensions of the line of the railway 
from Callander to Brockville and Montreal, as security for 
the unpaid balances of the purchase money of the lines 
constituting the said extensions, and subject to the mort- 
gage upon the land grant, executed by the Company to 
se<;ure their issue of land grant bonds ; and the Grovern- 
ment shall continue to hold and retain the entire amount 
of land grant bonds now in its custody or possession, 
subjec^t to redemption under the terms of the said land 
grant mortgage, and with all remedies as to interest, vot- 
ing pM>wer and all other matters in respec^i thereof, which 
would be held or possessed, or could be exercised by any 
purchaser of the said bonds ; and all moneys received by 
the Grovernment from the trustees of the land grant bonds 
in redemption of such bonds shall be applied as follows, 
that is to say : — 

(1.) All moneys so received in respect of ten million 
dollars of the said bonds shall be applied : — Firstly, in 
extinction of the interest acerued and due upon the said 
loan, and upK)n the said sum of seven million throe hun- 
dred and eighty thousand nine hundred and twelve 
dollars : — Secondly, on account of the capital of the said 
sum of seven million three hundred and eighty thousand 
nine hundred and twelve dollars, and — Thirdly, on account 
of the capital of the said loan : — And the Government 
may make such arrangement as it shall deem expedient, 
for^securing the payment to it, after the redemption of the 
land grant bonds, of the proceeds of all sales of lands 
granted or to be granted to the Company under the con- 
tract, to be applied to the purposes and in the order afore- 
said : 

(2.) And the remaining five million dollars of land 
grant bonds and money received from the said trustees in 
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redemption thereof, shall continue to be held on the con- 
ditions and for the purposes mentioned in the said contract. 

6. The G-ovemment shall cause a deed of agreement to 
be executed by the Company and on behalf of the Gk)vern- 
ment, providing for such remedies, terms and conditions 
as the Grovernment shall deem expedient, for securing the 
application of the said loan to the purposes for which the 
same is hereby authorized, and the repayment of the said 
loan and the payment of the said sum of seven million 
three hundred and eighty thousand nine hundred and 
twelve dollars, the whole with interest (including interest 
on any interest in default) — for the release of the said lien 
and charge upon such repayment — ^for continuing the sale 
and realization of the value of the said lands, after the 
redemption of the land grant bonds — for the payment to 
the Grovernment of the proceeds of such sales, and for the 
discharge of such lands irom the said charge upon pay- 
ment of the price of sale thereof, such price not to be less 
than one dollar and twenty-five cents per acre : Provided 
always, that, among such remedies, terms, and conditions, 
it shall be agreed and provided : — 

(1.) That the Company shall complete the central and 
eastern sections of the railway not later than the month 
of May, one thousand eight hundred and eighty-six, and 
shall from month to month, in the meantime, make such 
progress with the work on both sections, as will satisfy 
the Grovernment that the agreement in this respect will 
be fulfilled ; and should the Government at any time not 
be satisfied with the progress being made with the work, 
and so notify the Company, and if forthwith after such 
notice, the Company do not put on such additional force 
and thereafter maintain the same, and also take such other 
steps to accelerate the progress of the work, as may be 
sufficient to ensure the completion thereof in the said 
month of May, one thousand eight hundred and eighty- 
six, and as shall be satisfactory to the G-ovemment, then 
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and in that case, no further advances on account of the 
loan aforesaid shall be made to the Company ; and in that 
case the total amount up to that time advanced on account 
of the said loan shall, as additional security for the pay- 
ment thereof, be a charge against and form a lien upon 
any cash subsidy then earned and not paid, and on any 
cash subsidy thereafter earned by the Company ; and 

(2.) That upon default for twelve months in the pay- 
ment of any half-yearly instalment of interest upon the 
said loan, or any part thereof, or of interest upon the said 
sum of seven million three hundred and eighty thousand 
nine hundred and twelve dollars, or any part thereof, or in 
the payment of the principal of either of the said sums 
or any part of either of them when the same shall become 
due, in accordance with the provisions hereof, the right of 
the Company under their contract hereinbefore mentioned, 
to demand or receive any further cash or land subsidy 
shall cease and determine, and the said railway and 
extensions thereof, branches, equipment, rolling stock, 
plant, including steamers and all lands and property of 
the Company and all land grant bonds then in the posses- 
sion of the Q-ovemment shall, upon the occurrence and 
continuance for the said period of twelve months of such 
default, ipso facto^ and without any notice or proceeding 
whatsoever, vest in Her Majesty, and shall forthwith, 
thereupon, be taken possession of by the Minister of Rail- 
ways and Canals, on behalf of the Grovernment of Canada ; 
and each and every employee of the Company shall, from 
and after the expiry of the said period of twelve months, 
become and be the employee of the Grovernment during 
pleasure, and shall hold and possess any matter or 
thing appertaining to the said Company then in his cus- 
tody, as and for the G-ovemment ; and the rates of interest, 
and the terms of payment hereby fixed, shall not be dis- 
turbed or altered by the terms of such agreement. 

*J. The said Company is hereby authorized to execute an 
agreement of the nature and purport hereinbefore provided 
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for, and to charge its entire property and assets, in manner 
and form as hereinbefore described ; and in such agree- 
ment to agree upon such further and other conditions as 
the Grovemment may prescribe ; Provided, that authority 
to the board of directors of the Company to accept the 
provisions of this Act and to execute an agreement con- 
taining the charges upon the said railway and property 
and the other conditions required or authorized by this 
Act, shall be granted by the shareholders of the Company, 
either by a resolution passed at a special general meeting 
of such shareholders called for the purpose, by a vote of at 
least two-thirds in value of such of the shareholders as 
shall be present or represented at such meeting, or by an 
instrument or instruments executed by at least two-thirds 
in value of the whole of the shareholders of the Company, 
in person or represented by their attorneys or proxies, 
respectively, duly authorized in that behalf. 

8. Until the payment in full of the indebtedness of the 
Company to the Gk)vernment with interest, all moneys 
earned and to be earned by the Company as postal subsidy 
and for transport service shall be retained by the G-ovem- 
ment and shall be applied first on account of the interest 
to become due from time to time upon the indebtedness 
aforesaid hereby authorized, and then to the payment of 
the principal. 

9. The stock of the Company, amounting to thirty-five 
million dollars, now in the hands of the Q-overnment, 

' shall be held by the Minister of Finance, and may be sold 
by the Company vdth the consent of the Government, on 
condition that the proceeds of such sale, less the amount 
required to be paid to the Government to secure a half- 
yearly dividend thereeon, at the rate of three per centum 
per annum, up to the 17th day of August, one thousand 
eight hundred and ninety-three inclusive, shall be applied 
under the direction of the G-owrnment, either to the 
improvement or extension of the railway or its equipment, 
or to the repayment of the indebtedness of the Company 
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to the Gk)veTnment ; and if at any time the stock of the 
Company should r6ach a price which, in the opinion of 
the Grovemment, would render it expedient to sell the 
said stock or any part thereof, then and thereupon, on 
notice being given to the Company by the Q-overnment, 
requiring that the said stock or any part thereof, be sold, 
and specifjdng the minimum price at which the same 
shall be so sold, the Company shall cause the same to be 
offered for sale, and sold in conformity with such notice ; 
and in default of their doing so, within a reasonable delay 
(which delay shall be in th0 discretion of the G-overnment), 
the Government shall have the right to sell the same or 
any part thereof at or above such minimum price, and 
shall apply the proceeds thereof, as it is herein provided 
such proceeds shall be applied in the event of the sale of 
such stock by the Company. 

10. So long as the said several sums of money loaned as 
aforesaid or any part thereof or of the interest thereon 
remain unpaid, no sale or transfer, nor any mortgage, lien 
or charge of any description shall be made or created of or 
upon the railway, property or assets of the Company, or 
any part thereof ; nor shall any stock be issued by the 
Company, pending such repayment, above or beyond the 
amount of one hundred million dollars, to which the same 
is hereby limited : 

(2.) But if at any time, before default in the payment 
of any of the said sums of money or interest shall have 
occurred and shall have been continued twelve months, 
the Company can negotiate any bonds secured exclusively 
upon the unsold portion of the land subsidy to such 
amount per acre as shall be approved by the G-overnment, 
then with such approval, and with the authority of their 
shareholders as provided by their charter, and after the 
cancellation or withdrawal of, or after making full pro- 
vision to the satisfaction of the Qt)vernment for the balance 
of the present Land Grant Mortgage Bonds of the Com- 
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pany, they may make a new issue of Land Grant Bonds 
to the amount so approved by the G-overnment, secured as 
described in their charter, which Land Grant Bonds shall 
be deposited with the Government ; and upon making a 
sale of the whole of the said bonds, or from time to time 
of any portion thereof not less than one-third thereof, the 
Company may notify the Government of such sale, and 
thereupon and upon payment to the Gt)vernment of the 
price of such sale, at a rate satisfactory to the Government, 
the bonds so sold shall be delivered to the purchaser 
thereof ; and thereupon the bonds so delivered, together 
with the balance thereof remaining in the hands of the 
Government, shall constitute a first mortgage and charge 
upon the unsold portion of the land subsidy to the exclu- 
sion of the charge hereby created ; and any of the said 
bonds remaining in the hands of the Government shall 
have the right to rank on the said land subsidy pari passu 
with the portion thereof so sold and delivered ; and the 
Grovernment shall have all the rights and remedies in 
respect thereof of any holder of any part of the said issue, 
and on the occurrence and continuance for twelve months 
of any default as aloresaid. the Government may sell any 
of such bonds remaining in its possession ; and all sums 
of money realized from the said bonds in any manner 
whatever shall be applied on account of the indebtedness 
of the Company to the Government hereinbefore mentioned. 

11. The Canadian Pacific Railway shall not, nor shall 
any of its branch lines nor any line of railway leased by 
the Company or under their control, be at any time amalga- 
mated with the Grand Trunk Railway or any of its branch 
lines or with any branch lines leased by the Grand Trunk 
Railway Company, or under their control ; and such amal- 
gamation, and any arrangement for making a common fund 
or pooling the earnings or receipts of the said two railways 
or their or any of their branch lines, or of any railway 
lines or parts thereof leased by the said companies or 
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either of them or uader the control of either of them, shall 
be absolutely void. This provision, however, shall not 
extend to traffic or running arrangements made with the 
assent of the Governor in Council, nor to hinder the 
acquisition by the Canadian Pacific Railway Company of 
the railway between Quebec and Montreal, known as the 
North Shore Railway. 

(2.) The Supreme Court of Canada shall have jurisdic- 
tion to enforce the provisions of this section and to pre- 
vent, by injunction or otherwise, any infraction thereof, 
and to punish any breach or disobedience of any order, 
decree or judgment of the Court in this behalf, and for 
these purposes shall have all the powers both at common 
law and in equity of a superior court of original jurisdic- 
tion. 

12. So much of the Act and contract hereinabove cited 
and referred to as is inconsistent with the provisions of 
this Act, is hereby repealed. 
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^hXS ^gtJejetttJettt^ made betw^^r Jtfajestv^ 
the Queen acting in respect of the Dominifta^f v^atfjida, 
hereinafter called the Grovemment, and herein '^(§Wg tod 
represented by the Honorable Sir Charles Tupper^jBmstet 
of Eailways and Canals, and the Canadian Pacific RarJ^y 
Company, a body corporate and politic, duly incorporat^;J 
under Letters Patent of the Dominion of Canada, herein- ^ 
after called the Company, and herein acting and represented 
by Greorge Stephen, Esquire, the President thereof, and 
Charles Drinkwater, Esquire, the Secretary therof. 

WlSiitmBBtih : 

WhmjijJ under and by virtue of a statute of the Dominion 
of Canada, passed during the Session of Parliament held 
in the forty-seventh year of Her Majesty's Reign, intituled 
" An Act to amend the Act intituled an Act respecting 
the Canadian Pacific Railway, and for other purposes," it 
is provided amongst other things that the Q-overnment 
may make a loan to the Company of an amount not 
exceeding twenty-two millions five hundred thousand 
dollars, to be repaid to the Government as provided in the 
said Act. 

gltid Wltittm it is by the said Act further declared that 
the Government shall cause a deed of agreement to be 
executed by the Company providing for such remedies, 
terms and conditions as the Government shall deem expe- 
dient for securing the application of the said loan to the 
purposes for which the same is thereby authorized, and 
the repayment of the said loan, with interest, and pro- 
viding for other matters and things in the said Act 
detailed, 

^uA WhmJifi the Government deems it expedient that 
such remedies, terms and conditions shall be as herein- 
after agreed upon 
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^nA Whttm it is provided by the said Act that the 
Company may execute an agreement of the nature and 
purport therein provided for, and to charge their entire 
property and assets, in manner and form as in the said 
Act described, and in the agreement to be executed under 
the said Act, and in the said agreement to agree upon 
such other conditions as the Government should pre- 
scribe, provided that authority ■ to the Board of Directors 
of the Company to accept the provisions of the said Act, 
and to execute an agreement containing the charges upon 
the said railway and property, and the other conditions 
required or authorized by the said Act, should be granted 
by the Shareholders of the Company, in manner and form 
as prescribed by the said Act. 

"^tttvtHfi, in conformity therewith, a Special General 
Meeting of the Shareholders of the Company was duly 
called, and held at Montreal on the sixth day of March 
instant, and the authority required by the said Act was 
granted to the Board of Directors of the Company, by an 
unanimous vote of the Shareholders of the Company pre- 
sent or represented at the said meeting. 

glttd Whmas the Directors of the Company have, by 
resolution passed on the sixth day of March instant, duly 
accepted the said Act, and duly authorized the President 
and Secretary thereof to execute the present agreement. 

|t0ir thtvrtm ihtfiit fxmnia vcHnm : 

That in conformity with the provisions of the said Act 
the Company have agreed with the Government in manner 
following, that is to say : — 

1. For the purpose of enabling the Company to proceed 
with the work of construction of the Canadian Pacific 
Eailway, as contracted for by the Contract between the 
Government and the Company, dated the twenty-first 
day of October, one thousand eight hundred and eighty, 
at such a rate of progress as to enable the Company to 
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complete the same in the month of May, one thousand 
eight hundred and eighty-six, the G-overnment agrees to 
make a loan to the Company, of the sum of twenty-two 
millions five hundred thousand dollars, such loan to bear 
interest until paid, at the rate of five per cent, per annum, 
payable half yearly, and to be so made upon the conditions 
following, that is to say : — 

2. Out of the amount of the said loan, the Government 
shall advance to the Company forthwith such amount, 
not exceeding seven million five hundred thousand dollars, 
as shall be required by the Company to extinguish its 
present floating debt, the amount and character of the 
items of such debt to be established to the satisfaction of 
the Government. 

3. Ehe i&ompmjs hereby covenant and agree with the 
Government, that they will complete the central and 
eastern sections of the said Canadian Pacific Railway so 
contracted for, on or before the thirty-first day of May, 
one thousand eight hundred and eighty-six, and that they 
will in the meantime make such progress from month to 
month wath the work on both sections, as shall satisfy 
the Government that the entire work contracted for will 
be completed on or before the date last aforesaid. 

4. In consideration of the covenant and agreement last 
aforesaid, the Government hereby agrees to pay to the 
Company the balance of the money subsidy agreed to be 
granted to the Company by the said Contract, as the work 
on either the central or eastern section of the railway pro- 
ceeds, in the proportion which the value of the work done 
on such sections, and for which payment is demanded, 
and in respect of which no subsidy has been paid, bears 
to the value of the whole work remaining to be done 
under the said Contract upon such section, on the date of 
the last payment made by the Government to the Company 
out of the said money subsidy. 

8 
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5. ^ht iSovetumettt hereby covenants and agrees to pay 
to the (j[ompany the remainder of the advance hereby 
agreed upon, in monthly payments, from time to time as 
the work of construction proceeds, in the same proportion 
as that which is hereinbefore provided*, for the payment of 
the balance of the money subsidy. But such payment 
shall only continue to be made so long as the work of 
construction is being proceecfed with at the rate of pro- 
gress hereinbefore agreed upon. 

6. ®he (SittVtxnmtni agree to return to the Company 
forthwith, the securities now held by it under the third 
section of the Act forty-fourth Victoria, chapter one, in- 
tituled: "An Act respecting the Canadian Pacific Rail- 
way," and under the second clause of the said Contract. 

7. ©he (^ovttnmtni agrees to extend the time for the 
payment by the Company of the sum of two million eight 
hundred and fifty-three thousand nine hundred and twelve 
dollars mentioned in the Agreement between the Govern- 
ment and the Company, executed on the seventh day of 
November last to the seventh day of November one 
thousand eight hundred and eighty-eight, when the 
sum of four million five hundred and twenty-seven 
thousand dollars, also mentioned in the said last 
mentioned agreement, will become due, on which day the 
Company covenant and agree to pay to the Government 
the said two several sums of money forming, united, the 
sum of seven million three hundred and eighty thousand 
nine hundred and twelve dollars, with interest thereon at 
he rate of four per cent, per annum, as agreed upon at 
the time of the execution of the said last mentioned agree- 
ment, the said interest to be paid to the Government in 
half-yearly instalments, on the first days of February and 
August in each year, until full payment of the principal, 
together with interest at the same rate upon any instal- 
ment of interest which shall remain unpaid after the day 
on which it will become due under the terms hereof. 



Digitized by Google 



36 



8. Wlu <S0mpAtt9 covenant and agree with the Govern- 
ment to repay to the Government the said sum of twenty- 
two million five hundred thousand dollars, or so much 
thereof as shall be loaned to the Company under the pro- 
visions hereof, and of the said Act, on or before the first 
day of May, one thousand eight hundred and ninety-one, 
with interest at the rate of five per cent, per annum, pay- 
able half-yearly, on the first days of May and November 
in each year, until full payment of the principal, and with 
interest also at the same rate upon any instalment of such 
interest which shall remain unpaid after the day on which 
it will become due under the terms hereof 

9. gljtf jjerutttjj for the re-payment of the said loan, with 
interest as ^aforesaid, and as additional security for the 
payment of the said sum of seven million three hundred 
and eighty thousand nine hundred and twelve dollars, 
and interest, falling due on the seventh day of November, 
one thousand eight hundred and eighty-eight, the Com- 
pany hereby covenant and agree that the Government 
shall have a first lien and charge upon the entire pro- 
perty of the Company, real and personal, now owned or 
hereafter to be acquired and owned by them, including their 
main line of railway, the extensions thereof, their branch 
lines of railway, the whole of their equipment, rolling 
stock and plant, and all their steamers and vessels, and 
also upon the land grant of the Company, earned and to 
be hereafter earned, saving always, however, the rights 
of the holders of the existing mortgages on the extensions 
of the line of the railway from Callander to Brockville and 
Montreal, as security for the unpaid balances of the pur- 
chase money of the lines constituting the said extensions, 
and subject to the mortgage upon the land grant executed 
by the Company to secure their issue of land grant bonds, 
and the Company, under the authority of the said Act, 
and of the unanimous vote of a special general meeting of 
their Shareholders called for the purpose, do hereby con- 
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sent to, and confirm, the first lien and charge upon the 
said property and assets, declared to be created by the 
said Act. And as further security for such re-payment, 
the G-overnment shall continue to hold and retain the 
entire amount of land grant bonds now in its custody or 
possession, subject to redemption under the terms of the 
mortgage (treated by the Company upon its land grant, 
to secure the said land grant bonds, and with all remedies 
as to interest, voting power, and all other matters in 
respect thereof, which would be held or possessed, or 
could be exercised, by any purchaser of the said bonds. 

10. |ftottejj.tf received by the Government from the 
Trustees of the land grant bonds, in redemption of such 
bonds, shall be applied as follows, that is to say : All 
moneys so received in respect of ten million dollars of 
the said bonds shall be applied, firstly, in extinction of 
the interest accrued and due upon the said loan, and upon 
the said sum of seven million three hundred and eighty 
thousand nine hundred and twelve dollars ; secondly, on 
account of the capital of the said sum of seven million 
three hundred and eighty thousand nine hundred and 
twelve dollars ; and thirdly, on account of the capital of 
the said loan. 

11. And the remaining five million dollars of land grant 
bonds, and the money received from the Trustees of the 
land grant mortgage, in redemption of the last mentioned 
bonds, shall continue to be held on the conditions and for 
the purposes mentioned in the said Contract. 

So soon as the entire issue of the said land grant bonds 
have been redeemed, the G oveniment shall have the right 
to require the Company to convey the whole of the land 
grant then remaining unsold, whether eai-ned or not 
earned, to the same or other Trustees, as shall be agreed 
upon between the Government and the Company, and 
failing such agreement, to such Trustees as shall be named 
by the Government upon trust to continue to act with 
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the Company for the sale of the said lands, in the same 
manner as the said Trastees of the land grant mortgage 
now act in resi)ect of such sales ; and the Company 
shall continue the administration and sale of the said 
lands, subject to conditions as to the payment of the 
price to the Trustees to be so appointed, and as to the 
conveyance of such lands tothepurchasers thereof respect- 
ively, similar to those which are contained in the said land 
grant mortgage, save and except that in the valuation of the 
lands to be so sold, under such trust deed, the price 
thereof shall not be fixed at any sum less than one 
dollar and twenty-five cents per acre. And it is hereby 
covenanted and agreed between the Government and the 
Company, that no sales shall be hereafter made by the 
Company, or concurred in by the Trustees of the said 
land grant mortgage, for any less price or sum than the 
said price of one dollar and twenty-five cents per acre, 
and the G-overnment shall apply all moneys received 
from the Trustees to be so appointed, firstly, in extinction 
of the interest which shall accrue and become due to the 
Grovemment upon the said loan, and upon the said sum 
of seven millions three hundred and eighty thousand nine 
hundred and twelve dollars ; and secondly, on account of 
the capital of the said sum of seven millions three hundred 
and eighty thousand nine hundred and twelve dollars ; 
and thirdly, on account of the capital of the said loan. 

12. And as further security for the re-payment of the 
said several sums of money and interest, all moneys 
earned, and to be earned by the Company, as postal sub- 
sidy, and for transport service, shall be retained by the 
Government, and shall be applied first on account of the 
interest, to become due from time to time, upon the in- 
debtedness aforesaid, and then to the payment of the prin- 
cipal. 

13. And it is hereby further covenanted and agreed 
between the Government and the Company, that if the 
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Company shall make default for twelve months in the 
payment of any half-yearly instalment of interest upon 
the said loan, or any part thereof, or of interest upon the 
said sum of seven millions three hundred and eighty 
thousand nine hundred and twelve dollars, or any part 
thereof, or in the payment of the principal of either of the 
said sums, or .any part of either of them when the same 
shall become due. in accordance with the provisions hereof, 
the right of the Company under thir contract hereinbefore 
mentioned to demand or receive any further cash or land 
subsidy, shall cease, and determine, and the said Railway 
and extensions thereof, branches, equipment, rolling stock, 
plant, including steamers, and all lands and property of 
the Company, and all land grant bonds then in the pos- 
session of the Government, shall upon the occurrence and 
continuance for the said period of twelve months of such 
default, ipso factOy and without any notice or proceeding 
whatsoever, vest in Her Majesty, and shall forthwith 
thereupon be taken possession of by the Minister of Rail- 
ways and Canals, on behalf of the Government of Canada, 
and each and every employee of the Company shall from, 
and after the expiry of the said period of twelve months 
become, and be the employee of the Government during 
pleasure, and shall hold and possess any matter or thing, 
appertaining to the said Company, then in his custody, as 
and for the Government. 

14. And it is hereby further covenanted and agreed 
that if at any time before the thirty-first day of May, one 
thousand eight hundred and eighty-six, the Government 
should not be satisfied that the progress being made by 
the Company with the work so contracted for under the 
said contract is sufficient to ensure the completion thereof 
by the said thirty-first day of May, one thousand eight hun- 
dred and eighty-six, and if the Government shall so notify 
the Company, and if forthwith after such notice the 
Company do not put on such additional force, and there- 
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after maintain the same, and also take such other steps to 
accelerate the progress of the work as shall be suflBcient 
to ensure the completion thereof by the said last men- 
tioned date, and as shall be satisfactory to the Q-overn- 
ment, then, and in that case, no further advances on 
account of the loan aforesaid shall be made to the Com- 
pany, and in that case the total amount up to that time 
advanced on account of the said loan shall, as additional 
security for the payment thereof, be a charge against, and 
form a lien upon, any cash subsidy then earned and not 
paid, and on any cash subsidy thereafter earned by the 
Company. 

15. The stock of the Company, amounting to thirty-five 
million dollars, now in the hands of the Grovernment, 
shall be held by the Minister of Finance, and may be sold 
by the Company, with the consent of the Grovernment, on 
conditions that the proceeds of such sales, less the amount 
required to be paid to the Grovernment to secure a half- 
yearly dividend thereon, at the rate of three per centum 
per annum, up to the seventeenth day of August, one 
thousand eight hundred and ninety-three inclusive, shall 
be applied under the direction of the Government either 
to the improvement or extension of the railway, or its 
equipment, or to the repayment of the indebtedness of the 
Company to the Grovernment ; and if at any time the 
stock of the Company should reach a price which, in the 
opinion of the Grovernment, would render it expedient to 
sell the said stock, or any part thereof, then and there- 
upon, on notice being given to the Company by the 
Government requiring that the said stock, or any part 
thereof, be sold, and specifying the minimum price at 
which the same shall be so sold, the Company shall cause 
the same to be offered for sale, and sold in conformity 
with such notice ; and in default of their doing so, within 
a reasonable delay, which delay shall be in the discretion 
of the Government, the Grovernment shall have the right 
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to sell the same, or any part thereof^ at or above such 
minimum price, and shall apply the proceeds thereof as it 
is herein provided such proceeds shall be applied in the 
event of the sale of such stock by the Company. 

16. So long as the said several sums of money loaned as 
aforesaid or any part thereof or of the interest thereon 
remain unpaid, no sale or transfer nor any mortgage, lien 
or charge of any description shall be made or created of 
or upon the railway property or assets, of the Company, 
or any part thereof, nor shall any stock be issued by the 
Company pending such repayment above or beyond the 
amount of one hundred millions, ($100,000,000) to which 
the same is hereby limited. 

In witness, whereof these presents have been duly 
executed by the Government and the Company, at the 
City of Ottawa, this *7th day of March, 1884. 

(Signed) Charles Tupper, 

Minister of Railways and Canals. 

(Signed) A. P. Bradley, 

Secretary. 

(Signed) George Stephen, 

President, Canadian Pacific Ry Co. 

(Signed) C. Drinkwater, 

Secretary. 
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A OonDMSion of the Predicted Dlltt- 
oultie»^A ^0ed of Kore ilMlfltance— 
How tike Stock hM 1>een Used and 
DiTidends have been Paid-— A Chapteir 
of the lload*0 Historjr— A. Buftgested 
Plan of RelieC 



t Regular Correepondeooe of the.. Evening Post.] 
MoNTitXAi., ICnrch 17. 

Two months ago it ^ras Intimated in this oorre- 
spondenoo Umt at tSie tboiiqnP^roacfaing sessicHi of 
the Dominion Pariiament the Canadian Padflc 
Rallwaj would Kpflj to the House for forUiMr 
financial asristanoe in order to eoaMe it to com- 
plete the immense undertaking it has on hand. 
At that time sereral official denials of this state- 
ment were given in leading American and Oanar 
dian Journals, bat to-day eveiy statement 
tJien made is more than substantiated 
by the utterances of the official cnrgans U 
the Qovemmoit^ which are now zealously 
engaged educating tiie^ people ot the Dominion 
i up to the exig^oies of the railway problem, and 
preparing them for the announce m ent that, in 
addition to tlie loan (rf 182,000,000 of last session, 
another $20,000,000 will be reqolred this year. 
It is evident Uiat the company has signally ftdled 
to carry out the <»iginal agreement with the 
Government, which required that the whdle line 
should be comi^eted by May, 1891, wlt^ a sub- 
sidy of 125,000,000 in ca^ 25,000,000 acres of 
land, and certain connecting Unks already con- 
structed. The $32,000,000 of last year was voted 
in order to eecure the completion of the entire 
n ad by May, 1886. Of this sum $7,500,000 was to 
wipe off its then floating debt, which at the pres- 
ent moment is again said to be in the neighbor- 
hood of from $18,*)00,e00 to $15,000,000. 

The above figures ^ow conclusively that it 
will require an immense sum in addition to the 
original contract price before the rood is finished ; 
and when it is conceded by a high administrative 
officer of the road tiiat even after it js complete 
millions \vill be required to equip it with rolling 
htock, ct<'., it is evident that considerably over 
a hundred millions will have to be q>ent before 
the road will be in a i>osition to compete with its 
Southern neighbors. The company has already 
received from the Gk)vemment $48,151,739 in land, 
cash, and IcQjig, and neai^y $80,000,000 in con- 
structed lines, making in all about $80,000,- 
000.. On Decemb3r 81, 1884, the com- 
pany claimed to have spent ' on 
the main line $57,768,907, and on extensions and 
branches $15,J>70,150. Up to the present time, 
hcwever, no details of this expenditure have 
Ih cu given; neitJier the Mit^siry nor the railway 
^Ih.w any flet^ii-e to take the public into then- 
noe, find alt-hough all kinds of insinuations 
ecn made in Parliament regarding the 



lied on ui the Luke Bopeiior Becxioen^jn ofSe^ 
large amount of trestiework which is being in-., 
f roduoed in place of, pennanent sferucturos, still '* 
all attempts to extiojct &ny Information on the ; 
I sub ject apF nr - futile. [ 
In view of t»' :ent discussions in the Ameri- 
can press regarding tlie fortunes made by the 
promoters of the Pacifiv lines in tbe States, a 
similar study of the saine question as aj^lied to 
Canada^S undertaking may not be unint^^stiug. 
Tiie figures are those used by uie Opposition in 
tlie Doming House, and are taken from Oov- 
emmsntretumii. They go to show how roundly 
the country has been paying for its Pacific enter- 
piise, and wbat a paying investment it has been 
for tbe few dry ' ^oods ^merchants, bankers, 
and Hud8on*s Bay officials who, a few years ago, 
being in a position to control the funds of the 
gank of Montreal, went iii neck or nothing > 
and managed to clear a cool $5,000,000 over tbe 
purchase of the Si. Paul, Minneap(^s and Mani- 
toba Baflway, and who were subsequentiy seised 
with a penchant for building a railroad across 
the Rocky Mountains at their country^s expenae 
The original subscribed stock of t^ company 
was $5,000,000, divided into 50,000 shares; and on 
^e 17th of August, 1881, the members of the 
i syndicate issued $20,000,000 of ordinary stock 
pro rata among the holders of the 
original $5,000,000 at 20 per cent, ol its 
face value and at once proceeded to pay dividends ^ 
out of capita] at the r&te of 6 per cent, up^n ^ 
the par value of tiie stock. Seven half-yearly 
dividends have been paid upon this $20,000,000 
four at the rate of 6 per cent, and three at 5 per 
.cent In othei* words, tiiey have received back 
76 per cent of the money they paid for the $20,- 
Io00,000, a considerable part of which fell under 
the Government S per cent annual gtuirantee, 
and which remains in force for eight years yet 
AsBuming that the members of the com' 
pany paid $5,000,000 for t^ $20;000,000 of stock' 
they have received in dividends, before a doUai* 
I has been earned and while the road is under oon- 
, stniction, nearly $4,000,000, or nearly 80 per cent 
I ot the satire sum invested. The stock was next 
|\i'atered and the capital of the company was 
fixed at $100,000,000, upon $65,000,000 of whidi 
the Government is called upon to pay the guaran- 
teed 8 per cent per annum and theonnpany 2per 
cent out of construction; the balance of tiiis 
watered stock being held by the Government a^ 
part security for the above-mentioned dividend. 

Some of the individual profits made out of | 
these stock speculations are quite interesting. 
Take, for iu&tacoo, the Preeident of the road, 
M^r. George Stophen; he holds 23,411 shares of 
the $20,000,000 issue, the par value of which is 
n2,841,000. For this he claims to have paid 
<i585,275, at twenty-five cents on the doUar. He 
lias received in di\idends $456,514, and draws 
1^117,050 a year under the present system 
of paying 5 per oent dividends out 
j of the capital; and by next February 
he will have drawn out of the capital ci the com- 

. nnrt-v ti^TdJiTO. ATI AnnivstlffTit far fiVATV ctmt ha 



t inin! tintt'od by the Gavmiinoiltaild 
The h&iu(* calculation applied to the fi 
boldcitt of thift |9(V00dJito0 of stock sho' 
it cost them 15,075,075, tbct ft draw year] 
i At ^ rate of 5 per ooDt Tahi^^ 
; to $1«015^15, andtiiai up 14& dtopreaonl 
r bftTe received an Agpciittto of nearilf 
Lin 8tich dlTidmdf Tho tofe^ 
ends out of lfa» oapitel 
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FOURTH ANNUAL MEETING. 



Heport of the Proceedings at the adjourned Annual and Special 
Meeting of Shareholders held, this \Zth day of June, 1885, in 
pursuance of a resolution of adjournment passed at the Meeting 
held, in accordance with the provisions of the Company's charter ^ 
on Wednesday the IZth day of May last. 

The shareholders assembled, in conformity with the 
notice convening the meeting, at noon, at the oflices of 
the Company in Montreal. The President, Mr. George 
Stephen, took the chair, and the Secretary of the Company 
4UJted as Secretary of the meeting. 

The shareholders present in person, and duly repre- 
jsented by proxy were ascertained to be 269 in number, 
iolding 882,138 shares of the stock of the Company. 

The annual report, a copy of which is attached hereto, 
having been read, the President made the following 
remarks : — 

In moving the adoption of the report which has just 
been read, I desire to say a few words which I think 
necessary fully to explain the position of this Company's 
affairs at present, and which could not well be com- 
pressed within the limits of the official report. 



Digitized by Google 



6 



You will, no doubt, concur with me in thinking that 
the statements which the Directors have laid before you. 
in the report are such as to inspire confidence in the suc- 
cess of the undertaking, while, at the same time, they 
indicate much that remains to be done before that success- 
can be secured to its fullest extent. 

I congratulate you upon what I think I may venture 
to call the unparalleled rapidity with which the railway 
has been constructed, and upon the results which its- 
operation has already accomplished. The figures placed 
before you are not approached in the history of railway 
construction, and as well from the reports of persons 
skilled in such matters, as from my own observation, I 
can state that the efficiency and thoroughness of the work 
are as remarkable as the rapidity with which it has beeu 
performed. 

In the recent unhappy disturbances in the North- West^ 
the Company has been fortunate in being able to assist in 
the transport of troops and material to the field of action^ 
and although, of necessity, some discomfort was expe- 
rienced by the volunteers in their passage north of Lake 
Superior, the speed with which that transport was- 
effected contributed, in no small degree, to the suppres- 
sion of the outbreak. This circumstance has drawn 
attention, both here and in Europe, to the probability 
that the railway may, upon its completion to the Pacific 
Ocean, bear a still more important part in the defence of 
the Empire, and that its usefulness, in that respect, will 
form an important adjunct to its value as a peaceful 
instrument in the consolidation and development of the 
resources of the Dominion. 

One of the subjects which are most debated with refer- 
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ence to the railway, is the position and value of its 
acquired and leased lines. On this subject you have some 
statistics in the report, and I would only desire to add a 
few words to the information so given you. The main 
line of the railway, as you are aware, terminates at Cal- 
lander, but for the purpose of connecting it with tlie sea* 
board, with inland navigation, and with the railway 
systems of Ontario and Quebec, an extension of it to Mon- 
treal and Brockville has been acquired, and the consoli- 
dated line known as the Ontario and Quebec Railway, 
passing through Ontario and connecting with American 
lines and with Lake Huron, has been leased in perpetuity. 

These acquisitions by purchase and lease have been fre- 
quently referred to as involving the expenditure of money 
more properly applicable to the construction of the main 
line. But as respects the original expenditure upon these 
lines, it is sufficient to say that it has already been 
repeatedly shown that the cost of the acquisition of the 
extension to Brockville and Montreal, with many other 
similar expenditures, was more than provided for by the 
Company itself from funds derived from its own stock ; 
and that the Ontario and Quebec system was acquired 
and constructed by individuals, independent of assistance 
from any portion of the funds of this Company. 

What I desire now to point out to you, is, that returns 
of the actual traffic on the acquired and leased lines east 
and south of Callander show, at this moment, a net 
revenue exceeding by 25 per cent, the fixed charges upon 
them, and exceeding by above 10 per cent, the interest 
upon the entire cost of those extensions and leased lines, 
including such fixed charges. This gratifying result, as 
it seems to me, should put an end to the statement so 
freely made in various quarters, that the acquisition of 
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these lines by the Company, constitutes a burden upon 
the enterprise, to say nothing of the argument, which I 
folly endorse, that their importance to the Canadian Pacific 
Railway, in securing for it the handling of traffic, will be 
at least equal to, and probably greatly exceed, in value, the 
revenue directly derived from them. 

I am pleased also to be able to point out to you that 
the advantages afforded by the Company's stock, as an 
investment, are beginning to be apreciated by foreign 
investors. Large numbers of persons in Britain are holders 
of the stock, and as very little speculation prevails, these 
persons seem to have purchased mainly for investment. I 
am enabled to state that of the $65,000,000 of stock issued 
by the Company, about $40,000,000 are held in England, 
about $10,000,000 in the United States, and about $15,000,- 
000 in Canada ; and it may not be uninteresting also for 
you to know that the amount of stock now held by the 
original promoters of the enterprise is greater than at any 
previous time in the history of the Company. 

Another subject has been engaging the attention of the 
Directors which had not reached a position to be mentioned 
in the report. I refer to the informal discussions which 
have been taking place during the past year with reference 
to obtaining access to the Port of Quebec, and towards pro- 
curing the construction of a shorter line of railway from 
Montreal to the Atlantic coast in the Maritime Provinces. 

The Directors have felt the importance of obtaining access 
to the city of Quebec, and to the sea-board at points oj)en 
in the winter season, and Resolutions are now before the 
House of Commons tending to further both these objects 
The importance of a free access to Quebec was strongly felt 
at the time of the acquisition of the western section of the 
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Quebec, Montreal, Ottawa and Occidental Railway, and 
conditions were inserted in the agreement of purchase from 
the Quebec Qovemmeut. which, if carried out, would 
have afforded the Company the desired exit for its summer 
traffic* 

Those conditions, however, were not performed by 
the Company which obtained control of the Eastern sec- 
tion, and although, as you will no doubt have perceived 
by the published correspondence, every effort was made 
by the Canadian Pacific Railway Company to obtain the 
carrying out of the agreement with the Quebec Govern- 
ment, short of proceedings at law for enforcing them, these 
efforts were not successful. And the discontent which 
arose among the citizens of Quebec respecting the very 
imperfect connection with the interior which was afford- 
ed by the North Shore Railway, through the controlling 
t influence under which it has fallen, had culminated in an 

agitation for an efficient and convenient access, to and 
from the City, for the internal and foreign trade which 
naturally appertains to that important sea-port. 

Such access this Company is equally solicitous with the 
citizens of Quebec to have placed on a proper footing, and 
no effort will be spared on its behalf to obtain such access, 
either by acquiring the North Shore Railway, if that be 
practicable upon reasonable terms, or by making arrange- 
ments for such access as will operate as effectually as 
would the actual acquisition of the railway itself. 

The farther alternative of procuring the construction 
of a second line of railway from Montreal to Quebec, by 
a company to be incorporated by the Qt)vernment for 
that purpose, and to be operated by this Company, is con- 
templated and conditionally subsidized by the Qt)vem- 
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ment measure ; but is an alternative which I sincerely 
trust there will be no necessity for resorting to. 

While on this subject I would like to take the oppor- 
tunity of expressing my regret that the President of the 
G-rand Trunk Railway Company should have seen fit, at 
the half-yearly meeting of the Shareholders of that Com- 
pany held recently in London, to indulge in an unfair 
and uncalled for attack upon this Company. It would 
serve no useful purpose for me either to answer his per- 
sonal attacks, or to notice the insolent language of some 
of the other speakers at that meeting — speakers who are 
regularly put forward at such meetings, to speak not 
only of the Canadian Pacific Company, but also of the 
Canadian G-overnment, in terms that would be impolitic 
for the President himself to use. 

The President of the Grand Trunk Company, after 
expressing grave doubts as to the possibility of the 
Canadian Pacific ever being able to pay its own working 
expenses, and pointing out the consequent worthlessness 
of its obligations to pay the rental of its leased lines, the 
Ontario and Quebec in particular, becomes sympathetic 
over the troubles he pictures for us, quite forgetting his 
own for the time. He goes on to say that the question 
is not how much profit we will make in the first few 
years, but how much loss we will suffer in working our 
Railway, and how much more money we will want to 
complete it. He winds up his melancholy forecast of our 
future by observing, that the best thing for the Govern- 
ment and ourselves, would be that our Railway should 
be taken over by the Government, and that when that 
happy time comes, as he thinks it must come, there will 
be an end to undue competition ; and he promises the 
friendly assistance of the Grand Trunk proprietors to 
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enable the Government to work our line with as little 
loss as possible. 

What weight the Q-rand Trunk shareholders attach to 
the oracular utterances of their President I do not know, 
but I think, in fairness to them, if not to ourselves, he 
should have stated that his information was entirely 
second-hand. I doubt if he has ever seen a mile of the 
Canadian Pacific Railway or been within a thousand 
miles of that " vast country," the opening of which he 
was obliged to say might do the Q-rand Trunk Eailway 
much good by bringing new traffic into Canada. 

Had he told his hearers how ill-qualified he was to 
form a correct opinion on the subject on which he was so 
confidently presuming to enlighten them, they would 
have been better able to judge as to the value of the 
gloomy forecast of our future with which he tried to 
cheer up his desponding and somewhat restive audience. 

I will not follow the example set by the President of 
the G-rand Trunk Company, and occupy your attention 
with any opinions I may have on the position and pros- 
pects of that railway, or of any other business competi- 
tor ; I could not do so without feeling that I was guilty 
of wanton impertinence. 

With reference to the conundrum proposed by Sir 
Henry Tyler to his shareholders about the difficulty of 
working our line " with a very severe climate and with 
" all sorts of disadvantages," much greater, as he claims, 
than those under which his line labors, it is sufficient to 
say that during the two years we have been working the 
line between Lake Superior and the Rocky Mountains, a 
distance of nearly 1,500 miles, we have not — it may sur- 
prise you to know — had occasion to use a snow-plough 
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to keep the line open : and during the past unusually 
severe winter not one train has been delayed a minute 
on all of our lines in the North-West by snow or cold 
weather. Nor have I any apprehension that in publish- 
ing our weekly statements of earnings we will often be 
obliged to resort to the explanatory cable, familiar of 
Q-rand Trunk shareholders, "Line blocked by snow." 
For is it not within the knowledge of every Canadian 
present that during the past winter there was more 
trouble from snow, and more detentions to trains from 
severe weather, on the 330 miles of the Grand Trunk - 
Railway between Montreal and Toronto than on all the 
2,800 miles operated by the Canadian Pacific Company ? 

I commenced these remarks by saying that I regretted 
that the President of the Q-rand Trunk Company had 
gone out of his way to speak ill of this Company, and I 
repeat this regret most sincerely. 

He has set an example which I hope will never be 
imitated by any President of the Canadian Pacific Rail- 
way Company. If it is a fact, as Sir Henry Tyler stated, 
that the few individuals connected with the Canadian 
Pacific Company, who, at great personal sacrifice and 
inconvenience to themselves, found the capital necessary 
to provide the Canadian Pacific with a valuable and indis- 
pensable connection in the Province of Ontario, did a very 
foolish thing for themselves, why waste time in persist- 
ently reminding them of their folly ? 

If any of us have made a bad investment, it is our own 
affair, and the loss will be ours. If, however, we are 
satisfied, why should the President of the Grand Com- 
pany vex his soul about the safety of our investments ? 
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I have always held the opinion that there is in Canada 
plenty of room for both Comx)anies, and every day that 
conviction becomes stronger. Competition between us 
there must always be, but being competitors why should 
we be enemies, always at war ? 

fieading between the lines of Sir Henry Tyler's 
speech, I think you will perceive some faint grounds for 
hope that he is tardily coming to the same conclusion as 
my colleagues and myself have always held on this ques- 
tion. He says to his Shareholders that " there is nothing 
" the Q-rand Trunk desires more than to contribute to the 
" prosperity of Canada in every way by extensions of 
" railways throughout the country, and by opening out 
" those lines which will tend to develope the resources of 
** the Dominion." 

If Sir Henry Tyler and his Q-rand Trunk Trunk friends 
had acted upon these patriotic sentiments, how different 
would have been the relations of the two Companies ! 
But we can well afford to bury the past and to forget the 
hard words and unfriendly acts of the past four years. 
Both railways are here, and here they must remain, and 
it is the duty of those who are responsible for their 
management to devote themselves honestly and earnestly 
to the development of the resources and trade of this 
great and growing country ; and in this way they will 
best promote the interests of their resi)ective Sharehol- 
ders, and secure a fair return on their invested capital. 
The two Companies, each independent of the other as 
they must always be, but working harmoniously for 
these common objects, will accomplish the puri)ose for 
which their Charters were granted, and for which the 
Country has so freely given aid to both. 
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The Chairman then moved a Eesolution adopting the 
report, which was seconded by Mr. Van Home, and car- 
ried nnanimonsly. 

The following resolutions were also unanimously 
adopted : — 

That the following resolution passed by the Board at the meeting held 
on the 0th June instant be, and the same is, hereby ratified and con- 
firmed : — 

" That By-law No. 50, fixing the tariff of tolls, rates and fares be 
amended, so that the section relating to the conveyance of emigrants 
shall read as follows : — 

" Emigrant fares one half first class passenger rates, 
except from Emerson and G-retna." 

That the minutes of the meetings of the Board and Executive Com- 
mittee held since the Annual Meeting held on the 14th May, 1884, and 
now laid on the table be, and the same are, hereby appi-oved, ratified and 
confirmed. 

That the remuneration of the President for the current year be $5,000, 
and of each Director other than the President, $1,000 ; that there be no 
special remuneration attached to the office of member of the Executive 
(S)mmittee ; and that the remuneration of the Vice-President, performing 
the functions of General Manager, remain as heretofore. 

The Chairman having named Messrs. Edmund B. Osier 
and John TumbuU as Scrutineers, a ballot was taken for 
the election of Directors for the ensuing year ; and on the 
report of the Scrutineers the following were declared 
duly elected : — 

Q-eorge Stephen, Montreal. 
Hon. Donald A. Smith, 
Wm. C. Van Home, 
Richard B. Angus, " 
Edmund B. Osier, Toronto. 
Sandford Fleming, C.E., C.M.G., Ottawa. 
H. S. Northcote, London. 
P. du P. Grenfell, 
0. D. Rose, 

R. V. Martinsen, Amsterdam & New York 

Hon. W. L. Scott, Erie, Pa. 

George R. Harris, of Mess. Blake Bros. & Co., Boston 



Digitized by Google 



15 



And on motion it was 



Revived f That the General Annual Meeting convened for the election 
of Directors, and the transaction of business generally be adjourned 
until Thursday, the 25th day of June instant, at the same honr and 
place ; and that such adjournment do take effect upon the termination of 
the special business of which notice has been given. 



The meeting was then made special for the considera- 
tion of the said special business. 



And the President stated that some informal discus- 
sion had taken place with the G-overnment respecting the 
best mode of obtaining access to Quebec, and with offi- 
cials of the Q-rand Trunk Eailway as to the North Shore 
Railway ; and that in view of the resolutions now before 
the House of Commons, it was expedient that such author- 
ity as the Shareholders might determine upon in respect 
of that important subject, should be conferred upon the 
Board : — 



"Whereupon it was 



Resolved J That the Directors of this Company be, and they are, hereby 
authorized to enter into snrh agreement with the Government and with 
the Company, controllinir the North Shore Railway as they shall deter- 
mine upon, and as they consider necessary to meet the requirements of 
the saia Resolutions and of the Government, in connection therewith. 



And on motion it was further 



Resolved, That this meeting for special business be also adjourned until 
Thursday, the 25th day of June instant, at the same hour and place, such 
business to be taken up immediately after the business of the adjourned 
General Annual Meeting has been transacted. 



At a meeting of the new Board subsequently held 
Mr. Gleorge Stephen was re-elected President, and Mr. W. 
C. Van Home, Vice President of the Company. 
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REPORT 



OF THE 

Directors op the Canadian Pacific Railway Company, 
submitted at the adjourned annual general 
Meeting of the Shareholders, held at 
Montreal on the 13th June, 1885. 



A general balance sheet, with accounts and statements 
showing the position of the Company at Slst December, 
1884, are herewith submitted to the Shareholders. 

Progress of Construction. 

The Directors beg to report that — 

During the past year, the work of construction on the 
main line has been prosecuted with uninterrupted energy 
and success ; the promise made in May last to the Share- 
holders, in the Annual Report, "that the rails will be 
" laid from Callander to Port Arthur within a year from 
" this time," having been literally fulfilled. 

On the Mountain Section the rails are now laid to a 
point near the summit of the Selkirks, forming a con- 
tinuous rail connection from Montreal westward for a 
distance of nearly 2,500 miles. 

On the Grovernment Section between Port Moody (the 
present Pacific Ocean terminus) and Savona's Ferry, a 
distance of 213 miles, the rails have been laid ; and this 
section of the line, which will soon be handed over by the 
Government to the Company, has been operated for some 

time past by the Contractor who built it. 
2 
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On the section between Savonas' Feny and the present 
end of the track, near the summit of the Selkirks, a dis- 
tance of 208 miles (the only remaining gap between 
Montreal and the Pacific Ocean), the work is so far 
advanced, as to justify the expectation that the rails will 
be laid before the end of September — completing the 
track from end to end of the entire Main Line. 

The Directors, therefore, can confidently assure the 
shareholders that by the early spring of next year 
the through line from Montreal to the Pacific Ocean 
(a distance of 2,895 miles) will be finished and in per- 
fect condition, thoroughly equipped, possessing every 
requisite facility for doing its work economically and 
efficiently, and at least equal to the best of its competi- 
tors in all respects ; particularly as to curves and gra- 
dients, permanent way and rolling stock ; the quality 
and character of the railway being far above the standard 
fixed in the contract with the G-overnment. The Company 
will then have built and equipped 2,244 miles of railway 
within five years from the time it began work. 

Financial Position. 

In considering the financial position of the Company, 
it may be well to remind the Shareholders, that at the 
beginning of the present year there remained in the 
hands of the Q-overnment ; an unexpended cash balance of 
$8,638,082, available for the work under contract with 
the Q-overnment. This sum, as has already been offi- 
cially stated, is sufficient to complete the work remaining 
to be done, according to the terms of the contract. 

It will be remembered that under the contract with 
the Q-overnment, it was stipulated that the line to be 
built by the Company should be of a quality and charac- 
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ter equal to the Union Pacific Railway as it was in Feb- 
ruary, 18*73. But since that date the Union Pacific Rail- 
way has been greatly improved, and other Pacific railways 
of a high class have been built ; and it will be obvious 
to the Shareholders, that in order to ensure the complete 
success of the enterprise, as a commercial undertaking, 
it is absolutely necessary that the railway, on its open- 
ing for through traffic, shall be in all respects, at least 
equal in efficiency to any of its transcontinental competi- 
tors as they now exist ; and that it should be provided 
with ample facilities for taking care of its rapidly increas- 
ing local traffic. 

Recognising this necessity, the Directors have made 
during the past year large expenditures for rolling stock, 
grain elevators, terminal and other facilities, and for the 
general improvement of the lines in operation, — all neces- 
sary to secure the requisite high standard of efficiency, 
though not fully foreseen at the time the contract was 
made with the Q-ovemment. 

The amount expended towards this object during the 
past year was $4,702,684, and this sum, it will be noticed, 
accounts for the greater part of the floating debt shown 
in the balance sheet. Further additions to the equipment 
are now being made ; additional facilities will have to be 
provided immediately, and the usual improvements inci- 
dent to all new lines must be made from time to time. 
All the various needs of a new railway in a new and 
rapidly growing country, and everything necessary to 
secure economical and efficient operation, and the full 
development and permanent control of its traffic, must be 
supplied. 

For these purposes, the estimated amount required 
will be as follows : 
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For sleeping care, passenger cars, dining cars, baggage, mail and 
express cars, emigrant cars, box and cattle cars, conductors' 
cars, derricic, tool and other auxiliary cars, locomotives, hand 
cars, push cars, track tools, semaphores and other equipment 
requisite for operation of line, also for restoring construction 
locomotives to good worlciog condition $1,000,000 

For elevators, at Port Arthur, Fort William, Montreal, etc. ; coal- 
bunkers, Montreal ; additional real estate, Montreal and else- 
where ; revetment walls at Montreal ; additional depots and 
tracks and other fiicilities, Montreal and other points ; addi- 
tional yard room and tracks, coal and other docks, and other 
terminal facilities at Fort William |and Port Arthur 1,500,000 

For divisional shops and machinery at nine points, coal docks 
and machinery at two points on Lake Superior section ; sta- 
tion buildings, section houses and miscellaneous buildings 
at various points; additional station sidings and crossing 
tracks at various points ; extension of divisional yards *, 
additional engine houses ; improvement in water supply ; 
additional tanks; permanent bridge work at the various 
crossings of Bow River and on other sections ; additional 
ballasting, filling trestles and raising roadway 600,000 

For completion of telegraph system, main line and branches. . . . 276,000 

For connection with Coal Harbour and English Bay ; shops, build. 

ings, docks, tracks and other facilities at Pacific terminus .... 760,000 

Contingent expenditures 910,000 

$5,045,000 



At the end of December last, according to the Balance 
Sheet submitted, the total assets of the Company amounted 
to $216,*ni,725.58, as under :— 



2,658 miles railway and Appurtenances, including steam- 
ships and telegraph lines $115,173,416 26 

713 miles railway, built by (Government, and given to Com- 
pany free, as part of subsidy 35,000,000 00 

21,399,737 acres agricultural land, valued at $2 per acre. . . . 42,799,474 00 
Amount in hands of Government to pay 9 years 3 per cont. 

dividend on Capital Stock of Company 14,288,288 87 

Balance due on lands sold 2,078,286 56 

Land Grant Bonds in Treasury 728,500 00 

Outside assets 6,643,759 89 



Total assets $216,711,725 58 
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Represented by total liabilities amounting to .$106,914,306 

As under : 

Capital stock $65,000,000 

Canada Central Bonds 1,823,333 

Quebec Province (due on account Q. M. D. k 0. 

Railway) 3,600,000 

Dominion Government Loan 26,007,512 

Land Grant Bonds (outstanding) 3,688,000 

Floating Debt 6,896,461 



$106,914, 306 



Assuming that the re-arrangement of the Company's 
finances now under the consideration of Parliament be- 
comes law, and that the $15,000,000 mortgage bonds 
provided for under this re-arrangement are sold at par, 
the following may be taken as the prospective financial 
position of the Company at the 1st of June next (1886) ; 
after having expended the $8,633,082 remaining in the 
hands of the Q-overnment for the completion of the main 
line, after having provided for the payment of the float- 
ing debt amounting to $6,895,461, and after having ex- 
pended the estimated $5,045,000 required for additional 
equipment and facilities, : 

ASSETS. 

2658 miles railway and appurtenances, including steamships 
and telegraph lines 

713 miles built by GoYernment, forming part of subsidy 

21,399,737 acres of land valued at $2 per acre 

Amount remaining in hand to pay 3 per cent, dividend on 
Capital Stock for 7J years 

Balance due on lands sold 

Outside assets , 

Cash balance from proceeds mortgage bonds 



$230 ,960,685 



$128,851,498 
35»000,000 
42,799,474 

12,628,029 
2,078,286 
6,643,759 
3,059,539 
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LIABILITIES. 



Capital Stock $65,000,000 

Canada Central Bonds 1,823,333 

Province of Qoebee. ... 3,600,000 

Government Loans (secured by bonds) 20,000,000 

* Government Loan Balance (secured by lands) 9,880<9 1 2 

First Mortg tge Bonds (outstanding) 15,000,000 

* Land Grant Bonds 3,688,000 



$118.892,245 



The Fixed Charges will then be approximately as 
follows : — 

$20,000,000 Government Loan, 4 per cent « $800,000 

$15,000,000 First Mortgage Bonds, 5 per cent 750,000 

$3,500,000 due Government Quebec (account Q. M. 0. k 0. Rail- 
way), 5 per cent 1 75,000 

$1,823,000 Canada Central Bonds and Sinking Fund, 6 per cent. 107,400 

Rental Leased Lines 778,434 



$2,610,834 

Add 

$9,880,912 Government Loan, secured on Land Grant, 4 per cent. 395,236 



Total fixed charges $3,006,070 



As the Shareholders are already aware, persistent efforts 
of the enemies of the Company at home and abroad, to 
destroy confidence in the enterprise, have been so far suc- 
cessful, that the $35,000,000 of unsold shares of the Capital 
Stock of the Company have become practically useless as 
an available resource. The Directors have in consequence 
been obliged to apply to the Dominion Government for a 
modification of the terms of the Act, under which the loan 
of last year was granted to the Company. And a measure 
is now before the Dominion Parliament which provides 



* These items will be reduced by land sales. 
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amongst other things for the cancellation of the 185,000,000 
of unsold shares, and the substitution therefor of $86,- 
000,000 five per cent. 1st. Mortgage Bonds. The mea- 
sure also provides for the postponement of the payment 
of the indebtedness of the Company to the GK)vernment, 
amounting to $29,880,912, to 1st May, 1891, and for the 
reduction of the rate of interest from five per cent to four 
per cent ; the Q-ovemment agreeing to accept $20,000,000 
of the proposed bonds as security for the payment of an 
equal amount of the debt ; and, as security for the payment 
of the remaining $9,880,912, to retain a first lien on the 
unsold land of the Company, subject to the outstanding 
Land Grant Bonds. 

This measure does not afford means for so complete and 
advantageous an arrangement of the Company's affairs as 
would have been attained under the conditions suggested 
in the President's letter of the 18th March last, a copy of 
which and of the Resolution based thereon now before 
Parliament will be found in the Appendix to this Report. 
But the proceeds of the $15,000,000 of first Mortgage Bonds 
which will be available for use by the Company, will be 
sufficient to enable it to pay the floating debt, and to provide 
for all the additional equipment and facilities which will 
be needed to place the carrying powers of tha Company, 
and its accommodations for traffic, in the highest condition 
of convenience and efficiency. But the Company is being 
pressed in several quarters, for extensions and addi- 
tional facilities beyond its main line, some of which it 
desires to provide ; and although the Directors hope that 
the measure proposed may also enable them to meet the 
more important of these requirements, it remains to be 
seen how far the Q-ovemment measure, in reducing so 
largely the relief the Company requested, may not restrict 
its power of providing for the extensions of its connec- 
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tions, which the Company and the public, and it is 
believed the Government also, desire to see carried out ; 
and may not also interfere with the intention and wish of 
the Company to anticipate the period of the repayment of 
the Grovernment loan. 

Should this measure become law, the position the Com- 
pany will occupy on the opening of the through line next 
spring may be summed up as follows: — 

It will have a cash deposit in the hands of the Dom- 
inion Grovernment, sufl&cient to pay semi-annual dividends 
at the rate of 3 per cent, per annum on its $65,000,000 
capital stock for seven and a half years, or until the end 
of the year 1893. It will own 3,299 miles, and will hold 
under lease 695 miles, of fully completed and thoroughly 
equipped railway, forming a total mileage of 3,994 miles. 
It will own more than 21,000,000 acres of agricultural 
lands. It will own three fine steel steamships on the 
great lakes, and an extensive and well appointed tele- 
graph system, with power to extend its telegraph lines to 
all parts of the country. All this property, together with 
certain outside assets, in all valued at $230,960,586, will 
be represented by a total indebtedness of $53,892,245, 
bearing an unusually low rate of interest ; and by $65,- 
000,000 capital stock, for which dividends for seven and 
one:half years will be in hand. 



Traffic and Earnings. 

The opening of the through line to the Pacific Ocean 
for regular traffic in the spring of next year, will be the 
full accomplishment of the national and political objects 
which the Grovernment of the Dominion had in view in 
subsidising and aiding the construction of a transcon- 
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tinental line through Canadian territory ; the Company 
will then have fulfilled all its obligations to the Govern- 
ment under its contract : it will be in the same position 
as any other purely commercial enterprise ; and will 
depend for its prosperity upon the development of traffic 
and prudent management. The value of the property as 
an investment must then be measured and determined 
solely by the amount of money it can earn. 

The following results of the operation of the railway 
for the last two years have been obtained from it as a 
new and incomplete railway, only in partial operation, and 
having to a large extent to create its own traffic ; and that, 
too, during a period of unexampled commercial depression : 



Earnings and Expenses. 







188.3 


1884 










$1,980,902 


30 








3,410,365 


39 


Mail 






86,736 


83 








96,671 


68 








43,492 


60 








134,362 


47 






$6,423,695 95 


$6,760,621 


27 








4,658,630 


75 








$1,191,890 


62 



Construction material included in above earnings : — 

1883 1884 
$1,274,000 Gross. $623,193 Gross. 

The amounts included for carriage of construction 
material do not affisct the net result, as it was carried at 
absolute cost, and such cost is included in the expenses. 
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Statement of Earuings, Expanses and Net Earnings for 

1884. 



Month. 


Earnings. 


1 EXPENSKS. 

1 


Net Earnings. 









Ct8. 


$ 


cts. 


$ 


ct#. 






274 645 


02 


1 401,915 


19 


127,270 


IT 


Deficit. 




224,638 


54 


363,965 


48 


139,326 


94 


do. 




279,575 


22 


355,275 


76 


75,700 


64 


do. 




343,966 


52 


318,938 


71 


25,027 


81 




May 


424,656 


77 


349,739 


93 


74,816 


84 






550,661 


22 


1 399,030 


12 


151,631 


10 




July 


549,367 


21 


394,673 


03 


154,694 


18 




AaguRt. .... 


565,R14 


47 


383,983 


85 


181,830 


62 






639 839 


78 


407,628 


74 


232,211 


04 






735,531 


11 


438,082 


62 


297,448 


49 






640,373 


38 


395,160 


37 


245,213 


01 




Decern >»er 


521,552 


03 


350,236 


95 


171,315 


08 






$5,750,621 


27 


$4,558,630 


75 


$1,191,890 


62 





Daring the first four months of the present year, 1885, 
the earninfifs and expenses have been as follows : — 



Month. 


Earnings. 


Expenses. 


Net Earnings. 






$ 


CtP. 


$ 


cts. 


$ 


cts. 






423,764 


16 


339,058 


50 


84,705 


66 






401,508 


14 


334,361 


71 


67,146 


43 






489,151 


89 


360,624 


66 


128,527 


23 




April 


692,141 


43 


367,776 


59 


324,364 


84 






$2,006,566 




$1,401,821 


46 


$604,744 


16 , 



There is thus shown an improvement in net results 
over the first four months of last year of $922,014. 

The amount of construction material carried this year 
being $129,818 gross, as compared with $106,120 gross, 
for the same time last year. 
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According to the above statement, and assuming that 
the net earnings for the last eight months of the present 
year will be no more than they were for the last eight 
months of 1884, the result for the present year will be 
a net profit of $2,113,904. 

As an increase in net earnings for the last eight months 
of this year may fairly be expected, the Directors believe 
that the net result of the present year's operations will 
not fall short of $2,400,000 ; and without pretending to 
be able to forecast the future, or wishing to indulge in 
what might seem to be extravagant estimates of the 
prospective earning power of the property, they believe 
themselves justified in estimating that for the year begin- 
ning June 1st, 1886, which will be the first year of the 
full operation of the through line, the gross earnings will 
not be less than $12,000,000, and the net profit not less 
than $3,600,000 ; and the Directors feel confident that 
every succeeding year, as the country traversed by the 
line is brought under cultivation, there will b3 a large 
and constant increase in the earnings and net results. 

The Ontario and Quebec line, from Perth to Toronto, 
was not opened for trafiic until late in August last, and 
it was in partial operation only during the remainder 
of the year ; but the results were such as fully tb satisfy 
the expectations of the Directors, and to establish beyond 
question its great value as a large contributor to the 
profits of the Company, and its necessity for the protec- 
tion of the traflic of the main line. 

The Directors have no misgivings about the wisdom of 
their policy in securing the control of new and inde- 
pendent connecting lines in Ontario and Quebec, the 
necessity for which was impressed upon them by the 
bitter hostility and unreasoning jealousy with which the 
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Company has been pursued, from its very inception, by 
another Canadian railway company which has so long 
enjoyed an almost undisputed monopoly of the railway 
business of the Dominion. The Directors are convinced 
that without the control of tributary lines, reaching all 
the important centres of trade in the older provinces of the 
Dominion, the Company could have no adequate command 
of the traffic to and from the Canadian North-west an<ithe 
Pacific Coast, and that the greater part of it would con- 
tinue to be carried by the American lines, as it has been 
in the past, and the Canadian Pacific Railway would fail 
to accomplish one of the main objects for which it was 
brought into existence. 

Lands. 

The land sales for the past year have been as follows : — 
798,584 acres, at an average price of $3.01} per acre. 

The total sales up to Dec. 31st, 1884, were 3,730,187 acres 
Less cancelled sales 129,924 " 

3,600,263 acres 

These cancelled sales were the result of failure on the 
part of the purchasers to carry out the terms of their con- 
tracts—in some cases as to cash payments, in others as to 
cultivation. Where the lands were held by speculators 
who defaulted in payments or in conditions as to cultiva- 
tion, it was thought best that the lands should revert to 
the Company ; but the most liberal treatment has been 
accorded to all bona fide settlers who appeared to have 
acted in good faith. 

The experience of the Company in the matter of land 
sales has been to some extent similar to that of nearly all 
the land grant railways in the United States, where the 
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first speculative fever has almost invariably been fol- 
lowed by a heavy falling off in land sales, owing to the 
presence of vast quantities of free G-ovemment lands ; 
but as these were taken up by settlers, the sales of rail- 
way lands increased, and prices increased as well. 

Profiting by the experience of others, this Company has 
extensively advertised the free Q-overnment lands, and 
made every effort to stimulate their settlement. 

The settlements along the main line now extend some- 
thing more than 400 miles west of Winnipeg, and for- 
this distance the greater part of the Q-overnment lands 
within ten miles of the railway have been taken up, and 
there are indications of renewed activity in the sales of 
the lands of the Company. 

Land Q-rant Mortgage. 

The following was the position of the 5 per cent. Land 
Grant and Mortgage Bonds, at 31st December, 1884 : — 

Total issue $25,000,000 

Deposited with tbe Government as security under the 

contract, without interest $5,000,000 

Held by the Government under the Loan Act, 1884, 

without interest 8,996,000 

Redeemed by land sales and cancelled 7,316,000 

21,312,000 

Balance outstanding $3,688,00u 



Against this balance the Company holds interest-bear- 
ing obligations, on land sales contracts, amounting to 
$2,078,286.56 and has on hand $t28,500 unsold Bonds. 

It will, no doubt, be gratifying to the shareholders to 
know that there are no telegraph, sleeping-car or eleva- 
tor companies, or anything of that nature, connected with 
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their line, nor any private interests of any description to 
absorb any portion of their profits. 

The disturbance among the Metis and Indians of the 
North- West Territories, although occurring in a district 
several hundred miles north of the railway, and in no 
way affecting the Province of Manitoba nor any of the 
territory adjacent to the Company's lines, may for this 
season have a deterring effect upon emigration ; but its 
ultimate influence will not be injurious in this respect ; 
while the outbreak itself, and recent events in Europe 
and Asia, have demonstrated the vast importance of the 
-Canadian Pacific Railway to the welfare of this country, 
and to the Empire at large. 

The Directors, without having come to any decision in 
the matter, strongly incline to the opinion that, under all 
the circumstances of the case, and especially in view of 
the fact that the 3 per cent, guaranteed dividend, secured 
for the next eight and half years, yields to the Share- 
holders a fair return for the capital invested, it would 
not be expedient to pay any further supplementary 
dividend out of capital, during the short period which 
will be occupied in completing construction. The Direc- 
tors, however, believe, that after that period has expired 
the net earnings of the Company will soon be sufficient 
to warrant the payment of increased dividends. 

The Directors are happy to state that in the operation <5f 
the railway no material difficulties have been encountered, 
and that, notwithstanding the unusual severity of the 
past two winters, the traffic has been carried, both on the 
Eastern and North- Western sections of the line, with 
singular freedom from accident or delays ; and the 
statement is now submitted with entire confidence, 
that fewer difficulties will be experienced, in the future. 
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than on any other railway in Canada or the northern 
United States, and that, owing to the superior character 
of the line, the expenses of maintenance and operation 
will be considerably below the average. 

The Directors regret losing another of the original asso- 
ciates, who together undertook to carry through this 
work. Baron Reinach of Paris, having resigned his seat 
at the Board in December last. Mr. John Turnbull, who 
consented to join the Board temporarily in March 1884, 
now desires to retire. 

In conclusion the Directors desire to say, that it has 
been their aim in this report to give information neces- 
sary to enable each Shareholder to form his own opinion 
of the position and prospects of the Company. While the 
past eighteen months have been a period of some anxiety 
to the Directors, and the diflBiculties and embarrassments 
connected with the undertaking sometimes seemed as if 
they might prove to be overwhelming, yet amid them all 
the Directors have never for a moment lost confidence in 
the ultimate success of the enterprise. 

aEOEGE STEPHEN, 

President. 
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DESCRIPTION 

OP 

FREIGHT CAEEIED DUKING THE YEAR 1884. 



Flour 976,084 Bftrrels 

Grain 6,474,192 Bushels 

Live Stock 136,890 Head 

Lumber 244,799,171 Feet 

Firewood 64,667 Cords 

Ifanu&ctnred Goods 367,321 Tons 

Other Articles 376,701 Tons 



Number of Pafisengers carried daring the year 1884 .... 1,171,861 
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MILEAGE OF ALL THE COHPANT'S LINES. 

Miles. 

Montreal to end of track, near summit of Selkirk Moontains 2478.5 

End of track to Savona's Ferrj, under construction 203^ 

Sayona's Ferry to Port Moodj (completed hj the Goyemment but not 

yet transferred to the Company) 213 



Total Main Line ' 2894.7 

Branch Lines. 
Eastern Division, in Operation, 

Miles. 

Aylmer Branch, Hull to Aylmer 7.5 

8t Jerome " Ste. Therese to St. Jerome 12.4 

St, Lin St Lin Junction to St Lin 13.0 

St. Eustache « Ste. Therese to St Eustache 8.0 

Brockyille « Carleton Junction to Brockyille 45.6 

Algoma Sudbury to Alguma Mills 96.0 

183.0 

Western Division, in Operation, 

Bmerson Branch, Emerson to Winnipeg Junction. . . . . 64.5 

Selkirk Winnipeg to West Selkirk 22.6 

Stonewall " Air Line Junction to Stonewall 18.3 

Pembina Mountain" Winnipeg to Manitou 102.4 

Gretna " Bosenfeld to Gretna 13.9 



221.7 

Total Branch Lines 404. 7 

Lbasbd Loris, in Opkbation. 
OrUario and Q^hec Bailway, 

Miles. 

Smith's Falls to Toronto Junction 211.0 

Toronto to St Thomas 124 1 

Toronto to Owen Sound 121.6 

Streetsyllle to Orangeyille (Orangeyille Branch) 31.6 

Ohurch's Falls to Elora (Glora Branch) s 27.6 

Orangeyille to Tees water (Tees water Branch) 69.5 

Total, Ontario and Quebec Railway 582.2 

St Lawrence k Ottawa Railway 54.0 

Manitoba k South- Western Colonization Bailway 61.0 

Atlantic 4nd North-West Bailway (not in operation) 8.0 

113.0 

Total Leased Lines — _ 696u^ 

Total Mileage of the Company's Lines 3,994.6 
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Statement of Equipment at December SIst, 1884. 



Locomotives 804 

First Class Passenger Cars 85 

Second Class Passenger Cars 58 

First and Second Class Passenger Cars 

(composite) 8 

Saggage, Mail, Express and Smoking Cars 71 

Exhibition Car 1 

Dining Car 1 

First Class Sleeping Cars 19 

Emigrant Sleeping Cars 22 

Parlor Cara 9 

Street Car 1 

Official Cars *7 

Flat Cars 4,477 

Stone Cars 60 

Lime Cars 22 

Coal Cars 63 

Box Cars 2,435 

Stock Cars 281 

Refrigerator Cars 10 

Vans 163 

Pay Cars 5 

Derrick and Tool Cars 82 

Snow Ploughs and Flangers 37 



Total number Locomotives 304 

Total number of Passenger Cars of all 

descriptions 282 

Total number Freight Cars of all des- 
criptions 7880 

Conductors' Vans 163 

Snow Ploughs, &c 37 
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APPENDIX. 



(^opy of the application to the Oovemment for relief, together 
toith the Resolutions based thereon submitted to Parliament, 

Canadian Pacific Railway Company, 

Montreal, 18th March, 1885. 

Sib, 

In view of the approaching completion of the contract 
for the construction of the Canadian Pacific Railway from 
Callander to the Pacific ocean, according to the contract 
entered into by this company, and of the consequent 
necessity for making timely and adequate provision for 
the unexpectedly large volume of traffic which the line 
has already developed, as well as for the great increase 
which it is now certain will take place on the opening of 
the through line in the spring of 1886, the company 
finds itself compelled to seek for some re-arrangement of 
its finances which will enable it to procure the necessary 
capital required for this purpose. I have, therefore, the 
honor, on behalf of the Board of Directors of this Company, 
to submit to you some observations upon the position of 
the company, and offer some suggestions as to the neces- 
sary remedial measures for restoring to the company the 
free use and control of its own resources, and, at the 
same time, of practically providing for the repayment of 
the loan of last session, and relieving the Gh>vemment, 
finally and forever, from all responsibility for, or connec- 
tion with the Canadian Pacific Railway. 

It will be remembered, that under the provisions of 
the Act of last session, the Government, as security for 
the repayment of the loan to the company, deemed it 
necessary to take a statutory lien, not only on the line con- 
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tracted to be built, but on the whole property of the com- 
pany, including its steamers and branch lines, practically 
stripping it of every resource it possessed, and leaving it 
without any means of providing for the important pur- 
poses of the enterprise, outside of the mere work of con- 
struction of the main line from Callander to the Pacific 
Ocean, and its equipment, to the extent contemplated by 
the contract, except its unsold stock. That resource, the 
only one the company had left, was rendered unavailable 
owing, to some extent, to the provision in the Act, by 
which, in case of default on the part of the company in 
performing the conditions on which the loan was granted, 
the Q-ovemment could practically confiscate the whole 
property of the Company, but also, in a greater measure, 
to the unfair and malevolent attacks of the enemies of the 
company, acting in concert with some, happily only some, 
of the political opponents of the Gk>vernment, aided by a 
venal section of the newspaper press of the country. 

From these quarters the company and its resources have 
been unceasingly assailed and discredited during the 
whole of the past year in the most unprincipled and un- 
patriotic manner. A large portion of the country traversed 
by its lines has been decried as a barren and worthless 
desert ; the advantages of the Northwest, as a field for 
emigration, have , been depreciated, and attempts have 
been made to create the impression that the line, when 
opened, could not possibly pay its working expenses, and 
that the Grovernment would be compelled to take posses- 
sion of it and operate it at a loss to the country, variously 
estimated at from $3,000,000 to $8,000,000 annually. In 
fact, the enemies of the company, both at home and abroad, 
availed themselves of the stringency of the provisions of 
the Loan Act, and of persistent and unfounded misrepre- 
sentations of the country, and of the conduct of the com- 
pany, for the scarcely concealed purpose of wrecking the 
enterprise. 
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By these means investors were alarmed, the stock was 
i prevented from becoming, as was ^xi>ected, a means of 

providing the company with the funds necessary for carry- 
ing on its business efficiently, and the credit of the com- 
pany was all but destroyed. 

The company, it will b(> remembered, at the time of the 
passage of the Act, earnestly, but ineffectually, remon- 
strated against the severity of the conditions on which 
the loan was granted ; especially pointing out the damag- 
ing effect on the future credit of the company, of the 
stringent and apparently inequitable character of the 
remedy taken by the Government, in the event of default 
by the company, and their apprehensions in these respects 
have been fully realized. 

The shares of the company, at the time of the passing 
of the Act last session, were selling at about $60 per $100 
shares, and were expected to advance to $75 or $80. 
Shortly afterwards they began to decline ; and they are 
now quoted under $40 And, under the circumstances 
stated, it ia not surprising that the stock of the company 
should fail to command the confidence of the investing 
public. 

The amount of the loan provided for by the act of last 
session was $22,500,000 ; $7,500,000 of which were appro- 
priated to pay existing obligations, leaving $15,000,000 
for the purpose of completing the contract. This amount, 
plus $12,710,000 unpaid subsidy then in the hands of the 
Government, gave a total of $27,710,000 applicable only to 
the work under contract. The mode provided by the Act for 
obtaining payment out of this fund rendered it impossible 
that any part of it could be drawn from the Government 
for any purpose, except for the bare cost of construction, 
with the stipulated amount of rolling stock. Before any 
such payment could be made, an estimate was required to 
be prepared by the Government engineers, as the work 
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proceeded, of the proportionate value of the work done ; 
and the amount of such estimate, less ten per cent., was 
paid to the company. But, in order to make the Railway 
a first class carrjdng power, with all the appurtenances 
and appliances necessary to enable it to compete success- 
fully with the best of the American trans-continental 
lines, much had to be done and provided besides the mere 
work of construction and equipment according to the con- 
tract, and these requirements are not materially diminish- 
ed by the fact, which is admitted, on all hands, that the 
whole line has been constructed of a quality and character 
far exceeding the standard agreed upon between the 
Grovernment and the company. 

Upon the opening of the Railway in the Spring of next 
year, it cannot dispense with a full provision for its efficient 
and vigorous operation without great injury to its prestige 
and future reputation. Its road bed for the 2,900 miles 
from Montreal to the Pacific Ocean, its facilitates for hand- 
ling traffic, and its equipment, must be of the highest 
class, not inferior to those of any other trans-continental 
line, otherwise it will not command the traffic, and the 
enemies of the enterprise will take a delight in pointing 
to it as a reproach, both to the country and the company. 

For these purposes, the usual improvements required 
upon all new railways have to be made. Terminal faci- 
lities require to be provided, workshops have to be built 
and furnished with expensive machinery, elevators require 
to be constructed and many other things have to be done 
to provide for the unexpected development of traffic 
already reached, and for the still greater volume which is 
certain to follow the opening of the line. Many of these 
things had to be done at once, and could be most 
economically provided concurrently with construction. 
It would have been unwise and improvident in the 
extreme to have postponed such provision until the last 
rail should be laid ; and the Company accordingly felt 
obliged to proceed to some extent with the most important 
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of these improvements. In doing so it relied upon the 
proceeds of its unsold stock. It could not obtain one 
dollar for any of these purposes under the Act of last Ses- 
sion, the provisions of which, as has been shown, were 
confined to the actual work of creating the bed of the 
railway, laying the track, and supplying it with a certain 
quantity of rolling stock. The expenditure during the 
past year, outside of the contract, for the purposes referred 
to, amounts to about |5,000,000 ; and, in addition, in order 
to keep faith with the shareholders, provision had to be 
made for the payment of the promised extra dividend ; 
and interest had to be paid amounting altogether to about 
$8,000,000 more. And as it was found impossible to 
realize upon the unsold stock, some of the Directors resi- 
dent in Montreal gratuitously came to the assistance of 
the Company, pledging their personal credit and their 
own private securities for the benefit of the Company, 
and so the money for the latter expenditure was found. 

In the meantime the work of the contract has been car- 
ried on with the utmost energy and rapidity ; and it will 
be completed before the stipulated time, the money 
remaining in the hands of the Government, amounting 
on the 31st December last to |8,Y26,949, being sufficient 
to complete the performance of all the obligations of the 
Company under the contract. As was expected, there 
has been a large saving effected on the cost of the work 
on the Mountain Section, but the advantage thus obtained 
has been absorbed in extra expenditure on the Lake 
Superior section. 

To enable the Company to procure the additional capital 
that will be required for the purposes indicated, I beg 
respectfully to propose : — 

1. That the $35,000,000 unsold stock shall be cancelled. 

2. That authority be granted to the Company to issue, in lieu thereof, 
$35,000,000, four per cent, fifty year, first mortgage bonds secured by a 
first lien on the main line of the Railway from Montreal to the Pacific 
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Ocean, covering all terminals ballt, or to be built, and all equipment and 
rolling stock now on the line, or that may be hereafter put upon it; 
together with its tolls and revenues, subject, of course, to the existing 
mortgages on the line from Montreal to Callander. 

3. The Government to accept $15,000,000 of these bonds in part settle- 
ment of the loan to the Company, the balance of the loan to be paid off by 
a reduction of the land grant, to an extent necessary to cover the amount 
of the balance of the loan, at the rate of $2 per acre, which is 46 cents per 
acre less than the lands already sold have netted the Company in cash. 

The loan of last session would thus be practically paid off, and the 
Company would have in its Treasury ample resources from its first mort- 
gage and land grant bonds to provide for its present wants as well as foi 
the future development of its business ; and with its credit restored and 
re-established in the confidence of its shareholders it would then be in a 
position to proceed, 1st, with the much wanted extension of the Manitoba 
South Western Railway ; 2nd with the completion of the line to Sault Ste. 
Marie ; 3rd, to secure, in someway, a connection with the City and Harbor 
of Quebec ; 4th, with reasonable aid from the Government to extend the 
Canadian Pacific system to the ocean ports of the Maritime Provinces; 
5th, it would also be in a position to aid indirectly in securing the early 
completion of its Ontario Division to the Detroit River, and at the same 
time, removing for ever, all necessity for any farther applications to the 
Government for assistance on the part of the Company. Its further neces- 
sities and the success or failure of the enterprise would thus be entirely 
the affair of the shareholders themselves. 

4. To enable the company to provide for present wants, and to give it 
time to realize on its securities, the Grovernment to make a temporary loan 
of $5,000,000 for a term not exceeding eighteen months, on the security 
of the postal subsidy payable by the Government to the company, supple- 
mented by a deposit with the Grovernment ef $5,000,000 four per cent first 
mortgage bonds. 

5. If the foregoing suggestion is adopted, an amount of the Land Grant 
Bonds in the hands of the Government, equivalent to the number of acres 
deducted from the land grant, must be cancelled ; the balance of those 
bonds, then remaining, to be returned to the company. 

1 regret that circumstances should have placed it in 
the power of the enemies of the Company to compel it to 
make this application to the Government ; but hope the 
suggestions now offered will receive favorable considera- 
tion. Their adoption would have the effect of gradually 
restoring the credit of the Company, and of placing the 
enterprise in a condition to do its work efficiently and 
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successfully, without involving the government in any 
permanent additional outlay on behalf of the Company, 
and actually providing for the practical repayment of the 
existing loan. 

In conclusion it only remains for me to add that, in 
making this application to the Government, I do so with 
the fullest faith and confidence in the present and future 
money-earning power of the enterprise. I am satisfied 
that the resources of the Company are amply sufficient 
faithfully and honestly to discharge every obligation it 
has incurred, whether to the Government or to others ; and 
that the Canadian Pacific Railway, upon its final comple- 
tion and equipment, will be one of the most important 
and prosperous Railway properties on this Continent. 

Statements are appended showing the amounts ex- 
pended on improvements on main line and branches^ 
rolling stock, etc., in 1884, beyond the requirements of the 
contract: and an estimate of the probable expenditure,, 
for similar purposes, up to May, 1886, with several other 
statements bearing on some of the matters referred toHn 
this letter. 

I have the honor to be, 
Sir, 

Your obedient servant, 

(Signed), Geo. Stephen, 

President. 

The Honorable the Minister 

of Railways and Canals, Ottawa. 
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STATEMENT 
Showing the amounts expended by the Company on Slst 
December, 1884, on construction of main line and branches, 
extensions, terminals, improvements, equipment, interest 
and dividends ; also showing the total amount rceeivedby 
the Company from its cash and land subsidies, and from 



Oovernment loan : 

I. Expended oq main line and branches $52,595,842 

^. Expended on eqaipment 9,168,755 

3. Expended on improvement of Government lines 1,241,780 

4. Material on hand 3,f 87,729 

-5. Expended on advances to secure access to the Seaboard, and 

for other purposes within the charter and on I'^ased 

lines 5,857,223 



Total expenditure to Slst December $72,551,329 

ADDITIONAL EXPENDITURE. 

■Sum now in hands of Government to pay nine years guaranteed 

dividend $14,288,288 

Dividend paid 5,378,000 

Interest on land grant bonds 582,734 



$92,800,351 

Total amount received from cash and land subsidies and from 

Govt rnment loan 55,532,651 



Balance $37,267,700 



I. G. OGDEN, 

Auditor. 

Amount expended in excess of receipts up to 31st December, 

1883, au shown by statement of that date $37,377,175 

Amount received from Government loan to apply on 1883 ex- 
penditure 7,500,000 



$29,877,175 

Amount expended in excess of receipts up to 31 st Pecember, 

1884, as sboivn by statement of that datd , . . . . $37,267,700 



$7,390,525 

Add — Amount deducted from estimates paid by Government to 

repay advances on rails of 1883 339,235 



Net increase of expenditure over receipts from Government sub- 

sidy and loan during 1884 $7,729,760 



I. G, OGDEN, 

Auditor. 
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The above statement is made in comparison and to 
cover items in statement of 1883, but does not cover ex- 
penditure for interest, general exi)ense8, interest on Gov- 
ernment loan, &c. 

Estimated probable expenditure to June, 1886, for addi- 
tional equipment and improvements, and for additional 
facilities necessary to advantageous operation, and full 
development of traffic. 

For sleepiDg cars, passenger cars, dining cars, baggage, mail and 
express cars, emigrant cars, box and cattle cars, conductors' 
cars, derrick, tool and other auxiliary cars, locomotives, 
hand cars, push cars, track tools, semaphores and other 
equipment requisite for operation of line, also for res- 
toring construction locomotives to ^ood working condi- 
tion $1,000,000 

For elevators, Port Arthur, Montreal, Ac, coal bunkers, 
Montreal, additional rbal estate, Montreal and elsewhere, 
revetment wallti, Montreal, additional depot and tracks 
and oth«»r facilities, Montreal and other points, addi- 
tional yard room and tracks, coal and other docks, and 
other terminal facilities at Fort William and Port 

Arthur 1,500,000 

For Divisional shops and machinery at nine points, coal docks 
and machinery at two points on Lake Superior section. 
Station buildings, section houses and miscellaneous build- 
ings at various points, additional Etation sidings, and 
crossings, tracks at various points, t-x^ension of Divisional 
yards, additional engine houses, improvement in water 
supply, additional tanks, permanent bridge work at var- 
ious crossings Bow Biver and on other sections, addi- 



tional ballasting, filling trestles and raising roadway. . . . 600,000 

For completing teleg^ph system, main line and branches 275,000 

For connection with Coal Harbor and English Bay, shops, build- 
ings, docks, tracks and other facilities at Pacific terminus. 760,000 
Contingent expenses 910,000 



$5,045,000 

CONTINGENT EXPENDITURE. 

Snow sheds in Mountains $450,000 

Snow protection, Lake Supeiior section 160,000 

Prairie section, obliterating remaining cuttings - 100,000 

Terminal facilities, at Quebec 200,000 



$910,000 
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Statement of amounts expended on improvements on 
main line and branches, additional equipment, &c.. in 
1884 in excess of estimates received, and beyond require- 
ments of the contract, and for which no part of the gov- 



ernment loan or subsidy was available : — 

Montreal to Sodbury $843,694 

Sudbury to Winnipeg 1,392,846 

Winnipeg West 1,209,796 

Expended on branches 578,048 

Expended on Government lines 130,435 

Expended in additional equipment 547,866 



$4,702,684 

Amount paid during 1884 on inten st dividends, exchange, insur* 

ance and geneial expenses 3,478,585 

$8,181,269 

Not included in the above estimate of extra expenditure on con- 
struction between Michipicoten and Port Arthur beyond 
the requirements of the contract, amounting to $2,500,000 



Statement of the Accountant appointed by the Government to 
examine the books of the Company. 

Ottawa, 4th May, 1885. 
Sir, — I have the honor to state that in accordance 
with your instructions of the 13th ult., and the further 
verbal request of the honourable the Finance Minister; I 
have carefully examined into the books of the Canadian 
Pacific Railway Company, and have extracted from them 
a balance sheet showing the state of affairs on 31st 
December, 1883, and the 31st December, 1884, respec- 
tively. From this balance sheet I have constructed a 
statement, exhibiting those phases of their expenditure 
into which the honorable the Finance Minister directed 
me more particularly to inquire, viz. : — The extent of 
expenditure made by the Company upon the main line 
(from Montreal to the Pacific Coast) out of its own re- 
sources, independently of moneys rceeived from the Gov- 
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eminent, and the proximate causes which have led to the 
existence of a floating debt of from #6,000,000 to t*7,000,- 
000. I append the statement hereto, and have the honour 
to be, Sir 

Your obedient servant, 

Edwabd Miall. 
Hon. J. H. Pope, Minister of Railways and Canals. 

BALANCE SHEET. 
Canadian Pacific Railway — Condensed balance sheet Ist January, 1885 : 
West of Callander— 

Constmction $48,382,084 

Improvements 1,241,780 

Materials 3,681,729 

$63,311,693 

East of Callander— 

On main line 4,213,768 

Equipments on main line 9,168,765 

Interest, etc., on financial matters in connection with 
main line construction, handling material, etc • 1,389,474 



Beceived from Oovemment — 

Subsidy $20,240,317 

Loan — 

Less retained for dividend g^Tantee,$7,380,9 1 2. 18,626,600 
Land- 
Proceed of „ 8,702,086 



$68,083,680 



$47,669,003 



Expended on main line out of Company's resources 20,614,677 

Expended out of Companjr's funds on connections 6,857,224 

Dividend 6,378,000 

Deposit with Government to guarantee dividend 6,907,377 

Total expenditure made and liabilities incurred of other than 

GK>vemment resources $38,667,178 

Provided thus. =: 

Capital $29,668,123 

Bonuses 232,600 

Town sites 604,675 

Earnings $1,626,063 

Less — Balances due 169,745 

l,456,ai8 



Floating debt 6,896,462 

4 



$38,657,178 
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Resolutions. 

On Tuesday, the 80th April, 1885, the Premier, The 
Rt. Hon. Sir John A. Macdonald, gave notice in the 
House of Oommons of, and laid on the table, the follow- 
ing Resolutions : — 

1. That the Canadian Pacific Railway Company, under 
the authority of its shareholders, as provided by the 28th 
section of its Charter, may issue and deliver to the Gov- 
ernment first mortgage bonds to the extent of 186,000,000, 
bearing 5 per cent, interest, such bonds to constitute and 
be a first lien and charge on the entire property of the 
Company, real and personal, now owned or hereafter to 
be acquired, or owned by it (save and except the lands 
granted or to be granted by the Government to the Com- 
pany under the said contract), including its main line of 
Railway with its tolls and revenues, the extensions there- 
of; its branch lines of Railway (except the Algoma 
Branch), the whole of its equipment, rolling stock and 
plant, and all its steamers and vessels, saving always, 
however, the rights of the holders of the existing mort- 
gages on the extensions of the line of the Railway from 
Callander to Brockville and Montreal as security for the 
unpaid balances of the purchase money of the said exten- 
sions. 

2. That the Company may secure the payment of the 
said Bonds and of the interest thereon by a Deed of Mort- 
gage executed by the Company to Trustees to be approved 
by the Government, with the authority and of the tenor 
and purport, and containing the conditions, remedies, pro- 
visions and powers authorized and provided for by the 
28th Section of the Charter of the Company, to such 
extent and in such manner and form as shall be approved 
by the Governor in Council. 

3. That upon the issue and delivery of the said Bonds 
to the Government, the lien and charge created by the 
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Act 47 Victoria, Chapter 1, intituled ; " An Act to amend 
the Act respecting the Canadian Pacific Railway Com- 
pany and for other purposes " ; upon the Railway and 
property of the Company affected by the said Bonds and 
by the Deed of Mortgage securing the same shall cease to 
exist, and shall be released and discharged in respect of 
the Railway and property so affected, and the shares in 
the capital stock of the Company, to the extent of 
135,000,000 now in the hands of the Government shall 
be cancelled and destroyed. But the Algoma Branch 
shall still remain charged with the lien and charge created 
by the said Act. 

4. That the time for the payment of the entire loan to 
the Company of $29,880,912 shall be fixed at the first day 
of May, 1891, and so long as default shall not occur in the 
payment of principal or interest at the times when they 
shall respectively become due, the interest upon the said 
loan shall be computed at the rate of 4 per cent, per 
annum. But the Company may at any time pay the 
amount of the said debt or any part thereof in sums of not 
less than $1,000,000 ; and if such payment be made on 
account of the sum of $20,000,000, hereinafter mentioned, 
corresponding amount of Bonds shall be returned to it. 

6. That as security for the payment of $20,000,000 of 
such loan and of the interest thereon, the Gk>vernment 
shall hold and retain $20,000,000 of the said first mort- 
gage bonds, and iu respect of such bonds shall have all 
the rights of bondholdars except as to the rate of interest 
as provided in the last preceding section. And upon pay- 
ment of any half-yearly instalment of such interest the 
half-yearly coupons attached to the said bonds, correspond- 
ing to such half yearly payment of interest, shall be 
cancelled and surrendered to the Company. But if the 
Company makes default in the payment of the interest on 
the said sum of $20,000,000 or of the principal thereof at 
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the time when the same shall become due respectively, 
the rate of interest upon the whole loan shall thereafter 
be computed at the rate of 5 per cent, per annum ; and 
such default shall be equivalent to a default in the pay- 
ment of the interest on the said Bonds, and shall entitle 
the GTovemment to the same remedies as if default had 
been made in the payment of the interest or principal of 
the said Bonds ; and upon the Company remaining in 
defskult in respect of either the principal or interest on the 
said 120,000,000 for a period of 12 months, the Trustees 
shall be authorized and empowered to take possession of 
the property mortgaged and to administer the same for 
the benefit of the bondholders generally. 

6. That as security for the payment of the balance of 
the said loan amounting to the sum of $9,880,912, and 
the interest thereon, the G-ovemment shall have a first 
lien and mortgage, subject to the outstanding Land Grant 
Bonds, on the whole of the unsold lands forming the 
remaining part of the Company's Land Grant earned and 
to be hereafter earned, such principal and interest to be 
paid out of the net proceeds of the sale of such lands ; 
and the G<>vernment shall continue to hold and retain 
the entire amount of Land Grant Bonds now in its custody 
and possession as provided by the said Act. And if the 
net proceeds of such sales to be made from time to time 
in due course, shall be insufBlcient to pay the interest on 
the said last mentioned amount as the same shall fall due, 
or the principal thereof, when the same shall become due, 
the Gt)vemor in Council may order the sale by the trust- 
ees of such lands or any part thereof in such manner as 
shall be fixed by such order, in satisfaction of the interest 
or principal in respect of which default has occurred. 
And after the sale of the whole of such lands any defi- 
ciency in the proceeds thereof to pay the amount diarged 
thereon, shall be a charge upon the Company's entire 
revenue after providing for its fixed charges, and by pre- 
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ference over the shareholders. And no further or other 
charge shall be created on the property mortgaged as 
security for the said first mortgage bonds until the said 
sum of $9,880,912 and interest, and also the said sum of 
$20,000,000 and interest shall have been paid in full ; and 
after payment out of the proceeds of such lands of the 
outstanding Land Q-rant Bonds, and of the said sum of 
$9,880,912 and interest, the remainder of such lands shall 
remain charged with a first lien and privilege in favor of 
the Government as additional security for the payment of 
the said sum of $20,000,000 and interest. 

*7. That the Government may make a temporary loan to 
the Company of $5,000,000 to be repaid by the Company 
to the Government on or before the 1st day of July, 1886, 
v^ith interest at the rate of 4 per cent, per annum payable 
on the 1st day of January and the 1st day of July, 1886, 
the Company to have the right to repay the said loan by 
instalments of not less than $1,000,000 each, and to receive 
on the payment thereof, a corresponding proportion of the 
amount of said bonds held as security therefor ; and after 
reserving part of the said bonds to the amount of $8,000,000 
to be held by the Government as security for the said 
temporary loan, and to be delivered to the Company on 
payment to the Government of the said sum of $5,000,000 
and interest in whole or in part in proportion to such 
payment, the remainder of the said Bonds shall be from 
time to time paid by the Government to the Company, to 
be applied by the Company under the supervision of the 
Government to the payment for work done or to be done 
for the development, improvement and extension of the 
Railway, its connections and equipment, and for the main- 
tenance of the credit, and eflBciency of the Company gen- 
erally to the satisfaction of the Government ; and if the 
Bonds in the hands of the Government, or any part thereof, 
shall be sold by the Company at a price satisfactory to the 
Government, the proceeds of such sale shall be paid into 



Digitized by Google 



64 



the hands of the G-oyernment in the place and stead of 
the Bonds so sold, and such proceeds shall be dealt with 
as is hereinbefore provided with respect to the Bonds they 
represent. 

8. That the proportion to which the Q-overnment is en- 
titled of the moneys realized by the Trustees of the Land 
Q-rant Bonds ; and after the redemption of the Land Q-rant 
Bonds, the proceeds of all sales of Land granted or to be 
granted to the Company, under the contract, realized as 
provided by the said Act, shall be applied to the pay- 
ment of the interest and principal ef the said sum of 
19,880,912. And after payment thereof in full, towards 
the payment to the Q-overnment of the interest and prin- 
cipal of the said sum of |20,000,000. 

9. That the said Act of last Session (4 Tth Victoria, Chap. 
1), shall remain in force except in so far as it is affected 
by the provisions hereof 

16. That if at any time any line connecting with the 
United States system of Railways shall be in course of 
construction to a point on the river St. Mary's, and there 
shall be a probability of the early completion thereof ; 
and the Company shall desire to continue the Algoma 
Branch to a junction with such line ; the Governor in 
Council may, in their discretion, and upon such condi- 
tions as they shall determine, order the release and dis- 
charge of the said Branch from the lien and charge thereon 
created by the said Act, and continued by this Act, and 
may, by such order, authorize the Company to exercise in 
respect of the said Branch, the power of mortgaging the 
same in manner and form as provided by its charter with 
respect to mortgaging the main line thereof, to such ex- 
tent per mile as shall be fixed by such order, the proceeds 
of such Bonds to be applied exclusively to the construc- 
tion of the extension of the said Branch to such junction. 
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BOARD OF DIRECTORS. 



SIR GEORGE STEPHEN, Babt., Montrbal. 

Mr. WM. C. van HORNE, do 

Hon. DONALD A. SMITH, do 

Mb. BICHARD B. ANGUS, do 

" EDMUND B. OSLER, Toronto. 

" SANDFORD FLEMING, CR, aM.G., - - - Ottawa. 

" H. a N0RTHCX)TE, London. 

" R. V. MARTINSEN, - - - Amstbrdam and Nbw York. 

Hon. W. Jm SCXXTT, Erib, Pa. 

Mb. GEORGE R HARRIS, of Messrs. Blake Bros. & Co., Booton. 

S^''\>^^^.^;.To^^ { of Mess«. Morton, Bliss & Co., New York. 
Mr. RICHARD J. CROSS, ) ' 



OFFICERS. 



SIR GEORGE STEPHEN, Bart., Prendent, - - - Montreal. 

Mr. WM C. VAN HORNE, Vtce-Preindent, - - - do 

" CHAS. DRINKWATER, Secretary, - - - - do 

" GEORGE OLDS, Oeneral Traffic Manager, - - do 

HENRY BEATTY, Manager SUamship Lines Lake Traffic, Toronto. 

Hon. J. J. C. ABBOTT, Oeneral Counsel, - - - . Montreal. 

Mr. T. G. SHAUGHNESSY, Asst. Oeneral Manager, - do 

L G. OGDEN, Auditor, do 

" W. SUTHERLAND TAYLOR, Treasurer, - - do 

" W. WHYTE, Oen, SupU Eastern <Se Ontario Divisions, - do 

** JNO. M. EGAN, Oen, SupL Western Division, - - Winnipeg. 

" HARRY ABBOTT, Oen, 8iqf>L Pacific Division, - Vancouver, B.C. 

JOHN H. McTAVISH, Land CommissUmer, - - Winnipbo. 

XT A T>i> V -MTinnv S Manager of London Office and Eegis- 

UAKKX NLWVY, | Transfers, 88 Cannon St., London, E.a 



EXECUTIVE COMMITTEE. 

SIR GEORGE STEPHEN, Baot. Mr. WM. C. VAN HORNE. 

Hon. DONALD A .SMITH. " R. B. ANGUS. 

GENERAL OFFICES, MONTREAL. 
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FIFTH ANNUAL MEETING. 



Rbpobt of Proceedings at the Fifth Annual 
Meeting of Shareholders, held this 
12th Day of May, 1886. 

The meeting assembled in conformity with the notice 
convening the same, at noon, at the General Offices of 
the Company in Montreal. The President, Sir Q^rge 
Stephen, Bart., took the chair, and the Secretary of the 
Company acted as Secretary of the meeting. 

The notice calling the meeting having been read, the 
President submitted and read the following report on the 
affairs and operations of the Company for the year ended 
51st December last : 

FIFTH ANNUAL REPORT 

OP THE 

DiREOTORS OP THE CANADIAN PaCIPIO RAILWAY COMPANY, 
SUBMITTED AT THE ANNUAL GENERAL MEETING OP 

THE Shareholders op the Company, held at 
Montreal on the 12th May, 1886. 



The Directors take great pleasure in congratulating the 
Shareholders on the successful accomplishment of the 
great work which called the Company into existence five 
years ago. 

On the 17th February 1881, the Company was incor- 
porated under the authority of the Parliament of the 
Dominion. In the month of June following, active opera- 
tions were begun, and on the 7th November last, at 
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Craigellachie, British Columbia, after fifty-three months 
of arduous labor, some anxiety, and much unfair and un- 
deserved hostility, the last rail was laid ; our co-Director,, 
the Honourable Donald A. Smith, driving the last spike. 

On the same day. Her Majesty the Queen, through Hia 
Excellency the Govemor-Greneral, graciously congratula- 
ted the people of Canada on the completion of the Rail- 
way ; — a work which Her Majesty regarded as of great 
importance to the whole British Empire. 

"Within tnree or four weeks from this time, through 
freight and passengers trains will be running regularly 
between Montreal and the Pacific Ocean. The Company 
will then, within a period of five years, have built, 
equipped, and put into operation, over 2,400 miles of 
new railway, embracing on the Lake Superior and Moun- 
tain Sections many hundreds of miles of the heaviest and 
most difficult railway work to be found on either side of 
the Atlantic. 

Financial Position. 

A balance sheet of the affairs of the Company at Slst 
December last, and the usual statements relating to the 
business of the past year, are herewith submitted. 

The following is a- comparative statement of earnings, 
and expenses, showing the results of the operation of the 
railway for the last two years : 

1884 1885 

Passengers 1,980,902 30 2,859,222 98 

Freight 3,410,366 39 4,881,865 58 

Mails. 85,736 83 137,151 92 

Express 95,671 68 172,303 01 

Parlor and Sleeping Cars 43,492 60 73.523 55 

Miscellaneous 134,352 47 244,426 08 

Total 5,750,521 27 8,368.493 12 

Expenses 4,558,630 75 5,143,276 45 

Net 1,191,890 52 3,225,216 67 

Constmction material included in above earnings and charged at actual cost 
1884 1885 
$623,193 Gross. $716,418 Gross. 
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It will be observed that the net result of the past year's 
operation is 1825,216, in excess of the estimate made to 
the shareholders in the last annual report. 

The balance sheet now submitted shows clearly the po- 
sition of the Company on 31st December last. It will be 
seen that of the <£ 7,191,500 sterling, 5 p.c. first mortgage 
bonds, authorized by the Act of the Dominion Parliament 
last year, the sum of <£8,000,000, had been sold, and that 
the year was closed with a cash balance in hand of 
$5,297,812, available for the work of improving and per- 
fecting the railway, and for providing it with the equip- 
ment and appurtenances necessary for successful operation. 

It will be remembered that, under the legislation of the 
last session, the Company's debt to the Grovernment^ 
amounting to $29,880,912, was divided into two parts,, 
and the time of its repayment postponed until 1891. 

To secure the repayment of the first part, amounting to 
$20,000,000, the Qovernment agreed to hold $20,000,000 
of the newly authorized 5 p.c. first mortgage bonds. 

To secure the repayment of the balance, amounting to 
$9,880,912, the Government took a lien on the whole of 
the Company's Land G-rant, with the provision that the 
interest on this part of the debt should be paid out of the 
proceeds of land sales, and, failing the sufficiency of the 
income from that source to meet the annual interest, 
that it should ultimately become the first charge on the 
net revenues of the Company, after the payment of in- 
terest on bonds and rentals of leased lines ; and conse- 
quently no dividend from net earnings could be paid to 
the shareholders, while any arrears of interest due to the 
Government should remain unpaid. 

In view of the practical completion of the contract with 
the Government, for the construction of the railway, and 
of the necessity for restoring to the Company the free 
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control of its own resources ; and for the purpose of pro- 
yiding for a final settlement of all matters between the 
Government and the Company ; a new agreement was 
made with the Q-ovemment on the 30th March last, a copy 
of which is herewith submitted. 

This agreement, in effect, provides that the Company 
shall, by the 1st July next, repay to the Government in 
full, in cash, the amount of that jwrtion of the debt 
secured by the pledge of the $20,000,000, First Mortgage 
Bonds, and that the Government shall then accept in full 
satisfaction of its claim for the balance of the debt, 
amounting to $9,880,912, with interest, lands sufficient 
to cover the amount at the rate of $1.50 per acre. 

In pursuance of this agreement, the unsold balance of 
the 5% First Mortgage Bonds, authorized by the Act of 
last year, amounting to ^£4, 191,600, was recently placed 
on the London market by Messrs. Baring Brothers & Co. 
at the price of 104. From the proceeds of this issue, 
the Company was able, on the 1st May instant, to make a 
payment to the Government of over <£2,000,000 on ac- 
count ; and on thelst July next, the remainder of the debt 
due to the Government, will be paid. 

The Company will then have discharged all its obliga- 
tions to the Government, and will have honorably paid 
back in full, the money loaned to it, five years before 
it was due; in this respect standing alone among 
Canadian and American railways. And it will have com- 
pleted its contract for the construction of the railway 
within one half of the stipulated time. In the future it 
will neither expect nor need anything from the Govern- 
ment but fair treatment, and earnest and judicious effort 
in the important work of settling up the country, develop- 
ing its resources, and promoting the general prosperity of 
the whole people of the Dominion ; in all which it will 
have the hearty co-operation of the Company. 
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The position of the Company on the 1st July next, the 
balance of the debt to the G-oyemment having then been 
paid, will be approximately as follows : — 

Fixed capital liabilities. 



1st Mortage Bonds $35,000,000 

•Canada Central Bonds 1,823,333 

Province of Qaebec 3,500,000 

leased lines capitalized at 5 p. c 21,560,680 



Total fixed liabilities 61,884,013 

Add ordinary Share Capital 65,000,000 



Total Capital $126,884,013 



Annual Fixed Ghakgbs. 

^35,000,000, Ist Mortgage Bonds, 5 p. c. interest on $1,750,000 

$3,500,000, dne Province of Quebec, account Q. M. O & O. 

Railway, 5 p. c. interest on 1 75,000 

$1,823,000, Canada Central Bonds and Sinking fund, 6 p. c . . 107,400 

Rentals and Interbct. 

Ontario Lines $739,500 

St Lawrence & Ottawa Railway 38,934 

Manitoba South Western Railway 102,600 

I^orth Shore Railway 197,000 

1,078,034 



$3,110,434 



These fixed charges will represent 4338 miles of com- 
pleted railway ; a completed telegraph system ; $12,263,- 
264 in cash on deposit with the Government to provide 
the guaranteed dividend of 3% on the capital stock of the 
company for 7 J years ; and about 14,734,000 acres of farm- 
ing lands, subject to $3,612,500 outstanding Land Grant 
JBonds as hereinafter stated. 
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The Ontario and Quebec Railway Company, under it& 
chartered rights, and in accordance with the terms of the^ 
lease of its railway to this company, is now engaged in 
the construction of the extension of its line from Smith's 
Falls to Montreal, and in building a bridge across the St. 
Lawrence river at Montreal. Both these important works 
will be finished this year, and when finished, will be 
handed over to this company for operation, as provided 
by the lease ; adding greatly to the volume of the com- 
pany's business, increasing the efficiency of the railway, 
and diminishing the cost of operating it, while only adding 
to the fixed charges about $200,000 per annum. These, 
with some not important extensions in the North West, 
in Western Ontario, and on the Pacific Coast, constitute 
this season's new work. 

The negotiations with the Government for obtaining 
access to the city and harbour of Quebec, alluded to in 
last year's report, resulted in the acquisition of the North 
Shore Railway by this company on the 20th September 
last, on terms which, aided by the Grovernment subsidy 
make the cost to this company practically something less 
than $200,000 a year. 

It is impossible, and it would be folly for the Directors 
to attempt, to forecast the nature or the extent of the 
opportunities that may occur for the profitable employ- 
ment of additional capital in the future, in developing and 
increasing the business of the company. But to " hasten 
slowly," will, now that the main line is finished, be the 
wisest [policy for the company to pursue. And while 
the results of the operation of the railway up to 
the present time have been highly satisfactory and 
have exceeded the expectations of the most sanguine, and 
while everything points to a continued and rapid increase^ 
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in profits, the Directors feel strongly, that until the net 
earnings have reached an amount sufficient to pay, above 
fixed charges, a reasonably fair dividend to the shareholders 
independently of the 3 per cent, guaranteed dividend, 
they are bound to take special care not to incur any ex- 
penditure on capital account, involving an increase in 
fixed charges, unless such expenditure can be clearly 
shown to be to the immediate advantage of the holders 
of the ordinary shares. 



The number of passengers carried in 1885 was 1,660.- 
719 and the average rate per mile was 2 cents. The 
number of tons of freight carried was 1,996,355 and the 
average rate per ton per mile was 1 cents. 

The wisdom of establishing unusually low tolls for the 
carriage of freight and passengers is already manifest 
in the development of business along the line. The 
gratifying results of the operation of the railway for the 
past year were obtained from tolls far below those of 
most of the neighbouring lines in the United States as 
shown by the following comparisons : 



Traffic. 



Freight 
Possen^n per ton 
per mile, per mile. 



Canadian Pacific 

* Northern Pacific 

* St. Paul, Minneapolis and Manitoba 

* Union Pacific 

* Central Pacific 



1885 2.45 

1884 3.44 

1884 3.11 

1884 2.90 

1884 2.63 

1885 2.56 

1884 2.40 

1885 2.59 
1885 2.21 

1884 2.12 

1885 1.93 
1885 1.84 



1.20 
1.96 
1.80 
1.91 
1.96 
1.28 
1.31 
1.79 
1.81 
2.33 
1.72 
2.83 



Chicago, Milwaukee and St Paul 
* Chicago and North Western 



Illinois Central — 
* Boston and Lowell 



Atchison, Topeka and Santa 



New York and New England 



Boston and Providence 



* Lines giren for 1881 have not yet reported for 1885. 
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It is worthy of note that thronghont Canada the aver- 
Bge local railway tolls are lower than in any other coun- 
try ; and that in the older Provinces of Canada especially, 
they are lower than in any other district in America or in 
Europe. 

The ability of the Canadian Pacific Railway to earn 
a handsome profit from the carriage of traffic at com- 
paratively low rates, is owing to the fact, that in its con- 
struction no reasonable expense has been spared to secure 
light gradients and easy curvature, and in every other 
way suggested by modern experience to provide for its 
economical working ; and the Directors feel safe in stating 
that in almost every condition affecting economy, the 
Canadian Pacific has a great advantage over any of its 
competitors. But its greatest advantage lies in the very 
small capital charges for which it has to provide. 

It is too early to estimate with any degree of accuracy 
the earnings of the railwav for the present year, but in 
view of the constant increase in business, the large emi- 
gration to the North-West from the older Provinces and 
from abroad, and the signs of prosperity everywhere along 
the^line, a large increase in net as well as in gross earnings 
over 1885, may be confidently expected. 

A grain elevator, of 600,000 bushels capacity, has been 
built by the Company at Montreal within the year, aflford- 
ing needed facilities for storing and shipping grain. The 
Company has also grain elevators at Port Arthur and Fort 
William, with storage capacity for 1,^00,000 bushels, and 
another at Owen Sound, holding 350,000 bushels. The 
rapid increase in the production of grain in the North- 
West will require additional elevators at Fort William, 
Toronto, Montreal, and Quebec, in the near future. 

The Directors, believing it an unwise policy that would 
starve the traffic of the railway for want of ample facili- 
ties for handling it, have made liberal provisions in the 
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way of equipment of all kinds, and will continue to pro- 
vide amply for the growing needs in this direction. 

The development of coal mining in the Canadian North- 
West has already had a most beneficial eflFectontheoperat- 
ing exi)enses of the Company, and the transportation 
of coal has become an important item in its traffic. 
The general use of local codls for railway and domestic 
purposes has put at rest all questions as to their 
quality ; and the discovery of coal beds in all direc- 
tions, in, and for hundreds of miles east of the moun- 
tains, indicates the existence there of one of the most exten- 
sive coal areas in the world The great coal deposits at 
the Pacific terminus, which already supply nearly all of 
the North American Pacific Coast, and most of the steam- 
ships crossing the North Pacific Ocean, have been 
mentioned in former reports. 

Extensions and Connections. 

The working of the Company's line between Montreal 
and Toronto (via Ottawa), while most satisfactory in its 
results, has been conducted under great disadvantage, 
owing to its greater length as compared with its com- 
petitor ; but the extension of the Ontario and Quebec line- 
from Smith's Falls to Montreal, before mentioned as 
under construction, will overcome this disadvantage, and 
largely increase the earnings of the Company. It is ex- 
pected that this extension will be in operation before 
another winter, and that by the same time the bridge across 
the St. Lawrence Eiver, at Montreal, and a short line con- 
necting this bridge with the South Eastern Eailway which 
is mainly owned by this Company, will also be completed. 

The completion of the St. Lawrence Bridge will enable 
the company to turn to good account its investment in 
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the South Eastern Railway, and to secure at the same 
time independent connections with the Maritime Prov- 
inces, the New England States, and the Atlantic Seaboard, 
for want of which connections the interests of the com- 
pany have suflFered severely in the past. 

The American lines advancing towards a connection 
with the Algoma branch of the Canadian Pacific at Sault 
Ste. Marie, from St. Paul and Minneapolis on the one 
hand and from Duluth on the other, will almost certainly 
be completed before the end of next year. These connec- 
tions will afford to the States of Minnesota and Dakota 
and a large part of Wisconsin, the shortest and cheapest 
possible route to the tide-waters of the Atlantic, and to 
New York and the New England States, and bring to the 
Canadian Pacific a great volume of valuable traflBLc. 

Since the last annual report the Manitoba South Western 
Railway, owned by this Company, has been extended to 
Holland, 40 miles, and another extension of 80 miles has 
been made, under the same charter, from Manitou to 
Whitewater Lake, to both of which extensions a grant 
of 6,400 acres per mile of valuable agricultural lands in 
Southern Manitoba is attached. These extensions afford 
much needed railway facilities to the already well settled 
districts they traverse. 

A branch line of 4 miles was built last year to Buck- 
ingham, about 20 miles east of Ottawa, to secure the im- 
portant traffic afforded by the phosphate mines on the 
Lievre river. 

Owing to the inadequacy of the harbour at Port Moody, 
and the unfavorable topography of the surrounding lands, 
the Pacific terminus of the Railway has been fixed at the 
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entrance to Burrard Inlet, embracing both Coal Harbour 
and English Bay, where the harbour advantages are all 
that could be desired, and where the adjacent lands afford 
an excellent site for a city. In consideration of the exten- 
sion of the main line of the railway to the new terminus, 
the company has received a grant from the Government of 
British Columbia of about nine square miles of land, upon 
which a city has been laid out and named Vancouver. 

This extension will be completed within a few 
months, and a branch line of 9 miles, also under 
construction, from a point near Port Moody to the impor- 
tant town of New Westminster will be completed about 
the same time. A considerable town has already sprung 
up at Vancouver, and the company has sold many 
building lots. The Docks and other terminal works of the 
company at this point will be extensive and of the best 
description ; but the proceeds of the sale of its city prop- 
erty will much more than cover all expenditures in this 
direction, including the cost of the extension of the main 
line and the building of the New Westminster Branch. 

The Gravenhurst extension of the Northern Railway 
which has been completed to the main line of the Cana- 
dian Pacific at Thorncliff, near Lake Nipissing, will soon 
be in operation. 

The Manitoba Northwestern Bailway — an independent 
company— connecting with the Canadian Pacific at Port- 
age la Prairie, has been extended 50 miles within the 
year. That company has now 130 miles in operation 
north of the Canadian Pacific main line and brings to it 
considerable traffic. Another independent railway has 
been built from Dunmore on the Canadian Pacific to the 
coal mines at Lethbridge, 110 miles, and the principal 
coal supply for railway and domestic purposes in the 
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Northwest now comes from that line. Still another rail* 
way has been built from Begina northward to Long Lake^ 
about 20 miles, and other independent extensions will be 
made in the Northwest during the present year ; all of 
which will greatly benefit the Canadian Pacific Railway. 

The negotiations with the Imperial Government, of 
which the shareholders are already aware, for the estab* 
lishment of a first-class line of steamships between the 
Pacific terminus of the railway and Japan and China, 
are still pending. The many advantages to Imperial 
interests, and the sense of security that would be created 
by a thoroughly efficient and purely British alternative 
route to the East, inspire the Directors with the belief 
that their proposals must soon be accepted by Her 
Majesty's Q-overnment. The question of connections 
with the Australasian Colonies is also receiving the 
attention of the Directors, and they are also looking 
towards such steamship service on the Atlantic as will 
folly meet the requirements of the Company. 

Arrangements have been made with the Pacific Coast 
Steamship Company for a first class steamship connection 
between the Pacific terminus of the railway and San 
Francisco, immediately upon the opening of the through 
line for traffic ; and other important water connections on 
the Pacific Coast will be established shortly, from all of 
which a considerable amount of paying traffic will be 
obtained. The Directors are confident that the opening 
of the line to the Pacific will result in a large and im- 
mediate development of through traffic, which, in a very 
short time, will exceed any estimate that has yet been 
made. 
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Telegraph. 

The Company's telegraph lines have as yet only been 
opened for commercial service between Lake Superior and 
the Eocky Mountains, and on the branch lines of railway 
in the North-west ; but the net profit from their opera- 
tion in that district in 1885 was |60,530 as against |36,273 
for the previous year. The Company's wires both east 
and west are being rapidly extended, and it is expected 
that its telegraph system will soon be in fall operation. 
Desirable connections with the principal cities in the 
United States have been practically secured, and cable 
connections with Europe are also available. 

The Directors place a very high money value upon the 
telegraphic property and privileges of the Company, 
which they intend to fully protect and develope. 



Land Grant Mortgage Bonds. 



Total isene $25,000,000 

Deposited with the Grovernment as security under 

the contract, without interest $5,000,000 

Held by the Government under the Loan Act, 1884, 

without interest 8,996,000 

Redeemed by Land sales and cancelled 7,391,500 

21,387,500 



Balance outstanding in hands of public . . $3,612,500 



Against this the Company holds interest-bearing obli- 
gations for lands sold on deferred payments, amounting 
to $1,519,108, 

The new agreement with the Government provides for 
the immediate cancellation of the $8,996,000 of these bonds 
now held by the Government ; and for the ultimate can- 
cellation of the remaining $5,000,000. When these bonds 
have all been cancelled, the |3,612,500 bonds outstanding 
in the hands of the public, will be the only charge on the 
Company's land grant of 14,734,667 acres. 



L 
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Lands. 



AOEUEB. 



Acres. 
25,000,000 



Total Land GraDt 

Sales to 3lBt December, 1885 
Less cancelled 



3,757,662 
285,644 



3,472,018 



21,527,982 



To be retained by Government, nnder new agreement, approxi- 
mately 



6,793,315 



14J34,667 



In accordance with the policy indicated in the last an- 
nual report ; and as the most practical and effectual method 
of giving a value to, and creating a market for, the Com- 
pany's lands ; the Directors have devoted their attention 
almost entirely to promoting the settlement of the free 
Gk)vernment lands within the railway belt and south of it 
to the International boundary, meantime making little 
effort to effect sales of its own lands. Until the free 
homesteads are pretty well taken up and occupied, there 
cannot be any great quantity of land sold to settlers. The 
free homestead lands in the railway belt and south of it, 
as far west as Moosejaw, are already largely taken up, and 
it cannot be long before there will be a good market for 
the Company's lands in all that section of country, when 
the great importance of the Land Q-rant as an asset of the 
Company will begin to be appreciated. 

In conclusion, the Directors beg to renew their expres- 
sions of entire confidence in the success of the enterprise, 
as a commercial undertaking. With its main line stretch- 
ing from the Atlantic seaboard to the shores of the Pacific ; 
with its extensive system of branch and connecting lines, 
enabling it to reach the chief centres of trade in Canada and 
the Northern United States, with its own steamships on 
the great Lakes, and all this under one management ; 
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with the farther great advantage of having only to pro- 
vide for a total capital charge, including bonds, leases 
and ordinary shares, of less than $30,000 per mile, or 
about one-fifth of that of its principal Canadian competitor, 
and far below that of any of its American competitors ; — 
with all these advantages, and its superior facilities for 
attracting business and conducting it economically and 
efficiently, and with no telegraph, sleeping car or elevator 
companies, or any other private interests whatever to sap 
its revenues, the Canadian Pacific Railway can hardly 
fail to meet the expectations of its projectors, and to be 
a source of large and certain profit to its shareholders ; 
and, finally, with the establishment of steamship con- 
nections of the best class, both on the Atlantic and the 
Pacific, it must soon become a powerful factor in the 
world's commerce. 

The railway being now practically in operation through- 
out, and the Company beyond the reach of the political 
or other motives which have prompted many persons at 
home and abroad to decry the country traversed by the 
line ; and their statements having been proved false as to 
the lands by the results of agriculture, and as to the rail- 
way, by the results of its operation, it is hoped that we 
may henceforth escape the malice, which in the past has 
done so much to embarass the Company and retard the 
settlement of the country. 

The contract with the Qt>vernment having been com- 
pleted, Messrs. P. du P. Grenfell and Charles D. Rose 
decline re-election as Directors. The Hon. Levi P. Morton 
and Mr. Richard J. Cross, of the firm of Morton, Bliss & 
Co., of New York, are willing to accept the vacant seats 
on the Board and now offer themselves for election. 

For the Directors. 

Geo. Stephen, 

President. 
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And the report having been considered, it was moved 
by Sir George Stephen, seconded by Mr. W. C. Van 
Home, and unanimously 

Resolved : 

That the Annual Eeport on the affairs and operations 
of the Company for the year ended December 31st, 1885, 
now submitted, be adopted ; and that the same be pub- 
lished and forwarded to the Shareholders and others 
interested in the Company. 

The President submitted a copy of the agreement, be- 
tween the Grand Trunk Eailway Company, and the 
Government, dated the 19th September 1885 ; also copy 
of the agreement between the Canadian Pacific Railway 
Company and the Government, bearing the same date ; 
and copies of Orders in Council dated the 13th March, and 
5th April last, having reference to the acquisition by and 
transfer to this Company of the North Shore Eailway ; 

And the same having been considered, it was moved 
by Mr. Sandford Fleming, seconded by Mr. Andrew Ro- 
bertson, and unanimously 

Resolved : 

That the action of the Board in respect of the acquisition 
of the North Shore Eailway be approved, and that the 
agreement relating thereto be and the same is hereby 
ratified and confirmed. 

Submitted also the agreement dated 30th March 1886, 
between the Government and the Company, relating to the 
re-payment to the Government of the loan of $29,880,912, 
secured, as to $20,000,000, under the Act 48 and 49 Vic. 
Cap. 5*7, by the deposit with the Government of First 
Mortgage Bonds of the Company to that amount ; and 
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providing for the satisfaction of the remainder of the said 
loan, viz : $9,880,912, by a reduction of the Land Grant 
by such number of acres as shall be sufficient, computing 
the value thereof at |1.50 pef acre, to extinguish the said 
sum. 

A copy of the Bill now before the Dominion Parlia- 
ment to carry the arrangement into effect was also sub- 
mitted : — 

Whereupon it -was moved by Mr. Eichard J. Cross, 
seconded by Mr. Geo. R. Harris, and unanimously 

Resolved: 

That the action of the Board in respect of the said 
agreement be, and the [same is hereby ratified and con- 
firmed ; that the terms of the Bill relating thereto be 
also approved, and that the Board of Directors are hereby 
authorized to accept the same as binding on this Com- 
pany. 

The President referred to the steps that are being taken, 
as mentioned in the Annual Report, for the construction 
of the St. L awrence Bridge and approaches, and of the ex- 
tension of "the Ontario & Quebec Railway from Smith's 
Falls to a junction with the Atlantic and North- West Ry., 
and stated that in conformity with resolutions of the 
shareholders and Boards of Directors of the several Com- 
panies interested, a further issue of the Debenture Stock 
of ihe Ontario and Quebec Railway Company would have 
to be made to meet the cost of such construction. And 
that, although the requisite authority for the purpose had 
already been voted and was technically sufficient, it might 
be as well that the meeting should signify the approval 
of the measures adopted, and of those which must neces- 
sarily follow in respect of the requisite financial arrange- 
ments : 
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Whereupon it was moved by the Hon. Donald A. Smith, 
seconded by Mr. Henry Beatty, and unanimously 

Resolved: 

That the proceedings of the Board, in conjunction with 
the Boards of the Ontario and Quebec and Atlantic & 
North-West Kailway Companies, for the construction of 
the extension from Smith's Falls, eastward, and of the 
St. Lawrence Bridge ; and the contemplated issue of De- 
benture Stock of the Ontario & Quebec Railway Com- 
pany, under the terms of the lease executed by that Com- 
pany to this Company on the 4th day of January 1884, 
and of the agreement between the Ontario & Quebec 
Railway Company and the Atlantic & North- West Rail- 
way Company, dated the 8rd and 27th December 1888 
be, and the same are hereby approved and confirmed. 

On motion of Mr. Andrew Robertson, seconded by Mr. 
Henry Beatty, it was also unanimously 

Resolved : 

That the minutes of the meetings of the Board, and 
of the Executive Committee, held since the adjourned 
Annual Meeting, held on the 18th of June last, and now 
laid on the table, be, and the same are hereby approved, 
ratified and confirmed. 

The President having named Messrs. Andrew Robert- 
son and John W. Sterling as Scrutineers, a ballot was 
taken for the election of Directors for the ensuing year ; 
and on the report of the Scrutineers the following gen- 
tlemen were declared duly elected : — 

Sir George Stephen, Bart Montreal. 

Mr. Wm. C. Van Home 
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Hon. Donald A. Smith Montreal. 

Mr. Eichard B. Angus " 

Mr. Edmund B. Osier Toronto 

Mr. Sandford Fleming, C.E., C.M.G Ottawa. 

Mr. H. S. Northcote ..London. 

Mr. E. V. Martinsen New York & Amsterdam. 

Hon. W. L. Scott Erie, Pa. 

Mr. Q-eorge E. Harris, of Mess. Blake, Bros. & Co., Boston. 
Hon. Levi P. Morton, ^ of Messrs. Morton, Bliss & Co., 
Mr. Eichard J. Cross, > New York. 

And the proceedings terminated. 

Geo. Stephen, 

President. 

C. Dbinkwateb, 

Secretarj/. 



Note, — At a meeting of the new Board, subsequently- 
held. Sir Q-eorge Stephen, Bart., was re-elected President, 
and Mr. William C. Van Horne, Vice-President, of the 
Company ; and the following were appointed the 
Executive Committee : 

Sir Greorge Stephen, Bart., (ex-officio). 
Mr. Wm. C. Van Home. 
Hon. Donald A. Smith. 
Mr. Eichard B. Angus. 
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STATISTICS, 

ETC. 



Digitized by Google 



t 



Digitized by Google 



to 





CO 


g 


5 




CO 






s 










CO 




t>. 


f-T 






r>. 


'3 


00 


oc 


Ci 


to 






00 






cc 



s 

o 

e 



o 

JSC 

q 
p 

o 

a 

03 

3 



H 

O 



2 2 
cc a 

00 * 



15 '2 



O o 



2L° 

4> 3 



g 

S2 



^ o o 



as 

o 



o S : 

^ ^ : 
o 3 : 

2 M D 

F « 

S ^ 
P ^ 

« o 5 

^ H ^ 



N 



Digitized by Google 



CANADIAN PACIFIC RAILWAY. 



ANNUAL REPORT FOR THE YEAR 

AND 
AT THB 

SIXTH KNNUllL MEETING 

OF SHAREHOLDERS, 

MELD AT THE GENERAL OFFICES OF THE COMPANY, 

ON 

WEDNESDAY, nth MAY, 1887. 



Digitized by Google 



IAN PACIFIC, 



NEGOTIATING TO USK THE NORTHERN AND 
NORTHWESTERN RAILWAY OF ONTARIO. 



TO GAIN A DIRECT NEW YORK CITY CONNECTION AT 
NIAGARA PALLS SUSPENSION BRIDGE. 



THE CANADIAN RAILWAY SITUATION. 



- A -few weeks ago Bradstreet'S fur- 
nished advance information of what ap- 
peared to be a plan on the part of the 
Canadian Pacific Railway to gain an en- 
trance to New York city by means of the 
Housatonic, Lebanon Springs, Bennington 
& Rutland and Vermont Central railways, 
which are to form a new air-line from New 
York York city to Montreal. 

Information now comes from Canada to 
the effect that the directors of the Cana- 
dian Pacific are not likely to be satisfied 
with such a share of New York's trade as 
may be obtained over a line running due 
nort h some 450 miles to Montreal, inasm uch 
They (t^e directors ot the Northern & North"- 
western) went to the Domioion Parliament last 
year and asked that the Canadian Pacific, which 
had been a beneficiary of the public to the tune of 
many million dollars, should be bound down not 
to charge more pro rata for carrying freight to the 
junction at Callendcr than to Montreal—that is, the 
Northern & Northwestern Company and the people 
of Ontario wanted a chance to compete for the 
northwest business on equal terms with Montreal. 
The company, being anxious to secure as much of 
the traffic for the long haul as possible, opposed 
the application, and the government took their view 
of the case. This practically put the Northern & 
Northwestern Company in the power of the Cana- 
dian Pacific Railway so far as through business 
was concerned. 

The southern terminus of the Northern 
& Northwestern Railway at Port Dover, on 
Lake Erie, would make a convenient point 
from which to ship minerals and other freights 
by water to cities in the United States 
lying opposite. At present, however, the 
Northern & Northwestern Railway has no 
direct connection with the United States 
railways. It depends on the Canada South- 
ern for the carriage of its traffic to and from 
^sville, a point about twenty miles 
ispension Bridge. But the North- 
Jorthwestem directors, at last ses- 
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' Joumc(.l of Trade, Fi% 



NEW YORK, SATURE 



wording to Act of Congress, in the year 1886, by Thk Bradstrei 



P| regulations, but must be exercised by Con-i 
the ^ss under the clause in the Constitution 
it mighr^e-lfiS-^fdil^dWfii/yjrf/^^^^^ 
and also with the object of supplying car- 
goes to the lines of fast steamers which, it 
is announced, **will be plying on the Pacific 
and the Atlantic before next summer." But 
it now looks as if the Canadian Pacific direc- 
tors are not contented with that prospect, 
but covet a share of the trade of New York. 

It goes almost without saying that, with 
the plan perfected, the Canadian Padfic 
will figure in transcontinental 



may be reached whereby the Canadian 
Pacific authorities will be enabled to secure 
as full control of this line as it has obtained 
over other lines that were built by govern- 
ment and municipal aid, ''on the under- 
standing that they would be maintained as 
competing lines." 

The statement that a sale of the Northern 
& Northwestern Railway to the Canadian 
Pacific is contemplated was made by a rail- 
way official in a position to know. An- 
other who should be equally well informed 
denies that any such plan exists., Since 
then the original informant has refused to 
make any further statement. Another 
Canadian railway official declares that " the 
present situation contemplates a special 
running arrangement " only for the Cana- 
dian Pacific over the Northern & North- 
western. It remains true that a well-de- 
fined rumor of sale exists in the Dominion. 

In view of the above the probable rela- 
tions of the Canadian Pacific and the Grand 
Trunk assume special interest. Special 
inquiry on this point appears to warrant a 
belief that the policy of the Grapd Trunk | 
"is to do as little thatgtt*©m*mgQ0gJt^^ 
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I « Dosion VI0W O f tli» Canadian Pacific. 

ItJ^fn^""^^ -2' a recent diacosBfon in regard to competi-. 
riouattbe Pacific Coast, one of the magnat^^s who control 
the great tramcuntinental hues of railway said no arrange- 1 
ment ou^dit to be made without including the Canadian Pa- i 
citic which now touches the western sIk^ of the Dominioni 
HnnXTr^A the same time the little MarquettH 

^oughifcon & Ontonagon Railroad in the northern peninsula 
of Mieh^an was bought for the Canadian I'aeific Laree ' 
forces of workmen engaged in constructing a line of railroad 
from Lake Megantic in Lower Caoad* to fiooaebead Lake in 
Alame, and thence to some seaboard part are* known to be in 
the employ of the Canadian Pacific 

The suae great power from the icy north is engaged in 
purchasing and acquiring other railroad connections^in the 
Sa'S^^th*^ I>etroit,"Mich. It has already obtained control of 
the Southeast^^rn Railway, which constitutes the Montreal 
end of the Passumpiiic route from Boston and New York 
and It IS understood to be more than half willinir to leafiA nr 
purchase the Boston & Lowell Railroad, with all of it«^^ 
lines and bmnchea. With such wide^reaehing and Nano- 

d.VQO miles of the United Stat^, it is no wonder that the 
pubhc imagination has been filled with the imaffeof l£e 
w^'^f^r/r'^'"^!^ thafeitfliliil^seesthe 
^'^^£1*2:*^'^^?^'^^!:®"-^^*^^'^ corporation bearing 
2hi£^JS. OT«y bMikniirt or depressed railroad pro.)erty 
whose e^k and bonds manifest any symptoms of activity 

The^advance in securities of the New York & New Eng- 
land Railroad, which runs from Boston t« the Hudson River 
has been tentatively ascribed to Canadian Pacific buying' 
Are^-eu t nse m the price of the sbiiriw of the Flint & Pere 
Marquette Railroad, which runs in a southeasterly direction 
across the southern peninsula of Michigan to within 14 or 15 
miles of Detroit, was suggestecl to be due to the fact that tlie 
Canadian Pacific is buying the proi>erty aud wi ll extHiul it: 
-mtuDHtrnu. And a lut.^ II lim timmm 

tern yx^r cent. |x^r annum upon the Canadian Pacific's 5^65 - ' 
000,000 of capital for 10 years from Aui^ust, 1883. and the 
company's commercial earnings are also increasing very I 
handsomely. Canadian Pacific stock is selling at about 70. " I 

In some of the connections which the Canadian Pacific is 
securing in the United States, the primary object is to obtain 
rich feeders, whose outpouring uf ti-affic will offset the bai reii 
results with which the company must be content in so many ■ 
cases on its own soil ; but in other instances the Canadian 
Pacifier s braoche e ii^to the United Stwteear^ d^^ml a^wlQt^r ; 

' ntlcts for the great railroad itself at the season of the year' 
n ht'u it would be in danger of finding its Moscow in the ice-- 
i i>il)argoed harbors of Montreal and Quebec. It is all very 
well to connect the wheat fields of Minnesota and DakotaJ 
and Manttoba wftti the Buropean inarJrate 1^ waj of Ifknit- ' 
real in thA ttuaawr «MJii»i« -wb&a the St Lswreaoe Is open 
for navigaMon^ buJl to tlie winter steu&ers and railroads 
which haveeoOielxigebberat Montreal must find ot^er ter- 
minals. »' ^ 

Just where these will be obtained is stiH a matter of doubt 
The road that is being constructed in the neighborhood of 
Moosehead Lake is a continuation of the International, which 
has extended from Lenuoxville, Que., to the Maine boundary 
line since 1875, and was projected to run through the stater 
of Maine and the mnritinio i)rovinces to 8t. John and Hali- 
fax. The possil>ility that St. John may be the Canadian 
P^iflc's wmter harbor has excited the railroads of Newt 
Bimiwlok wllii mm^ bop^ of ttmm into the lap ofl 
the concpieror. Bh% tlie dangerous necessity of round -( 
inir Capo Snble to ont^r the hail tor of Ht. Johii 
gives Portland, lUe., a l>ett4:;r prosiwct oi bccuining tlie 
Canadian Pacifiers winter terminus. In that case, a 
more direct connection might be secured by the Portland & 
Ogdensburg than by the International. And so the holders 
of the defaulted securities of the Portland & Ogdensburg aro 
addfid to the list of those who are regarding the Canadian 
**ih hopeful eyes; and last and most important here 
' the Boston & Lowell, which is entering into very 
relations with the Canadian Pacific. In fact, no 
d enterprise on this continent has ever created 
b excitement as this provincial enterprise, which 
» the line with a pocket full of Canadian money 
ull of schemes for obtaining the more profitable 
> United States,— Bosf on Advertiser^ iVou. 20. 
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BOARD OF DIRECTORS. 



Sir GE<3RGE STEPHEN, Bart., Montrial. 

Mr. WM. C. van HORNE, do 

Sir DONALD A. SMITH, K.C.M.G., M.P., ... do 
Mr. RICHARD B. ANGUS, do 

" EDMUND B. OSLER, Toronto. 

" 8ANDF0RD FLEMING, C.E., C.M.G., - - - . Ottawa. 

« R. V. MARTIN8EN, - - - Amotbrdam and Nhw York 

Hon. W. L. SCOTT, Erie, Pa. 

Mr. GEORGE R. HARRIS, of Messrs Blake Bros. & Co., Boston. 
Hon. GEO. A. KIRKPATRICK, M.P., Kingston. 

MrR^ICHARD^^^^^^ } M^"- ^^'^""^ * ^o., Nbw York. 



OFFICERS. 



Sir GEORGE STEPHEN, Bart., President, - - - Montreal. 

Mr. WM. C. VAN HORNE, Vice-President, - do 

" CilAa DRINKWATER, Secretary, - do 

T. G. SHAUGHNESSY, Asst. General Manager, - - do 

GEORGE OLDS, Oen^ Traffic Manager, ... do 
HENRY BE ATT Y, Manager Steamship lAnes & Lake Traffic, Toronto. 

" LUCIUS TUTTLE, Passenger Traffic Manager, - - Montreal. 

L G. OGDEN, Auditor, do 

" W. SUTHERLAND TAYLOR. Treasurer, ... do 

C. \V. SPENCER, Acting Gen, Supt. Eastern Division, • do 

" W. WHYTE, Gen. SupL Wtstem IHvision, - - - Winnipeg. 

^* ABBOTT, Gen. Supt. Pacific Division, - - Vancouver, B.C. 

" JOHN H. McTAVISH, Land Commissioner, - - - Winnipwi. 

u xj A T?ov \Mr\i \nv S Manager of Loridon Office, and Regis- 

HAKRY MOODY, | ^^^^^ fh-ansfer^, 88 Cannon St., London, E.C. 



EXECUTIVE COMMITTEE. 



Sir GEORGE STEPHEN, Bart. Mr. WM. C. VAN HORNE. 

Sir DONALD A. SMITH, K.C M.G., M.P. " RICHARD B. ANGUS. 

GENERAL OFFICES, MONTREAL. 



Digitized by Google 



CANADIAN PACIFIC AFFAIRS. 
In View of the frequent rumors that the 
CanadUn Pacific Railway Company is seek- 
ing a friendly and direct ooaneclion with New 
York, as well as with Boston, some definite in- 
formation as to its status and prospects are of 
interest. The road was opened through to the 
Pacific coast in June. The Quebec, Ontario and 
Manitoba lines have been worked no less suc- 
cessfully than last year. There are about 4,300 
miles of road under the Canadian Pacific control. ; 
Gross earnings in ten months ended November i I 
were $8,114,417, and the operating expenses 
$5»I39»4I2 ; net earnings, $2,975,005, as against 
$2,682,179 ill the corresponding period last 
year. The November gross earnings were 
$1,066,000, only $11,000 less than* in October. 
If the record of the last few months continues ; 
through December, net earnings for the year will 
be in the neighborhood of $3,800,000. The com- 
pany's fixed charges are approximately $3,100,. 
000, so that there will be available for dividends 
for the year certainly not less than i per cent, 
on the $65,000,000 capital, in addition to the 3 
per cent, dividends guaranteed for seven years 
longer and paid out of funds held for that pur- 
pose. The companies are agreed in retaining 
the net profits of the current year in treasury 
against future needs. According to present 
appearances the profits from operation will be 
reserved in this manner for several years to 
come. While ** under no obligation to pay 
either interest or dividend," it pays its 
interest like other solvent corporations. It 
is true that it is not under the same present 
necessity for making a favorable exhibit of net 
profits from operation as its southern rivals. 

The Canadian Pacific has already virtually 
closed a contract with the Boston & Lowell road, 
making Boston practically the winter terminus 
For some time. The notion of faster steamship 
service across the Atlantic from St. John or Hal- 
ifax has not been lost sight of, nor has the orig- 
inal idea of securing a railroad across the con- 
tinent under one control, whose Atlantic and Pa- 
:»fic ends should both be on British soil. 

Construction ot the "short line" to New 
Brunswick and Nova Scotia is hardly begun. A 
lirect route from Montreal to the Maine boundary 
^'11 be opened presently, but in the state of 
■^ly eight miles of road have been fin- 
mrdly as much more graded. The 
proposed line through Maine has 
1 finally settled on. 



From Lachine southeast to St. Johns, P. Q., 
some twenty miles, the grading has been sub- 
stantially completed, and the track will be ready 
to operate upon the early opening of the St 1 
, Lawrence bridge. The grading of the direct 
road running from Lachine, 120 miles west to 
Smith's Falls, on the line from Ottawa to 
Toronto, has been finished, and a large part of 
the rails laid. It is not yet settled whether on 
the opening of the short line to the east the 
Central Vermont tracks between Famham and 
Sherbrooke will be taken over or a new and 
more direct road built. 

In western Ontario the extension of the Cana- 
dian Pacific tracks from Woodstock to London 
will be finished next month. Surveys have been 
made fdr an additional extension from London to 
Detroit. 

It is known that vigorous efforts have been 
made to secure a New York connection from 
Montreal via the Delaware & Hudson road firom 
Rouse's Point. It is also suspected that the 
Canadian Pacific Company has a hand in the 
. operations of the so-called *< Danbnry pool," and 
the New York, Rutland & Montreal Company, 
with the possibility of the construction of a road 
parallel with the Rutland division of the Central 
Vermont from Rutland to Richford on the south- 
eastern road. 

It is expected that a connection will be made 
between the Canadian Pacific and the Minneapo- 
lis, Sault Ste. Marie & Atlantic line at "the 
Sault " next summer, though there are obstacles 
in sight It has been announced that the De- 
troit, Mackinac & Marquette and the Marquette, 
Houghton & Ontonagon roads have been secured 
in the Canadian Pacific interest, to serve as links 
in the proposed lines to connect Sault Ste. Marie 
with Minneapolis on one hand and Duluth on 
the other. 

The Grand Trunk people are considering the 
feasibility of building from Gravenhurst to Sault 
Ste. Marie, south of the Canadian Pacific route, 
which suggests a lively contest. At present each 
party appears to be confident 

The question was raised last summer whether 
the Pacific and Rocky Mountain divisions of the 
Canadian line would pay. While the amount of 
traffic is light at that end of the system, the road 
gets a very long haul on what there is, and con- 
sequently large returns. The development of 
Manitoba and the Northwestern country is going 
steadily forward. The volume of immigraition 
this year was heavier than in 1885, though not ' 
up to early expectations. 

D I u l i l zyULyCj OOgle - 



SIXTH ANNUAL MEETING. 



Report op Proceedings at the Sixth Annual Meeting 
OF THE Shareholders, held on Wednesday, 
THE llTH Day of May, 188*7. 

The meeting assembled in conformity with the notice 
convening the same, at noon, at the Q-eneral Offices of 
the Company in Montreal. The President, Sir Gkorge 
Stephen, Bart., took the chair, and the Secretary of the 
Company acted as Secretary of the meeting. 

The notice calling the meeting haying been read, the 
President submitted and read the following report on the 
affairs and operations of the Company for the year ended 
Slst December last : 

SIXTH ANNUAL REPORT 

OF THE 

DntEOTORS OP THB CANADIAN PACIFIC EaILWAY COMPANY, 
SUBMITTED AT THE ANNUAL MeETINO OF THE SHARE- 
HOLDERS, HELD AT Montreal, Uth May, 1887. 



A balance sheet of the affairs of the Company at 
31st December last, together with the usual statements 
relating to the business of the past year, are submitted 
herewith. 

The Directors have the satisfaction of reporting that, 
since the date of the last Annual Meeting, the obliga- 
tions of the Company to the Dominion Grovernment have 
been discharged in fuU^ in accordance with the terms of 
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the agreement between the Government and the Com- 
pany of the 30th March, 1886. 

The $29,880,912 loan having been repaid, the $8,896,000 
Land Q-rant Bonds, held by the Qt)vernment as security,, 
have been surrendered to the Company and cancelled. 

On 10th November last, a further agreement was entered 
into which provided for the acceptance by the Government 
of the work executed by the Company as fulfilling the con- 
ditions of the contract, and for the transfer to, and the 
acceptance by the Company, of the portions of the road 
constructed b\ the Government, subject, however, to the 
adjustment of certain deficiencies in the Qt)vemment 
section in British Columbia. 

This agreement also provided for the payment to the 
Company of the balance of the cash subsidy, and for the 
release of $4,000,000 of the $5,000,000 of the Company'a 
Land Grant Bonds held by the Government under the 
original contract. The $4,000,000 Land Grant Bonds, 
thus released are now held by the Company. 

The following is a statement of the earnings and ex* 
penses, showing the results of the year's operations : — 



Gross earnings for tho year $10,081,803.59 

Working expenses, being at the rate of 63.26 per 

cent, of the gross earnings 6.378,31 7 . 05 

Net earnings 36 . 74 per cent 3,703,486 . 64 

Deduct fixed charges accrued during the year. . . 3,068,041 .84 

Surplus 635,444.70 



The receipts and expenditures for the year were as 
follows : — 
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Receipts. 

Surplas Revenue as per statement $635,\ 

Dominion Government Subsidy 460,08\, 

Proceeds £4,191.500 Isf Mortgage Bonds $20^75/)68.56 *\ 

Less Dominion Government Loan and Interest 20,166,216 . 53 

109,352.03 

Oniario and Quebec Rcdlwatf — 

Sale of Debenture Stock, £1,400,000 6,908,233 .33 

Less payment of 1885 balance. . $1,219,018 .15 
Less expenditures during 1886 . 3,914,264 . 03 

5488,282.18 

Balance in band for completion of tbe^ 

work, entrance to, and terminals at >• 1,774,951.15 

Montreal and Toronto J 

Repayment of amount due by Ontario and \ i 9i q m ft i e; 

Quebec Ry. at end of 1885 { 1,219,018.15 

Collections from Station balances and vari- 1 I . - 

ous accounts receivable J ' 

Add Balance in hand Dec. 3lst, 18S5 .5.297.812.73 

Less current liabilities at that dato 2,101,775 86 

3,196,036.87 

7,911,037.43 

Deduct cash in hand Dec. 31st, 1886 2,427,894.28 

Less fund held for accrued fixed charges .... 1,222,205 . 78 

1,205,688.50 

6.705,348.93 

Add current liabilities at I>ec. 31st, 18^ 3,092,291 .66 

9,797,640.59 

Expenditures. 

Construction and Improvements as per Sche- 
dule A 6,398,713.29 

Equipment 1 ,176,661 . 75 

Increase in Material and Stores in hand 87,685.47 

Land Department — 
Expended promoting Immigration and\ 1^1^14 

settlement in Qie North-west j 101,011. o< 

Amount of Land Grant Bonds received on | 

account of sales in terms of mortgage, j- 85,500 . 00 
and cancelled by Trustees j 

10 % premium on redemption 8,550. 00 

94,050.00 

Carried forward $7,888,424 . 8& 
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Brought forward $7,888,424 .88 

Town sitea— 

Expenditure at Vancouver — Gradinff) i7qi7v« qq 
streets, buildings, etc / i7vJ,l74,« 

Receipts of cash from sales of lots 156,534.28 

16,640.10 

Advancee— 

To St Lawrence and Ottawa Railway ... 7,072 . 67 

To Atlantic and North-west Railway 1^85,502.94 

1,892,575. 61 

$9,797,640.59 



The position of the Company on the 31st December last 
is shewn by the balance sheet submitted, and may be 
summarized as follows : — 

ASSBTTB. 

Cost of Railway including acquired and branch 



lines, and lines built by Dominion Government $164,454,322 

Equipment 10,520.969 

Cash in hands of Government for a guaranteed 

dividend 11,803,499 

Accounts receivable, supplies, cash in hand and 

advances, etc 8,483,477 

Balance due on Land sold 1,223^38 



196,485,795 

14,959.718 acres land 29,919,436 



Total assets $226,405,231 



LlABILITIBB. 



Capital Stock $65,000,000 

Funded Debt 44,258,019 

Accounts payable 4,314,496 

Land Grant Bonds outstanding 3,527,000 



Total LiabiUties $117,099,515 

Total AsseU $226,405,231 

Total LiabiHties 117,099,515 



Nominal surplus of assets over liabilities — $109,305,716 
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On the 1st July next, when the St. Lawrence bridge and 
the extensions of the Ontario and Quebec Railway from 
Smith's Falls to Montreal, and from Woodstock to London 
are turned over to the Company in working order, and 
provision having been made for the new terminals 
at Montreal and Toronto, the position of the Company 
will be approximately as follows : — 

Fixed Capital Liabiutibb. 



l8t Mortgage Bonds, £7,191,500 $ 34,998,633 

Canada Central Bonds 1,823,333 

Province of Quebec 7,000,000 

North Shore Railway Bonds 436,063 

Leased lines capitalized at 5 per cent 25,226,000 



Total fixed Capital liability $ 69,484,019 

Add ordinary share capital 65,000,000 



Total Capital Liability $134,484,019 

Annual Fixed Cqabgbb. 

£7,191,500 1st Mortgage Bonds at 5 per 

cent $1,750,000 

£200,000 Canada Central Bonds 6 per cent 58,400 

Canada Central 1st Mtge. Sinking Fund . . 51,100 
$7,000,000 dae Province of Quebec 5 per 

cent 350.000 

$436,053 North Shore 1st Mortgage Bonds 

5 per cent 21,800 

Rbntals. 

Ontario Lines $1,095^66 

St Lawrence & Ottawa Railway 38,934 

Manitoba South Western Railway 127,200 

$1,261,300 



$3,492,600 



To represent this capital liability, the Company has a 
well equipped railway system of 4651 miles, a thorough- 
ly eflScient Commercial Telegraph system, and nearly 
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15,000,000 acres of selected agricultural lands — the latter 
subject only to Land Grant Bonds of $8,527,000, of which 
$4,000,000 are in the hands of the Company and 
♦1,000,000 are deposited with the Government, these 
$5,000,000 not bearing interest. The Company has also 
a cash deposit in the hands of the Dominion Grovernment 
sufficient to pay the guaranteed dividend of 3 per cent, 
per annum on its entire capital stock, until August 1893. 
The Lands, together with other valuable assets of the 
Company held outside of capital account, will be available 
when required, for providing for the further improvement 
of the line,* and for such additions to the equipment and 
appurtenances as the increasing traffic may demand, so 
that, after the completion of the works now in progress, 
the surplus net earnings may be free, to be used for their 
proper purpose of paying dividends to the shareholders. 

At the beginning of the past year, the Lake Superior 
section of the line had been put in operation, although 
not in all respects fully completed. In view of the 
imi)ortance of this section, as affecting through traffic, 
and of the sharp competition likely to follow the 
opening of the through line to the Pacific Coast, the 
Directors deemed it wise to place it in a condition to 
meet any demands likely to be made upon it. A con- 
siderable amount was therefore expended in widening 
<'uttings, widening and raising embankments, filling 
trestles, ballasting and in generally finishing the work of 
construction and providing additional sidings, station 
buildings, workshops and other facilities. The entire main 
line from Montreal to the summit of the Rocky Mountains 
is now in a very satisfactory condition, and although, as the 
business developes, further improvements will doubtless 
have to be made, it is not expected that any considerable 
,oiltlay will be necessary in any one year. 
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At the beginning of the year the rails had been laid on 
the Pacific Division, which embraces the mountain sec- 
tion of the railway, but a large amount of work remained 
to be done to place it in effective working order, and in 
providing station buildings, work-shops, etc., along 
the line and at the Pacific terminus. A large part of 
the amount expended on this section was for snow- 
sheds and other works necessary for its . protection 
in winter. It was deemed best to carry out these works 
in the most durable and substantial manner, in order 
that the safety of the line might be plac ed beyond doubt. 
So far as completed, these works have perfectly withstood 
the tests of a winter of unusual severity and with an 
extraordinary snowfall. The past winter's experience, 
while most satisfactory in proving the sufficiency of the 
methods adopted, has shewn additions to the length of 
many of the snow-sheds to be necessary, and the need of 
similar works at a number of places where no special pro- 
tection had been provided. A considerable amount of 
ballasting also remains to be done ; but aside from these 
works, while, as in the case of the eastern section of the 
line, some improvements in the roadway, etc., must be 
made from year to year, no large expenditure in any 
season beyond the present one is to be anticipated. 

A detailed statement of the expenditures for construc- 
tion and improvements is given in schedule "A." 

The line was not ready for through traffic between 
Montreal and the Pacific quite as early as was anticipated 
at the date of the last annual report ; but a regular 
through passenger service was established on the 28th 
June, and a through freight service a month later. 

At that time a rate-war between the older trans-conti- 
nental lines had been in progress for six months, or more, 
and rates both for passengers and freight had been reduced 
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to from one half to one third of their ordinary scale. Not- 
withstanding this, your line succeeded in securing a con- 
siderable share of the through traffic, mostly at remunera- 
tive rates. A considerable advance in trans-continental 
rates has been made quite recently, and there is now a 
prospect that they will soon be restored to something 
near their normal basis. 

Although the railway was open for through freight 
traffic only for the last five months of the past year, no less 
than seven cargoes of tea and other Chinese and Japanese 
commodities were brought to your line during that time, 
by sailing ships, consigned to the principal cities in Can- 
ada, and to St. Paul, Chicago, New York, and other cities 
in the United States, indicating that the expectations of 
the Directors as to a large and profitable trans-Pacific 
trade, will be fully realized upon the establishment of a 
regular line of steamships. And the fact that the teas 
already received have been transported across the conti- 
nent from Vancouver to Montreal and New York, in from 
seven to eight days, is evidence of the satisfactory character 
and condition of the railway. 

A temporary service for the present season has been 
arranged for on very favorable terms, to be performed by 
three steamships between Vancouver, and Yokohama and 
Hong Kong. Negotiations are in progress with the Impe- 
rial G-overnment for the establishment of a first-class line 
of steamships between Vancouver, and China and Japan, 
and the Imperial interests involved in this question are so 
important,that there can be little doubt of a satisfactory 
result. 

The establishment of a first class line of mail and 
passenger steamships between Canada and the United 
Kingdom, fully equal in speed and character to any 
now crossing the Atlantic, is under the consideration of 
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the Dominion Government ; and it is confidently expected 
that the necessary steps to this end will be taken immediate- 
ly. Such a line, while being of the greatest possible advan- 
tage to Canada, would also be a most important supple- 
ment to the Pacific Service contemplated by the Company, 
and could not fail to contribute largely to the trans-con- 
tinental business of your Railway. 

On the eastern section of the main line, settlements 
have advanced far beyond Lake Nipissing. The move- 
ment of emigrants to the prairie section is constantly in- 
creasing, and the prospects of immigration, for this year, are 
unusually favorable. The completion of the railway to 
British Columbia has given a decided impetus to the 
growth of that Province. 

The grain trade of the Company is steadily increasing, 
and since the last annual report a second elevator of 600,000 
bushels capacity has been found necessary in Montreal. 
This has now been completed, bringing the storage capa- 
city at that point up to 1,200,000 bushels. 

As indicated in the following comparison of earnings 
for the past three years, the growth of local traflic has 
been most gratifying, and there is every prospect that 
this growth will be even more rapid in the future. 



Passengers 

Freight 

Mails 

Express 

Parlour and Sleeping Cars .... 
Telegraph and Miscellaneous 



Total. 



1884 
1,980,902.30 
3,410,365.39 
85,736.83 
95,671.68 
43,492.60 
134,352.47 



5,750,521.27 



1885 
2,859,222.98 
4,881,865.58 
137,151.92 
172.303.01 
73,523.55 
244,426.08 



8,368,493.12 



1886 
3,170,713.69 
6,112,379.89 
206,024.18 
206,872.41 
118,658.99 
268A54.43 



10,081,803.59 



The earnings per ton per mile, and per passenger per 
mile, for th^e past three years, were as under : — 
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1884. 



1885. 
1.20 oent8. 
2.46 



1886. 
1 .10 cents. 
2.10 " 



Freight 1.45 cdnta. 

Passengers.... 2.60 " 



Great deposits of copper have been discovered near the 
railway at Sudbury Junction. Large shipments of the 
ore have already been made, and a number of smelting 
furnaces are now being erected and will soon be in opera- 
tion at the mines. Extensive iron deposits have been 
found at various places near the railway. The silver 
mines near Port Arthur are yielding ores of remarkable 
richness, and attracting wide attention. A number of 
mines of both bituminous and anthracite coal have been 
opened on the line of the railway, between Calgary and 
the summit of the Rocky Mountains. All along the line 
in British Columbia discoveries of silver and gold are 
reported, and a number of reducing and smelting works 
are planned to be built this year. The Directors believe 
that in time the mineral development on both the Lake 
Superior and Mountain sections of the line will be such, 
as to make these the most profitable portions of the 
railway. 

The grazing country, spreading out from the eastern 
base of the Rocky Mountains, is rapidly filling up with 
cattle from eastern Canada and from the United States. 
A large number of American herds were brought over 
to Canadian territory during the past year. The trans- 
portation of cattle from the grazing country eastwards to 
the Atlantic seaboard will soon be an important item in 
the Company's traffic. 

The experience of the past winter, which was the 
most severe for many years, has shown the great 
advantages of the Canadian North-west over the adja- 
cent territory in the United States for cattle raising, 
the percentage of losses in the neighbouring terri- 
tory of Montana having been greater than on the Canadian 
side of the International Boundary. 
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The proportion of working expenses to gross earnings, 
while comparing favorably with the neighbouring rail- 
ways in Canada, is not yet as low as in the case of some 
of the other Pacific Lines ; but as the local traffic of the 
railway developes, this proportion will naturally decrease. 
The following comparison with other companies, in respect 
of the proportion of working expenses to gross earnings for 
the past year may be of interest : — 



Union Pacific 66.18 per cent. 

Northern Pacific 50 . 19 

Southern Pacific 58.22 " 

Grand Trunk Railway of Canada 69.88 

Northern & North Western of Canada .59.62 " 

Canadian Pacific 63.26 



Extensions and Branches. 

The extension of the Algoma Branch from Algoma Mills 
to Sault Ste. Marie, is in active progress, and will be fully 
completed during the present season without subsidy 
or bonus of any kind The American lines approaching 
Sault Ste. Marie, one from Duluth, and the other from 
Minneapolis and St. Paul, are expected also to be com- 
pleted by the end of the year. 

The bridge over the St. Mary's River ; the outlet of Lake 
Superior ; is under construction, and will be completed by 
the time the railway lines are ready for traffic. The 
bridge will be owned jointly by the Canadian Pacific and 
the two American Railway Companies, your Company 
owning one-half and the two American Companies one- 
fourth each. 

It is proposed to issue mortgage bonds on the existing 
branch and its extension, to the amount of |20,000 per 
mile, and a deed of mortgage embodying the same, will 
be submitted for the approval of the shareholders. You 
will, also, be asked to make provision for this Company's 
contribution to the cost of the Sault Ste. Marie bridge. 
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The advantages, in point of distance, of the Sault Ste. 
Marie route over the American lines by the way of Chicago 
will be very great, and a large volume of traffic may be 
expected immediately on the completion of this con- 
nection. 

The extension of the main line of the Canadian Pacific 
Railway from Port Moody, to Vancouver, — 14 miles — 
referred to in the last annual report, was well advanced 
during the year, but its final completion having been 
delayed by litigation, it is only now ready for traffic. 

The branch line to New Westminster — 9 miles in 
length, — also referred to in the last Annual Report, was 
completed and put in operation during the past year. 
Both of these extensions are covered by the general 
mortgage securing the first mortgage Bonds of the 
Company. 

During the year, the two branches of the Manitoba 
South-Westem Railway, owned by this Company, 
were extended ; the north line from Holland to GHen- 
boro, 20 miles, and the south line from Boissevain 
to Deloraine, 20 miles ; thus bringing nearly all of 
the settlements in Southern Manitoba within easy reach 
of railway facilities. 

Two short branch lines, the one four miles and the other 
one mile in length, were built to the copper mines, I'near 
Sudbury, during the year. 

Leased Lines. 

ONTARIO AND QUEBEC. 

The extension of the Ontario and Quebec Railway from 
Smith's Falls to Montreal, which will afford to the Com- 
pany the shortest practicable line between Montreal and 
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Toronto, is nearly completed, and is expected to be ready 
for business within a few weeks from this time. As this 
line is expected to have a very heavy traffic, it has been 
laid with *J2 lb. steel rails, and completed in a more than 
usually substantial manner. 

Satisfactory progress has been made towards securing 
a western entrance to Montreal and a central passenger 
station in that city, and an eastern entrance to the city of 
Toronto, both of which will materially shorten the dis- 
tance between the two cities, and give the Company a 
more complete control of the traffic than it would other- 
wise have. The western entrance to Montreal will be of 
the greatest advantage to the lines of this Company run- 
ning to the south and east by the way of the new St. 
Lawrence bridge. 

The extension from Woodstock to the Detroit River, 
will be completed as far as the important city of London, 
Ontario, by the end of the present month. There is a pros- 
pect that arrangements may be made with other lines, 
which may obviate the necessity of continuing this 
extension to the Detroit Eiver. It is very important, 
however, in the interest of the Company, that failing 
such arrangements, the Directors should be in a position 
to proceed with the work. You will be asked, therefore, 
to authorize the lease of this section of the Ontario and 
Quebec Railway, for a rental equivalent to the interest 
on 125,000 per mile at five per cent, per annum, this 
being the amount of debenture stock set aside for its 
construction. The distance trom London to the Detroit 
River is 112 miles. 

The time has come when the Ontario and Quebec 
Railway must in some way and without delay, secure such 
a connection with the American Railway lines centering 
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at Detroit and Chicago, as will place it on an equal footing 
with the other lines between Chicago and the Atlantic 
seaboard. 

The completion of the St. Lawrence bridge was delayed 
by an unusually early and severe winter, and through 
the dilatoriness of the contractor for the superstructure 
It is not yet completed, but it will be open for traffic 
within four or five weeks from this time ; and by the same 
time, the western section of the *' Short Line " from 
the bridge to St. Johns, P.Q., will have been extended to 
a connection with the South Eastern Railway, estab- 
lishing a direct and independent connection with that 
system, and forming, in connection with the Boston and 
Lowell Railroad, a direct line between Montreal and 
Boston, bringing the traffic of the New England States 
within easy reach of the Canadian Pacific, and affording 
the shortest practicable line to the Atlantic seaboard. 

ATLANTIC AND NORTH-WEST. 

During the past year, the Atlantic and North- West 
Railway Company, an organization controlled by this 
Company, and created for the purpose of securing the 
necessary connections with the Maritime Provinces and 
the Atlantic seaboard ; entered into an agreement with the 
Dominion Government to construct the " Short Line Rail- 
way," so-called, extending from the south end of the new 
St. Lawrence bridge, eastward by the way of Sherbrooke 
and Lake Megantic, and across the State of Maine to a 
connection with the railway system of the Provinces of 
New Brunswick and Nova Scotia. 

This agreement provides for the payment by the Gov- 
ernment of a subsidy for twenty years of |186,000 equal 
to <£88,486 6s. annually, for that section of the "Short 
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Line" extending from the St. Lawrence bridge, near 
Montreal, to Mattawamkeag in the State of Maine, where 
junction is made with the Maine Central Eailroad, over 
which permanent trackage rights have been secured on 
favorable terms to Vanceboro on the New Brunswick 
boundary, where connection is made with the New 
Brunswick Railway. T3nder the same agreement, a sub- 
sidy of 163,400 equal to jei3,027.10 per annum for twenty 
years for the construction of a line from Fredericton to 
Moncton is also provided for. 

The mortgage bonds authorized to be issued amounting 
to <£1,380,000, being at the rate of $20,000 per mile for 
325 miles, the distance from the St. Lawrence bridge to 
Mattawamkeag, were recently sold in London at 103. These 
bonds bear five per cent interest, and the interest will 
amount to <£66,500 per annum, of which the Government 
subsidy will, for twenty years, provide <£38,486-6, leaving 
^28,013-14 per annum to be paid by the Company. 

The Atlantic and North West Railway has been leased 
in perpetuity to the Canadian Pacific Company, at a 
rental equivalent to the interest on the mortgage Bonds, 
less the amount of the Qovemment subsidy, and this 
lease you will be asked to confirm. 

The " Short Line " traverses, in the Province of Quebec, 
a well developed agricultural country, and touches a num- 
ber of important manufacturing towns and cities. Cross- 
ing the State of Maine, it opens up a valuable timber and 
mineral region, and, connecting with the railway system 
of that State, it will at once bring to the other lines of 
the Company a large and profitable traffic. The saving in 
distance between Montreal and St. John, N. B., as com- 
pared with the Intercolonial route, will be 2*79 miles and 
between Montreal and Halifax 101 miles. 
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It is expected that this line will be completed between 
Montreal and Mattawamkeag, and a connection estab- 
lished with the Maritime Provinces, by the end of the 
present year. 

Connecting Links. 

The Northern and North-Western Railway, which was 
stated in the last Annual Report to have been completed 
to a connection with the main line of the Canadian 
Pacific at Thomcliffe, on Lake Nipissing, was not put in 
operation until very late in the year. This line materially 
shortens the rail distance between Toronto and Western 
Ontario points, and the Canadian North- West. 

The Manitoba and North- Western Railway, an indepen- 
dent line, but an important feeder of the Canadian Pacific, 
connecting with it at Portage la Prairie, extended its 
main line and built branches to the extent of 7^7 miles 
during the year. That Company has now in operation 
207 miles of Railway. 

Telegraph. 

The Company's lines of telegraph were opened through- 
out for commercial business in September last, and the 
results have been most satisfactory. Branch lines of tele- 
graph have been built to the principal towns in Ontario 
and Quebec, and within a very short time all of the prin- 
cipal towns in Canada will be reached by the Company's 
system. The Company has secured telegraphic connection 
with the lines of the Postal Telegraph Company 
and the Baltimore & Ohio Company for all parts 
of the United States, and also connections with the 
Commercial and French Atlantic cables. A telegraph 
line has been built jointly by the Canadian Pacific 
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Company and the Postal Telegraph Company from Van- 
couver, B.C., to San Francisco, Cal., which, although just 
put in operation, hat already a profitable business. 

Lands. 

For the reasons stated in the last Annual Report, the 
efibrts of the Company have been directed to the settle- 
ment of the free Government lands, instead of pressing 
sales of its own. The sales to settlers during the year 
were 55,937 acres, at an average price of $3.28 per acre. 
The Government lands within the Railway belt are being 
rapidly taken up. 

The following shows the position of the Land Grant 
at 81st December, 1886 : - 

Acres. 

Original grant 25,000,000 

Burrendered to the Government under agreement of 

March 30th, 1886 6,793,014 



Sales to 81st December, 1886 
Less- 
Cancelled in 1886 

Quantity of land on hand. . . 



18,206,986 

3,627,954 

280.686 
3,247,268 



14,959,718 



The cancellations of the past year include the contract 
of the French Colonization Company for 200,000 acres. 
This was one of the colonization companies formed in the 
early years of the organization of the Railway Company 
at a time when the speculative fever in lands in the 
North- West was at its height. The Colonization Com- 
pany failed to carry out the conditions of their contract 
as to cultivation and settlement, and the agreement 
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was cancelled. These . lands are situated within the 
Province of Manitoba, and will ultimately realize a 
much better price than that provided for in the contract 
with the Colonization Company. 

Having now touched upon the chief points of interest 
relating to the past year's transactions, the Directors, in 
conclusion, feel that they may well congratulate the share- 
holders on the highly satisfactory condition of the affairs 
of the Company, as disclosed by this report. They also 
desire to offer their congratulations on the near approach 
of the time when the vast railway system, on the crea- 
tion of which the Company has been engaged for the last 
six years, will be in full operation. 

Before the next Annual Meeting of the Shareholders, 
the trains of the Canadian Pacific Company will be run- 
ning from Halifax to Vancouver ; the important branch 
to Sault Ste. Marie, connecting with St. Paul, Minneapo- 
lis and Duluth, will be open for traffic ; the Boston line, 
affording connections with all parts of New England, will 
be fully established ; and it is expected that the Ontario 
and Quebec Railway, which is of almost equal importance 
to the main trans-continental line itself, will have secur- 
ed an independent working connection with Chicago and 
the Western States, making a new Trunk Line between 
Chicago and the Atlantic seaboard, at least equal to its 
older Canadian competitor. 

It is worthy of especial note that the Company's great 
system of subsidiary and branch lines, including the 
Ontario and Quebec Railway and the Sault Ste. Marie 
Branch, has been created without subsidies or GU)vem- 
ment aid of any kind. 

For the purpose of increasing and widening the in- 
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flaence of the Company in Oanada, and, if possible, of 
identifying the enterprise more thoroughly with the 
progress and development of all parts of the Dominion, it 
is proposed to increase, during the current year, the 
number of Directors from twelve to fifteen, the latter 
number being the limit fixed by the Charter of the 
Company. 

For the Directors, 

George Stephen, 

President. 



And the report having been considered, it was moved 
by Sir Q-eorge Stephen, seconded by Mr Wm. C. Van Home, 
and unanimously 

Resolved : — 

That the Annual Report on the affairs and operations 
of the Company for the year ended December 81st, 1886, 
now submitted, be adopted ; and that the same be pub- 
lished and forwarded to the Shareholders, and others in- 
terested in the Company. 

The following amended By-laws, passed by the Board, 
since the last meeting of Shareholders, were, on motion of 
Mr. Henry Beatty, seconded by Mr. E. B. Osier, ratified 
and confirmed :— 

" That By-law No. 31, relating to the signing of cheques, 
" be amended by adding thereto, after the words * or by 
" the Assistant Treasurer,' the following words, * when so 
" authorized by the Board or Executive Committee.' " 

" That the office of the Bank of Montreal, at No. 69 Wall 
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" Street, in the City of New York, be and the same id 
" hereby appointed the office of the Company in the said 
** city, and that By-law No. 12 be amended in accordance 
** with this resolution." 

The President reported that arrangements had been 
made for an advantageous sale of the property of the 
Company in Place d'Armes, Montreal, now occupied as 
offices ; and that negotiations are in progress for the sale 
of the section of the Railway lying between Hull and 
Aylmer, which is of no practical use to the Company ; 
and that it is desirable, with regard to that section of the 
Eailway, that the Board should have the authority of 
the Company for completing such negotiations, and con- 
veying the property in the event of their reaching a 
result ; and that a bill is now before Parliament granting 
authority for such sale. 

Whereupon it was 
Resolved : — 

That the sale of the property of the Company in Place 
d'Armes be approved. 

That in the event of an agreement being reached for 
the sale of the Aylmer Branch of the Railway, upon terms 
satisfactory to the Board, and of legislation being obtain- 
ed, authorizing its conveyance, the Board be, and they are 
hereby authorized to cause a valid conveyance of the same 
to be made to the purchaser thereof, upon the terms and 
conditions agreed upon, and that the Trustees appointed 
under the mortgage deed executed by this Company on 
the 25th day of July, 1885, be requested to release the 
mortgage thereby created upon the said Branch, upon 
satisfactory assurances that the proceeds of such sale will 
be applied to the improvement of the property aflfected by 
such mortgage deed. 
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It was farther moved by Mr. E, B. Osier, seconded by- 
Major 0. A. Cooper, and unanimously 

Resolved : — 

That the minutes of the meetings of the Board, and of 
the Executive Committee, held since the last Annual 
Meeting of the Shareholders, and now laid on the table, 
be and the same are hereby approved, ratified and 
confirmed. 

The President having named Mr. Henry Beatty and 
Major C. A. Cooper as scrutineers, a ballot was taken for 
the election of Directors for the ensuing year ; and on the 
report of the scrutineers, the following gentlemen were 
declared duly elected : — 

Sir Qreorge Stephen, Bart Montreal. 

Mr. Wm. C. Van Home 

Sir Donald A. Smith, K.C.M.G., M.P 

Mr. Eichard B. Angus " 

Mr. Edmund B. Osier Toronto. 

Mr. Sandford Fleming, CK, C.M.a. Ottawa. 

Hon. Oteo. A. Kirkpatrick, M.P Kingston. 

Mr. B. Y. Martinsen Amsterdam and New York. 

Hon. W. L Scott Erie, Pa. 

Mr. Gteo. E. Harris, of Messrs. Blake, Bros. & CcBoston. 

Hon. Levi P. Morton, ) of Messrs. Morton, Bliss 

Mr. Bichard J. Cross. ) & Co New York. 



The meeting was then made special for the considera- 
tion of the special business mentioned in the notice con- 
vening the same. 

The President laid before the meeting the lease of the 



Digitized by Google 



26 



Consolidated Line of the Atlantic and North- West Rail- 
way Company, extending from the River St. Lawrence 
to Mattawamkeag, known as the ** Short Line," executed 
on behalf of the Company on the sixth day of De- 
cember last, subject to the ratification of the Share- 
holders ; and the same having been read and considered, 
it was, on motion of Sir Donald A. Smith, seconded by 
Mr. R. B. Angus, unanimously 

Resolved : — 

That the said lease be, and the same is, hereby, ratified 
and confirmed. 

The President reported that the consolidation of the 
Canadian and American Companies, formed for the con- 
struction of a bridge at Sault Ste. Marie, having been 
completed, and this Company having acquired one-half 
of the shares therein, as stated in the Report of the 
Directors, it was now necessary to consider the contribu- 
tion by this Company towards the construction of the 
said bridge. He produced copies of the documents des- 
cribing the proposed arrangement for the construction of 
the bridge, which were now in process of execution, and 
desired the concurrence of the Shareholders in the sub- 
stance thereof; and further requested the decision of the 
Shareholders as to the contribution to be made by this 
Company thereto. 

The documents in question were thereupon read and 
considered, and the same were approved, namely : — 

1. An Agreement between the Canadian Pacific Rail- 
way Company, the Duluth South Shore and Atlantic 
Railway Company, and the Minneapolis Sault Ste. Marie 
and Atlantic Railway Companies. 
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2. An Agreement between the foregoing Companies 
and the New Jersey Company. 

Whereupon it was, on motion of Mr. E. B. Osier, 
seconded by Mr. Henry Beatty, 

Resolved : — 

That the arrangements embodied, in substance, in the 
said Agreements are approved, and that the Board of 
Directors be, and they hereby are authorized to cause the 
same to be executed, and to aid in the construction of the 
Baid St. Mary's bridge, by the subscription of Stock in the 
St. Mary's Bridge Company, and by the guarantee of 
Bonds in that Company, upon the terms, conditions and 
restrictions embodied in the said Agreements. 

The President laid before the meeting a draft of a Deed 
of Mortgage securing an issue of First Mortgage Bonds 
upon the Algoma Branch of the railway, under the pro- 
visions of the Charter of the Company, and of the Acts 
respecting the same. 

The Secretary read the By-laws of this Company appli- 
cable to the said Bond issue, which were made and 
passed on the first day of March last, and are embodied 
in the said Deed of Mortgage. 

Whereupon it was, on motion of Mr. Wm. C. Van Home, 
seconded by Sir Donald A. Smith, 

Resolved : — 

That the said draft Deed of Mortgage be, and the same 
is hereby approved and ratified ; 

That an issue of First Mortgage Bonds amounting to 
seven hundred and fifty thousand pounds sterling, secured 
by the said Deed of Mortgage, be made upon the said 
Algoma Branch, according to the description of the pro- 
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perty, upon the terms and conditions, with the rights 
and remedies to be enjoyed by the holders of such Bonds, 
or by any Trustee or Trustees for them, and subject to 
the manner of enforcing such remedies, and to such pro- 
visions as to forfeitures and penalties in default of pay- 
ment, as are inserted and contained in the said Deed of 
Mortgage. 

That the said By-laws be^, and the same are hereby 
approved and ratified ; 

And that the chief Executive Officers of this Company 
be, and they are hereby authorized, to execute the said 
Mortgage Deed, and the Coupons thereto appended, and 
to make the said issue of Bonds in conformity with the 
terms thereof 

The President reported that a line of railway, to be 
constructed from Woodstock, via London, to the Detroit 
Eiver, by the West Ontario Pacific Company, is now in 
process of construction, and will afford convenient access 
to the said point, and constitute a convenient and advan- 
tageous extension of the Ontario and Quebec Eailway ; 
that an arrangement had been made between the 
Ontario and Quebec Eailway Company, and the said West 
Ontario Pacific Eailway Company, for the acquisition of 
the said line when constructed ; that it would be 
for the advantage of this Company to have the right of 
leasing the same in perpetuity from the said Ontario and 
Quebec Eailway Company in the event of such con- 
struction ; and that the consideration and determination 
of the Shareholders on this point was desired. 

Whereupon it was moved by Mr. E. B. Angus, seconded 
by Sir Donald A. Smith, and 

Resolved : — 

That in the event of the Ontario and Quebec Eailway 
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Company obtaining control of, or acquiring the West 
Ontario Pacific Railway, extending from Woodstock to 
the Detroit River, or any part thereof, this Company do 
lease the same from the said Ontario and Quebec Railway 
Company, upon terms and conditions similar to those on 
which the main line of the Ontario and Quebec Railway 
has already been leased by this Company, as shall be 
determined by the Board of Directors. 

That the said Board of Directors be and they are hereby 
authorized to cause such lease to be made, and duly exe- 
cuted by this Company. 

And the proceedings terminated. 

George Stephen, 

President. 

C. Drinkwater, 

Secretary. 



Note, — At a meeting of the new Board, subsequently 
held, Sir George Stephen, Bart., was re-elected President, 
and Mr. Wm. C. Van Home, Vice-President, of the 
Company ; and the following were appointed the Execu- 
tive Committee : 

Sir George Stephen, Bart, (ex-officio.) 
Mr. Wm. C. Van Home. 
Sir Donald A. Smith, K.C.M.G., M.P. 
Mr. Richard B. Angus. 
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Statement of Earnings for the Year 1886. 



From Passengers $3,170,713.69 

" Freight 6,112,379.89 

" Mails 206,024.18 

" Express 206,872.41 

" Parlour and Sleeping Cars 118,668.99 

" Telegraph and Miscellaneous 268464.43 



Total Earnings $10,081,803.69 



Statement of Operating Expenses for the Year 1886. 



Conducting Transportation $1,643,166.64 

Maintenance of Way and Structures 1,270,468.63 

Motive Power 2,488,387.84 

Maintenance of Cars 514,128.09 

Parlour and Sleeping Car Expenses 38,633.26 

Expenses of Lake Steamers 67398.80 

General Expenses 406^14 . 72 

Commercial Telegraph 60,619 . 28 



Total Expenses $6,378,317.06 
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Description of Freight Carried during the Years 





1884. 


1885. 




975,084 






6,474,192 


E 




136,890 


:i 




244,799,171 






54,657 


•o 

{-> 


Manufactured Goods. 


367,321 


o 

o 




375,701 





1886. 



1,000,044 
10,960,582 
244,257 
327,700,432 
75,625 
476,698 
498,940 



Barrels. 

Bushels. 

Head. 

Feet 

Cords. 

Tons. 

Tons. 



Freight Traffic. 





1884. 


1885. 


1886. 


Number of Tons carr'd one mile. 
Earnings per Ton per mile. . 


1,463,084 
235,174,931 

1.45 cents. 


1,996,355 
406,822,166 

1.20 cents. 


2,046,195 
555,438,159 

1.10 cents. 


Passenger Traffic. 




1884. 


1885. 


1886. 


Number of Passengers carried . . . 
Number of Passengers carried 

Earnings per Pass, per mile. 


1,171,855 

76,188,538 
2.60 cents. 


1,660.719 

116,702,980 
2.45 cents. 


1,899,319 

150,466,149 
1 2.10 cents. 
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SCHEDULE A. 
Details of Expenditure on Construction and 

Improvements during 188Y. 

MAIN link 

Acquired Linbs to Callander. 

Elevators at Montreal $101,995 29 

Approach to East End Station, Montreal. . . 36,299.27 
New Stations and Buildings between Que- 
bec and Callander 19,957.19 

New Round House and Turntable, Hoche- 

laga. 20,891.09 

New Sidings between Quebec and Callander 7,079.40 

New Fences between Quebec and Callander. 4,679.58 

New Bridges between Quebec & Callander. . 9,872.98 
New Drains in vards at Hochelaga and 

North Bay.....' 812.60 

New Steel Rails 1 6,878.85 

New Double Track at Montreal 4,987.92 

New Phosphate Bins at Montreal and 

Buckingham 499.16 

Additions to Round Houses, Quebec, to Cal- 
lander m7.02 

Improving Water Supply ditto 142.45 

Surfacing and Ballasting ditto 8,831.22 

Miscellaneous Construction, Engineering, 

etc 2,618.42 

236,542.44 

Callander to Port Arthur. 

[ Widening CXittings... 701,155.09 

Stations and Buildings 117,918.87 

Round Houses and Shops 52,647.44 

Water Stations 19,619.09 

Coal Sheds 8,614.21 

Fencing 9,294.75 

Engineering, Handling Material, Miscella- 
neous Construction 86,791.57 

1,783,452.48 

Port Arthur to Winnipeg. 

Grading, Widening cuts, &c 15,086.04 

Bridges and Culverts 30,770.41 

Stations, Shops and other bui Ulings 20,200.84 

Surfacing and Ballasting 1,615.59 

Stock Yards and Sidings 401.74 

Rails, Ties, Fastenings, and laying 46,200.00 

114,274.62 

Carried forward $2,134,269.54 
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Brought forwanl $2434^.54 

WlNSOPBQ TO GaNMOBA 

Grading, Widening cuts, &c 26,544^ 

Bridges and CulverU 18^10.18 

Stations, Shops and other Buildings 48,964.12 

Surfiacing and Ballasting 5,325.86 

Stock Yards and Sidings 785.09 

Waterworks 18,331.14 

Bails, Ties, Fastenings and laying 3.766.42 

Fencing 3,519.03 

120,746.42 

Canmore to Pacific Coaot, (Mountain Section). 

Grading 802,704.41 

Kails, Ties, Fastenings and laying 192,854.24 

Bridges and Culverts 260,728.95 

Water Works 64,764.00 

Surfacing and Ballasting 425,595.13 

Snow Sheds 1,477,510.08 

Stations and Buildings 233,111.05 

Round Houses and Shops 42,818.89 

Fencing - 57,543.89 

Wharves 16,904.20 

Sidings 6,473.72 

Right of Way 11,966^8 

Hotels 13.159.98 

3,606,13512 

TW^graph Lines 420,806.37 



Total $6,281,957.45 



Bbanoh Lines. 

Mile End Branch 429.21 

BudLingham 754 .57 

Brockville Loop Line 233 . 76 

Sudhury Copper Mine Branches 21,367 . 53 

Sault Ste. Marie Branch 25,185.50 

New Westminster Branch 131,132.83 

South Western Branch, Manitoba 33,170.19 

$212,273.59 

Credit— Rails, Ties and Fastenings taken > qrci^ «r 

from Emerson Branch / ^^,517. 75 

$116,755.84 



$6,398,713.29 
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Statement of Equipment at December 31st, 1886. 

Locomotives 3Y2 

First and Second Class Passenger Cars, 
Baggage Cars and Colonists' Sleeping 

Cars 304 

First Class Sleeping and Dining Cars 4 iT 

Parlor Cars, Official and Paymasters' Cars.. 27 

Freight and Cattle Cars, all kinds 8,263 

Conductors' Vans 178 

Boarding, Tool and Auxiliary Cars.. 71 

Lake Steamers "Alberta" and "Athabasca." 
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MILEAGE OF ALL THE COMPANY'S LINES. 

Main Line. Miles. 

Montreal to Port Moody 2,891.3 

Port Moody to Vancouver 14.0 



Total Main Line 2,906.3 

Other Linbb ownbd. 
Eastern DiviMon, Milea. 

Quebec Section — Quebec to St Martin's Junction. 159.1 

Piles Branch — Piles Junction to Grand Piles 27.5 

Joliette " — Joliette Junction to St. Felix 17.1 

Berthier " —Berthier Junction to Berthier 2.0 

Aylmer " — Hull to Aylmer 7.5 

St, Jerome — Ste. Th^rdse to St J^r^me 13.6 

St Lin *• —St Lin Junction to St Lin 12.4 

St Eustache" —Ste. Tb^rdse to St Eustache 8.0 

Brockville " — Carleton Junction to Brockville 45 5 

„ if j —Sudbury to Algoma (not in operation) 96.0 
Aigoma \— Algoma to Sault Ste. Marie (under 

construction) 86.1 

Buckineliaiii" — Buckingham Station to Village* 4.0 

Copper Mines Brandies— Sudbury 5.0 

483.8 

Wefteni Divifdon. 

Emerson Branch— Emerson to Winnipeg Junction .... 64.5 

Selkirk " —Winnipeg to West Selkirk 22.6 

Stonewall ** — Air Line Junction to Stonewall 18.3 

Gretna " —Rosenfeld to Gretna 13.9 

Pembina Mountain Branch — Winnipegto Manitou 102.4 

Manitoba South Western— Manitou to Deloraine 100.4 

" Winnipeg to Glenboro 105.0 

Maryland Branch 6.0 

433.1 

Pacific Division. 

New Westminster Branch 8.5 

LbASBD LlNfiS. 

Ontario <t* Quebec Section. 

* Montreal (Windsor St.) to Smith Falls 129.1 

* Mile End Junction to south end Lachine Bridge.. . 9.1 

Smith's Falls to Toronto Junction 211.0 

Toronto to St Thoma-^ 116.2 

Toron to to Owen Sound 120 . 5 

* Woodstock to London 27.0 

Orangevi He Branch— Streetsville to Orange ville ... 31 . 6 

Elora Branch— CUmrcli Falls to Elora 27.5 

Teeswater Branch— Orange ville to Teeswatcr 69.5 



741.5 

Atlantic 6c North West Section. 

* Lachine Bridge (South End) to St. John's 21 .6 

St. Laurence <fc Ottawa SecHi/n. 

Ottawa to Prescott 53 .0 

Chaudiere Branch 4.7 



Total Leaseti Lines 820 .8 



Total Mileage of the Company's lines 4,651.5 



* These liDes with the exception of that portion of the Ontario and Qaebeo Section 
from Windsor Street. Montreal, to Biidge Janotion, 5.6 miles, are nearly completed and 
will be in operation tnis season. 
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"TTTnaOian I^acilic. — lilis iimd is rupully being extenijgfto 
ver the Dortbern wildernesB of tbe state of' Maine . to a ^.|.. f 
iiDUs in the lower provincee. Sixteen miles have alre^y f 
een built in the Moose River region after crossing tb^yp^-j 
m boundary. Contracts will now be let for the buikfinit 
be whole line to Mattawamkeag, and it is expected that tbe{ 
oad will be completed to that point in one year and conn^c-j 
ion made with tbe Maine Central. Two years ago the Ca^j 
ian Pacific obtained tbe right to bridge Mooeebead LakeN . 
iince then, the route having toen found impracticable, per^j 
liasion is now asked of tbe Liegialature lo change tbe location 
9 the foot of the lake. Tbip will involve tbe neceasitv ofi 
rossing the Bangor & Piscataquis road at Greenville, Me.i 
od building a narallel road as far as Browuville. The Cana-f 
inflPacific ana Maine Centra) have ratified a contract by! 
dbicfc Tbe former will use tbe European & North American 
division of the Maine Central between Mattawamkeag and 
^anceboro, in order to connect with the New Brunswick 
irstem . During the coming rammer extensive improvements 
re to be made on the entire 55 miles between tnese points, 
w eYpense of which. will be borne equally by both com- 
aniee. A bridge of 600 ft. in length wiJl have to be built 
cross the Kennebec River, and a longer one acroes the 
^nobscot at Mattawamkeag. 
This company^s statement <^ earnings and expenses for 
•ec^berand the year to Dec. 81 is as Allows : t 

Dec Y^ar 

srologs 9804 100 $10,08 1, 804 ' 

xpenses 6t:),856 6.378,317 ^ 

Net profits $280,2i5 $8,703,487 

The gain in net profits over the same period last year is 
>r December $89,dlS; and from Jan. 1 to Dec. 31, $478,- 
70. 

" The gross earnings for December include $^,402 for 
le carriage of construction material, as against $14,000 ' 
uring the same month last year, but as it was carried atf 
bsolute cost, tbe net result is not affected. * 
This company *s shops at Yale, B. C, were consumed byt 
re this week. Loss, $100,000. Tbe road is blockaded with 
low, and telegraph lines are down. 
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BOARD OF DIRECTORS. 



•Sir GEORGE STEPHEN, Bart., Montreal. 

Mr. WM. a VAN HORNE, da 

fiiR DONALD A SMITH, K.C.M.G., M.R, ... do. 
Mr. RICHARD B. ANGUS. da 

« EDMUND B. OSLER Toronto. 

« SANDFORD FLEMING, C.E., C.M.G., .... Ottawa. 

" R V. MARTINSEN, - - - Amsterdam and New York. 

Hon. W. L. SOOTT, - - Erie, Pa. 

Mr. GEORGE R. HARRIS, of Messrs. Blake Bros. & Co., Boston. 
HoN.J. J. C. ABBOTT, Q.C., Senator, Montreal. 

« GEO. A. KIRKPATRICK, M.P., .... Kincston. 

M^. SaW.^CROSS, Messrs. Morton, Bliss & Co., New York. 

" WILMOT D. MATTHEWS, Toronto. 
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Canadian pacific IJailtaa^. 



SEVENTH ANNUAL MEETING. 



Report of Proceedings at the Seventh Annual Meet- 
ing AND Special General Meeting of the 
Shareholders, held on Wednesday, 
THE 9th day of May, 1888. 

The meeting assembled in conformity with the notice 
•<5onvening the same, at noon, at the General Offices of 
the Company in Montreal. The President, Sir Q-eorge 
Stephen, Bart., took the chair, and the Secretary of the 
Company, acted as Secretary of the meeting. 

The Shareholders present in person, and by proxy, 
were ascertained to represent 40*7,^40 shares of the stock 
»of the Company. 

The notice calling the meeting was read as follows : — 

CANADIAN PACIFIC RAILWAY COMPANY. 



KOnCB TO 8HARBH0LDERS. 

The Seventh Annual Meeting of the Shareholders of this Company, for 
the election of Directors and the transaction of business generally, will be 
held on Wkdnbsday, the 9th day of May next, at the principal oflSce of 
the Company in Montreal, at 12 o'clock noon. 
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The Meeting will be made special for the purpose of, 

1. Authorizing the issue of Bonds secured by Mortgage on the Com- 
pany's subsidy of lands, and determining, under the authority of the 
Charter, all matters relating to such Bonds and Mortgage. 

2. Confirming any Agreement that may be made with the Canadian 
Government oonoemiog the said Bonds and Mortgage, and authorizing 
the removal of certain restrictions imposed by the orisrinal Contract, as 
set out in the schedule to the Act 44 Victoria, Cliapter 1. 

3. Considering and accepting, and taking such steps as will make avail- 
able any legislation during the present Session of the Canadian Parlia- 
ment respecting the foregoing matters. 

The transfer books of the Company will close in Montreal and New 
York on Tuesday, 1st May, and in London on Monday, 16th April, and. 
will be re-opened on Thursday, 10th May next 

By order of the Board, 

CHARLES DRINKWATER, 
Montreal, 7th April, 1888. Secretary^ 

The President submitted the following Report on the 
affairs and operations of the Company for the year ended 
31st December last : — 

SEVENTH ANNUAL REPORT 

OF THE 

Directors of the Canadian Pacific Railway Com- 
pany, SUBMITTED AT THE ANNUAL MeETINO OF THE 

Shareholders, held at Montreal, 
9th May, 1888. 



A balance sheet of the affairs of the Company at 3lst 
December last, together with the usual statements rela- 
ting to the business o^the past year, are submitted here- 



with. 
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The groBS earnings for the year were $11,606,412.80 

The working expenses were 8,102,294.64 



And the net earnings were $3,504,118.16 

Deducting the fixed charges accming dnring the 

year 3,250,263.81 "J 



The surplus was $ 253,854.35 

The working expenses amounted to 69.81 per cent of the gross earnings 
and the net earnings to 30. 19 per cent. 

The fixed charges for the year were : — 

£7,191.500 1st Mortgage Bonds 5 p.a from Jan. 1st $1,749,931.6^ 

$7,000,000 Province of Quebec (Q., M., O. <fe 0. Ry.) 5 p.c. 

from Jan. Ist 350,000.00 

£89,600 North Shore Ry. Ist Mortgage, 5 p.c., from Jan. 

Ist 21,802.6ft 

£200,000 Canada Central 2nd Mortgage, 6 p.c. from Jan. 

Ist 58,400.00 

Canada Central 1st Mortgage, Sinking Fund, 

from Jan. Ist 51,100.00 

£200,000 St. Lawrence & Ottawa 4 p.c from Jan 1st 38,933.34 

$2,544,000 Man. S. W. Col. Ry. 1st Mortgage, 5 p.c, from 

Jan. 1st 127,200.00 

Toronto, Grey <fe Bruce Ry. rental 140,000.00 

£2,032,191 15« bd Ont & Que. Ry. Debentures, 5 p.c., from 

Jan. 1st 494,500.00 

$2,000,000 Ont & Que. Ry. ordinary stock, 6 p.c., from 

Jan. 1st 120,000.00 

£1,090,000 Ont & Que. Ry. Debenture, 5 p.c., issued on 
Smith's Falls & Montreal Short Line, West- 
em Ontario Pacific Line, St. Lawrence 

Bridge, interestfrom Sept 1st 88,411.15 

£88,356 A. & N. W. Ry. 1st Mortgage on 21} miles St 
Lawrence Bridge to St John's, 5 p.c., from 

Sept 1st 7^66.00 

£59,589 A. & N. W. Ry. Ist Mortgage on 14} miles St 

John's to Famham, 5 p.c., from Oct 21st . . . 2,819.00 



$3,250,263.81 



The receipts and expenditures for the year were as. 
follows : — 
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Rbcbipts. 

Surplus revenue as per statement 

Bonuses on New Westminster Branch.. • 

Sales of Real Estate 

Sales of construction plant and outfit*. . . 

Receipts from Town Sites 

Less Expenditure at Vancouver. . . . 



$ 253,182.24 
131,680.92 



Atlantic and North West Ry. 

Sale of £1.330,000 1st Mortgage Bonds 16,352,408 . 63 
Less Expenditure during 1887 2,468,511 .05 



Deduct cash on hand Dec. 31st, 1887. . . . $1,014,802. 11 
do balances at stations and accounts 

receivable $2,615,323.29 

Less amount at Dec. 31st, 

1886 1,630,037.00 985,286.29 

2,000,088.40 

Less fund held for accrued fixed charges 1,250,189.06 

Deduct current liabilities at Dec 31, 1886 4,314,497 .44 
Less'caah in hand 2,427,894 . 28 

Add current liabilities at Dec. 3l8t, 1887. 

Total 

ExPENDrrURBB. 

Construction and improvements as per 

Schedule'* A." 

Equipment 

Increase in material and stores in hand • 

Land Department 

Expenditures in connection with Land 
Sales and promoting Immigration and 
settlement in the North-west 110,052.44 

Less proceeds of land sales... $66,342.53 

Deduct amt. remaining on 
deferred payments 29,318.51 37,024.02 



$253,854.35 
75,000.00 
123,748.22 
6,404.75 



121,501.32 



3,883397.58 
4,464,406.22 



749,899.34 
3,714,506.88 

1,886,603.16 

1,827,903.72 
7,036,820.69 

$8,864,724.41 



$4,996,616.09 
49,974.06 
211,142.56 



73.028.42 



Carried fomard $5,330,761.13 



Digitized by Google 



9 



Brought forward $5,330,761 . 13 

Amount of Land Grant Bonds re- 
ceived on account of sales in terms 
of mortgage and cancelled by 

Trustees 56,000.00 

Premium and costs of redemption. . 6,291 .67 

62,291.67 

•Ontario & Quebec Ry, 

Amount on hand at Dec. 31, 1886, for 
completion of work, entrance to 
and terminals at Montreal and 
Toronto, and applied on expendi- 
ture during year $1,774,951 .15 

Amount expended during year in per- 
manent iro prove men ta, equipment 
and construction of new lines, in- 
cluding Short Line Montreal Junc- 
tion to Smith's Falls, Line Wood- 
stock to London, entrance to and 
terminals and stations at Montreal 
and Toronto $3,454,314.55 

Less amount in hand at Dec 31. 1886, 

applied as above $1,774,951.15 1,679,363.40 

Advances, 

South Eastern Ry 9,092.50 

St Lawrence and Ottawa 8,264.56 

17,357.06 

Total $8,864,724.41 



The following is a comparative statement of earnings 
Tfor the past three years : — 



^Passengers 

Freight 

Mails 

Express 

'Parlor and sleeping cars. 

Telegraph and miscellaneous. . 

Total 



1885. 



$ 2,859,222 
4,881.865 
137,151 
172,303 
73,523 
244,42(5 




$ 8,368,493 12 



3,170,713 
6,112,379 
205,024 
206,872 
118,658 
268,154 



69$ 3,453,818 49 
89i 6,924,130 47 
18 241,949 05 
41 1 235,035 09 
99] 176,826 39 
43 574,653 31 



$10,081,803 69 $11,606,412 80 
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The St. Lawrence bridge and the different sections of 
new line referred to in the last annual report, with the 
exception of the extension of the main line from Port 
Moody to Vancouver, were not completed in time to con- 
tribute to any but the results of the last three or four 
months of the year. 

Reference was made in the last report to the unusual 
severity and extraordinary snow fall of the winter then 
just ended. This so retarded and crippled the business 
of the ox)untry, and so greatly increased the expense of 
working the railway during the first four months of 
the year, that the net earnings at the date of that report 
had fallen nearly $400,000 below those of the correspond- 
ing period of the year before. 

At that time, however, it was expected that this decrease 
would be more than made up before the end of the year, 
but this expectation was not fully realized owing mainly 
to a serious deficiency in the grain crops in Ontario, and 
partly to the fact that the rolling stock and elevator 
facilities of the Company were insufficient to take full 
advantage of the heavy grain traffic offering in the North- 
west during the last quarter of the year. 

The deficiency in the Ontario crops affected the pass- 
enger and all other traffic in that Province, and the earn- 
ings of the Company were, consequently, derived in a 
greater proportion than usual from traffic to and trom the 
North-west and British Columbia; and as such long- 
distance traffic is carried at relatively low rates the average 
earnings per passenger per mile and per ton of freight per 
mile were reduced 0.12 cents and 0.094 cents respectively 
as compared with 1886. 

A considerable part of last year's bountiful crop 
in the North-west remains to be moved out after the 
opening of lake navigation, now just at hand, assuiing 
satisfactory returns for the first half of the present year.. 
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The total amount of grain moved during the past year 
was 15,013,957 bushels as against 10,950,582 bushels for 
the preceding year, an increase of nearly 50 per cent.^ 
which was entirely due to the increased production in 
the North-west. 

The extraordinary success of the North-western farmers, 
last year, which was due largely to a better knowledge ol 
the conditions surrounding them, and to improved and 
more careful methods of cultivation, is beginning to be felt 
in the trade of the country and in the impetus it has given 
to immigration — the movement in that direction being now 
much larger than at any time in the past. It has also 
resulted in the preparation of a greatly increased acreage 
for crops for the present season. 

The difficulties between the American trans-conti* 
nental lines, mentioned in the last report, continued, 
without much change until November, when an agree- 
ment was reached looking to the restoration and mainte- 
nance of rates. Up to that time, the greater part of the* 
freight traffic to and from the Pacific Coast was carriedf. 
without profit, and some of it at an actual loss ; but 
while satisfactory rates have not yet been fully esta-- 
blished a great improvement has been made. 

The through passenger business has grown steadily and[ 
rapidly since the opening of the line, and although it has, 
been carried at very low rates, owing to the lack of har- 
mony referred to between the American lines, it has, on. 
the whole, afforded a not unsatisfactory profit. 

The temporary steamship service between Vancouver 
and Yokohama and Hong Kong, referred to in the last 
Annual Report, has fully justified the expectations of 
your Directors as to the value and importance of the 
trade to be developed in that direction. The negotiations, 
then in progress with the Imperial Government for the- 
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•establishment of a permanent line of first-class steam- 
ships, suitable for service as armed cruisers in case of 
need, resulted in an official notification, early last autumn, 
that Her Majesty's Government had decided to grant a 
subsidy of i)60,000 per annum for a monthly service be- 
tween Vancouver and Hong Kong via Yokohama. In 
December last the details of a formal contract were prac- 
tically settled, but owing to negotiations still pend- 
ing between the Imperial Government and the Govern- 
ment of the Dominion, with reference to an improved 
Atlantic service, which concerns your Company only in a 
general way, the formal contract has not yet been signed. 

The Company's Commercial Telegraph system is rap- 
idly growing in importance and shows a most satis- 
factory gain in earnings. The lines have been ex- 
tended to most of the important towns in Ontario and 
Quebec, and during the present year they will reach 
St. John, Halifax, and the other chief towns in the Mari- 
time Provinces. Jointly with the Postal Telegraph 
•Oompany of the United States, your Company has ex- 
tended a telegraph line southward from Vancouver to 
• San Francisco, reaching all the intermediate towns and 
cities of any importance, and bringing to its other lines 
-a large and profitable business. 

The Company's grain elevators at Fort William, Port 
Arthur, Owen Sound and Montreal, notwithstanding 
their large use for the special purposes of the railway, 
'have earned a satisfactory return upon their cost. The 
increase in the production of grain in the North-west 
makes necessary an immediate increase in the elevator 
capacity at the lake ports, and two additional elevators of 
large size are planned to be built at Fort William, and a 
ithird, but smaller one, at Owen Sound during the present 
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season. With sufficient elevator capacity at Fort William-, 
and Port Arthur the movement of grain can be kept up. 
throughout the winter, avoiding the necessity of carrying 
it through to the Eastern Provinces, and^to the sea-board,, 
by rail at a season when the rates must be either unre- 
munerative or higher than the grain can bear. 

The Company's Sleeping Car service, which has beeni 
most satisfactory to the public, shews a handsome increase 
in its earnings. 

The Lake Steamers belonging to the Company have^- 
proved so useful to the railway, and yielded such gratify- 
ing results that your Directors contemplate the addition, 
of one or more similar vessels at an early date. 

The output of bituminous coal from the local mines in 
the North-west has considerably increased during the year;, 
and the anthracite mines near Banff are not alone supply-^ 
ing the local demand for hard-coals as far east as Winnipeg,, 
but are shipping successfully to San Francisco and other 
Pacific Coast points, by the way of Vancouver. 

Considerable advance has been made in silver minings 
in British Columbia, and the shipment of ores is already^ 
important. 

Towards the close of the year the first shipments of 
cattle from the ranches near the mountains were suc- 
cessfully made to Eastern Canada and Q-reat Britain. 

The Town of Vancouver at the Pacific Terminus of the 
Eailway, although but two years old, has already a popu- 
lation of 7,000, and has become an important centre o£' 
trade. It is admirably situated for commanding the^ 
rapidly developing trade of the North Pacific coast whiclk 
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is destined to become of very great importance in the 
near future. 

A detailed statement of the expenditures on Capital 
Account is appended. The expenditures in this direction 
have been made chiefly on the Pacific Division, (embrac- 
ing the greater part of the mountain section), and 
include the completion of the extension from Port 
Moody to Vancouver, and the yards, wharves, workshops 
^nd other terminal facilities at the latter point. 

The works required for snow protection in the moun- 
tains were practically completed during the year, and the 
experience of the past winter has fully confirmed that of 
the previous one as to the sufficiency of the methods 
adopted. A comparatively small amount of work remains 
to be done to secure the regular working of the mountain 
^section at all seasons. 

A considerable expenditure was made on that part of 
the railway in British Columbia between Savona's Ferry 
and Port Moody, which was built by the Q-ovemment and 
turned over to the Company in an unsatisfactory condi- 
tion. An arbitration has been agreed upon to settle all 
questions relating to that section of the line, and it is con- 
fidently expected that this will result in the recovery by 
the Company of the greater part of the money it has ex- 
expended in correcting defects, and that it will, at the 
same time, provide for putting the section in proper con- 
dition without further expense to the Company. 



The extension of the main line from Port Moody to 
Vancouver was opened for traffic on the 1st June, and 
extensive wharves, warehouses and other terminal works 
were constructed during the year. 
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The Tails were laid on the extension of the Algoma 
branch from Algoma to Sault Ste. Marie before the end of 
the year, but much ballasting remains to be done, and 
the station buildings, permanent water service, and some 
other facilities have yet to be provided before the line can 
be opened for regular traffic. It is expected, however, 
that all this work will be completed during the month of 
June. 

The-rails on the Minneapolis, Sault Ste. Marie & Atlantic 
Railway were laid continuously from Minneapolis and St. 
Paul to Sault Ste. Marie at the close of the year, and this 
important connection will also be ready for regular traffic 
by the end of June. 

Of the Duluth, South Shore & Atlantic Railway, ex- 
tending from Sault Ste. Marie to Duluth, about thirty 
miles remain to be completed, and it is expected that this 
equally important railway will be in full working order 
before August. 

The Sault Ste. Marie bridge, connecting the Algoma 
branch of the Canadian Pacific with the two American 
lines above mentioned, was completed in December. In 
this bridge your Company holds a half interest, the other 
half being divided between the two American companies. 

The extension of the Ontario & Quebec Railway from 
Smith's Falls to the Atlantic and North-west Junction, 
near Montreal, was completed and put in regular opera- 
tion on the 1st September. 

The St. Lawrence bridge was completed at the same date 
and the section of the Atlantic & North-west Railway 
from the bridge to West Famham was opened for traffic 
shortly afterwards, affording to the South Eastern Rail- 
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way (mainly owned by your Company) an independent 
connection with the Canadian Pacific, and an independent, 
entrance to Montreal, and affording to the Canadian Pacific 
a direct connection with the lines of the Boston & Lowell 
Kailroad reaching Boston, Portland, and the other prin- 
cipal points in New England. 

With a view to economy, and to the efficient working of 
through traffic, the Company undertook, from the date of 
the completion of the St. Lawrence Bridge, the operation 
of the South Eastern Railway, for the account of the 
Trustees. The earnings and expenses of the South 
Eastern Railway are not included in any of the state- 
ments accompanying this report. 

On the extension of the Atlantic & North-west Rail- 
way across the State of Maine (the " Short Line " to the 
Maritime Provinces) unexpected difficulties and unfavor-^ 
able weather have greatly retarded the work of construc- 
tion, and it is not now expected that this line will be^ 
ready for traffic before the end of the coming summer. 

The first section of the extension to Detroit River, viz i 
from Woodstock to the important city of London, Ont.^ 
twenty-seven miles, was completed and put in operation 
on 1st September. 

A branch of five miles was made during the year from 
Glenannan, on the Toronto Grrey and Bruce section, to- 
Wingham, an important town in the Ontario Salt District. 

A line from Campbellville, on the Credit Valley Section, 
to Guelph, was commenced during the year by a Com- 
pany organized and controlled by the city of Guelph* 
This line, which will be completed during the early sum- 
mer, has been leased to your Company at a rental of 40 
per cent, of its gross earnings. 
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The last Annual Eeport referred to the steps that 
were being taken to secure a western entrance to the 
city of Montreal, and an eastern entrance to the city 
of Toronto, and central stations in both cities. The 
rights of way and station grounds have practically all 
been secured in both places, but litigation has caused 
vexatious delays. The Montreal passenger station, which 
occupies the most favourable position in the city, will be 
completed, with its approaches, by the end of October. 
The Company has heretofore been at a great disad- 
vantage in competing for passenger traffic in Montreal, 
by reason of the inconvenient situation of its station, 
and it is believed that the new station will bring a large 
and immediate increase of business. At Toronto the 
Company has likewise been at a disadvantage both as 
regards passenger and freight traffic, its trains to and from 
the east having to go around the city at a loss of nearly 
ten miles in distance, and its freight station being more 
than twice as far from the business centre as that of its 
chief competitor. The eastern entrance for its passenger 
trains will save the distance named, and the new freight 
terminus will be in a most convenient position on the 
lake front, and in the very centre of the city. 

These terminal facilities are necessarily very expensive ; 
but they are indispensable to the railway, and any delay 
in providing them would so greatly increase the cost as 
to soon render them impracticable. 



It has been the policy of the Company, as stated in pre- 
vious reports, not to press the sale of its own lands so 
long as large areas of free government lands should re- 
main in their vicinity, but rather to encourage the settle- 
ment of the government lands instead. It is believed that 
a much better price can be obtained for the railway lands 
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when the free government lands are out of the way, and 
this belief is justified by the experience of the Land G-rant 
railways in the United States. 

It has also been the policy of the Directors to secure the 
cancellation, as rapidly as possible, of such sales of lands 
in large blocks as were made during the period of high 
speculation to parties who proved to be unable to comply 
with the conditions as to cultivation. These cancellations 
amounted to 21,762 acres during the past year, against 
280,686 acres in 1886. In many cases the lands recovered 
have been re-sold to actual settlers, and are now produc- 
ing crops. It is believed that these cancellations are now 
practically at an end. 

The sales to settlers during the year, including lands of 
the Manitoba South Western Kailway, were 59,998 acres, 
at an average price of $3.89 J per acre, as against $8.28 per 
acre in 1886. 

The following was the position of the Land Grant at 
December 81st : — 

Acres. 

Original Grant 25,000,000 

Surrendered to Government under agreement of 

March 30th, 1886 6,793,014 

18,206,986 

Sales to 3l8t December, 1887 3,294,511 

X««»— Cancel led in 1887 21,762 

3,272,749 

Quantity of land unsold Acres. 14,934,237 



The agreement recently executed between the Domin- 
ion Q-ovemment and the Company, a copy of which is 
appended, provides for the termination of the restrictions 
upon the Dominion Parliament, imposed by clause 15 of 
the original contract between the Gh>vernment|and the 
Company respecting charters for railways extending to 
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the International Boundary. This agreement will put an 
end to the unfortunate agitation which has done so much 
harm to the Company and the country for the past two 
years, and will at the same time place the Company in a 
position to provide at a very low rate of interest, the 
necessary capital required for permanent improvements 
of the railway, additional rolling stock, and facilities of all 
kinds for its rapidly increasing traffic, so that the surplus 
'earnings may not in future be absorbed for these p ur 
poses, but may be devoted to the payment of dividends 
to the shareholders. 

In view of the large amount of grain from the last year's 
crop remaining to be moved from the North- West, of the 
large increase in acreage under crop for the present year, of 
the unusual flow of emigration to the North- West and the 
"evidences of a general revival in the trade of the country ; 
in view of the growth of the local industries along the line 
and the constant increase in the through traffic of the 
railway, and the more harmonious relations with compet- 
ing lines ; and in view of the new lines of the Company 
that have only recently been completed, and the new con- 
nections that have recently been made ; and of the early 
opening of the two important American lines to Sault 
Ste. Marie, both of which will command a heavy traffic, 
already existing, the Directors feel justified in concluding 
this report with an expression of their belief that the 
results of the present year's operations will be most grati- 
fying to the shareholders. 

For the Directors, 

GEORaE Stephen, 

President. 
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Statement of Earnings for the year 1887. 



From Paseengers $3,453,818 49 

„ Freight 6,924,130 47 

„ Mails i 241,949 05 

„ Express 235,035 09 

„ Parlour and Sleeping Cars 176,826 39 

„ Tel^raph and Miscellaneous. 574,653 31 



Total Earnings $11,606,412 80 



Statement of Working Expenses for the year 1887. 



Conducting Transportation $1,831,211 21 

Maintenance of Way and Structures 1,871,175 41 

Motive Power 2,969,716 91 

Maintenance of Cars 612,052 66 

Parlour and Sleeping Car Expenses 52,468 57 

Expenses of Lake Steamers 122,724 91 

General Expenses 462,150 08 

Commercial Telegraph 180,794 89 



Total Expenses $8^02,294 64 



^ Statement of Equipment at December 81st, 1887. 



Locomotives 874 

First and Second Class Passenger Cars, 
Baggage Cars and Colonist Sleeping 

Cars 830 

First Class Sleeping and Dining Cars 48 

Parlor Cars, Official and Paymasters' Cars.. 23 

Freight and Cattle Cars, all kinds 9296 

Conductors' Vans 185 

Boarding, Tool, and Auxiliary Cars. 86 

Lake Steamers 

"Alberta" and "Athabasca." 
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Details of Expenditure on Construction and 
Improvements during 1887. 



main link 

Quebec to Callander. 503 Miles. 

Grain Elevators at Montreal $105,356.40 

Approach to East End Station, Montreal . . 26,605 . 76 

Additional Stations and Buildings between 

Quel)ec and Callander 4,753.72 

Round House at Hochelaga 5,793.41 

Additional Sidings between Quebec and 

Callander 2,167.88 

Additional Fences between Quebec and Cal- 
lander. 7,962.95 

Iron Bridges between Quebec and Cal- 
lander. 64,990.06 

Additional FreightShed at Montreal 11,410.71 

Extensions and improvements to yards at 

Montreal and Hochelasa * 24,555 . 22 

Double track to Mile End 1,932.11 

Improving Water Supply between Quebec 

and Callander 114.31 

Filling and widening Roadway and addi- 
tional ditches between Quebec and Cal- 
lander 1,860.53 

Balance paid on purchase of Canada Cen- 
tral Ry 6,499.65 

Payments of principal and interest on 
North Shore Railway Real Estate at 

Quebec and Montreal 47,461 . 86 

$ 311,464.57 

Callander to Port Arthur. 649 Miles. 

Additional Stations and Buildings 11,468 42 

Permanent Bridges 119,224.80 

Additional Engine Houses and Shops 2,287 20 

Improving Water Supply 1491 .56 

Adilitional Sidings 2,521 .22 

Additional Fences 14,81 1 . 60 

Widening Cuttings, Embankments, Surfac- 
ing and Ballasting 238,749.60 

Depreciation in value of construction plant 

sold 3,600.00 

Expenses and settlements of Contractors 

disputed claims 34,675*20 

428,829.60 

Port Arthur to Winnipeg. 430.6 Miles. 

Additional Stations, Shops and Buildings. . 5,010.18 

Coal Derricks 1,292.40 

Additional Fencing 286.57 

Additional Sidings 7,755.16 

Widening Embankments and Ballasting. . . 29,51 7 .35 

Improvement of Water Supply 4,294 . 80 

l ermanent Bridges 40,216.68 

88,873.14 



Carried foncard $828,667.81 
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Bnmght forward $ 828,667.31 

Winnipeg to Donald. 1023.6 Miles. 

Widen ins; Cats and Embankments and 

Ballasting 88,287.59 

Additional Stations, Shops and other build- 
ings 16,228.08 

Right of Way 5,858.70 

Additional Cattle Yards and Sidings 10,050.07 

Additional Fences 7,206.89 

Improving Water Supply 3,534.65 

New line around " Mud Tunnel" 12,619.64 

Improvements at Stations 1 ,269 . 24 

Permanent Bridges 13,519.00 

157,473.86 

Donald TO Pacific Coast. 446 Miles. 

Completing roadway and ballasting 849,920.58 

Snow sheds 691.062.46 

Completion of bridges and special bridges 

over Snow sheds 252,851 . 20 

Round Houses and Shops 32,186 .96 

Right of Wav and Expenses of clearing. . . 6,313.20 

Additional Fencing 6,273.61 

Divisional Yard at Revelstoke 9,757.24 

Additional Sidings 19,011.61 

Additional Station and other Buildings .... 120.254 . 28 

Permanent Water Supply 27,427 08 

2,015,058.22 

ExTBysiON, Port Moody to Vancouver, 12.5 miles. 

Right of Way 24,202.12 

Engineering 1 2,099 . 68 

Grading 166,896.02 

Rails. Ties. Hastenings and laying 28,539.67 

Surfacing and Ballasting 41,779.20 

Water Stations 7,657.75 

Terminal Yards and Buildings 36,636.90 

Bridges 41,718.20 

Round Houses and Shops 31,916.42 

Fences and Road Crossmgs 2,367.94 

Wharves and Warehouses 31,778.10 

425,492 . 00 

Telegraph Lines 247,549.40 

Total on Main Line $3,674,240 . 79 

Branch Lines. 

Buckingham branch 108 04 

Brockville Loop line 1,624 34 

Sudbury Copper Mines Branches 25.989 02 

Selkirk Branch 3,260 29 

South Western Branches 4,489 29 

Stonewall Branch 339 12 

New Westminster Branch 11,579 60 

SaultSte. Marie Extension 1,274,986 70 

$1,322,375.30 

$4,996,616.09 
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Description op Febioht Carried during the Years 





1886. 


1887. 






1 nnnrud 


1 mm*;? 


Barrels. 

Bushels. 

Head. 

Feet 

Cords. 

Tons. 

Tons. 




10.960,582, 15,013,957 
244,2571 205,572 
327,700,432 310,180,542 
75,6251 97,541 
476,698| 470.699 
498,940, 534,976 
1 




Freight Traffic. 




1885. 


1886. 


1887. 


Number of Tons carried one mile. 
Earnings per Ton per mile. .... 


1,996,355 
406,822,166 

1.20 cents. 


2,046,195 
555.438,159 

1.10 cents. 


2,144,827 
687,786,049 

1.006 cents. 


Passenger Traffic. 




1886. 


1886. j 1887. 


Number of Passengers carried .... 
Number of Passengers carried one 


1,660,719 
116,702.9»0 
2.45 cents. 


1^99,319' 2,057,08^ 
150,466,149' 174,687,802 
2.10 cents. 1.98 cents. 


Earnings per Pass, per mile. . 
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MILEAGE OF ALL THE CX)MPANY'S LINEa 



Main Line. Miles. 
Montreal to Vancouver 2,905 . 7 

Other Lines Owned. 

Eatttem Division. 

Quebec Section — Quebec to St Martin's Junction 159. 1 

Piles Branch — Piles Junction to Grand Piles 27.6 

Joliette „ — J oliette Junction to St Felix 17.1 

Bertbier „ — Berthier Junc tion to Bcrthier. ....... 2.0 

Aylmer „ — Hull to Aylmer 7.5 

St Jerome „ — Ste. Th6r^ to St. Jer6me 13 6 

St Lin „ —St Lin Junction to St Lin 12.4 

StEustache,, —Ste. Th^r^e to St Euatache 8.0 

Brock ville „ — Carleton Junction to Brockville 45.5 

Algoma • „ — Sudbury to Sault Ste. Marie. — under 

construction 183.0 

Buckineham Branch — Buckingham Station to Village. 4.0 

Copper Mines Branches— Sudbury (incomplete) 5.0 

484.7 

Watem Divisim, 

Emerson Branch — Emerson to Winnipeg Junction 64 . 6 

Selkirk „ —Winnipeg to West Selkirk 22.6 

Stonewall „ — Air Line Junction to Stonewall 18.3 

Gretna „ — Rosenfeld to Gretna 13.9 

Pembina Mountain Branch— Winnipeg to Manitou. . . 101.7 

Manitoba South Western — Manitou to Deloraine 100.4 

„ „ „ Winnipeg to Glenboro ... . 104.3 

„ „ „ Maryland Branch 6.0 

431.7 

Pacific Divinon. 

New Westminster Branch 8.5 

Leased Lines. 

Ontario d* Quebec Section. 

♦Montreal (Windsor St) to Smith's Falls 129.1 

Mile End Junction to south end Lachine Bridge 9.1 

Smith's Falls to Toron to J unct ion 21 1 . 

Toronto to St Thomas 116.2 

Toronto to Owen Sound 120.5 

•Woodstock to London 26 . 6 

Orangeville Branch— Streets ville to Orangeville 31 .6 

Elora Branch— Church Falls to Elora 27.5 

Tees water Branch— Orangeville to Teeswater 69.5 

Wingham „ — Glenannan to Wingharo 4.6 

745.7 

Atlantic <fc North West Section* 

Lachine Bridge (south end ) to Famham 35 . 1 

Farnham to Matta\^amkeag (under construction). . . 290.0 

Si. Lawrence & Ottawa Section, 

Ottawa to Prescot t 53 . 

Chaudiere Branch 4.7 



Total Leased Lines 1^28.5 



Total Mileage of the Company's Lines 4,960.1 



* In operation with the exception of that portion from Windsor street, Montreal, to 
Bridge Janotion, 5.6 miles. 
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Agreement relating to the building of lines to 
THE International Boundary in Manitoba 
AND THE North West Territories. 

^.IxiS ^QVZZVXCllt, made at Ottawa (subject to the 
approval of the Parliament of Canada) between Her 
Majesty the Queen, acting in respect of the Dominion 
of Canada, and represented herein by the Honourable 
John Henry Pope, Minister of Railways and Canals, 
hereinafter called " The Government," of the one part, and 
The Canadian Pacific Railway Company, represented 
herein by Sir George Stephen, Baronet, its President, 
hereinafter called ** The Company," of the other part. 

Whereas it has been agreed between the Government 
and the Company, amongst other things, that the restric- 
tions contained in clause fifteen (15) of the contract, dated 
the twenty-first day of October, A.D. 1880, and executed 
between the Government and the said Sir George Stephen 
and others on behalf of the Company, shall be removed, 
and that in order to enable the Company, notwithstanding 
such removal, to preserve to Canada and its sea-ports the 
carrying trade for which the Canadian Pacific Railway 
was designed and constructed, the Government shall 
assist the Company in the manner and upon the condi- 
tions hereinafter described, in obtaining funds wherewith 
to perfect its connections, increase its rolling stock, and 
otherwise improve its position, and that the said agree- 
ment shall be evidenced by the execution of these pre- 
sents. 

Now these presents witness that the said parties have 
mutually agreed each with the other as follows, that is 
to say : 

1. The Company agrees tnat all restrictions imposed 
upon the action of the Dominion Parliament by the terms 
of the said clause fifteen of the said contract, as set out in 
the schedule to the Act 44th Vic, chap. 1, shall now cease 
to exist, and they are accordingly hereby removed for- 
ever. 
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2. The G-overnment agrees to guarantee the payment of 
interest up to the time of maturity on bonds of the Com- 
pany, to be hereafter issued, to an amount not exceeding in 
the aggregate fifteen million dollars (or its equivalent in 
sterling money) the principal to be payable not later than 
fifty years from their date, and the interest thereon to be 
payable half-yearly at the rate of three and one-half per 
centum per annum, such bonds to be secured as herein- 
after specified on the unsold lands to which the Company 
is still entitled out of the subsidy of twenty-five million 
acres mentioned in the said contract, and which unsold 
lands are now estimated at fourteen million nine hundred 
and thirty-four thousand, two hundred and thirty-eight 
acres. 

3. The security shall be by deed of bargain and sale, by 
way of mortgage, to three trustees, of all the Company's 
title to the said unsold lands, which mortgage shall con- 
tain such conditions for securing the said bonds, such 
remedies for enforcing the payment thereof with interest, 
and such provisions (consistent with the terms of this 
agreement) respecting the sale of the said lands and the 
disposition of their proceeds as are authorized by the 
charter of the Company and its amendments, and as shall 
be approved by the Grovernor-in-Council. 

4. It shall be a condition of the said mortgage that the 
net proceeds of the sales of the said lands shall from time 
to time be paid over to the Government, and the Company 
may, at its option, also pay over other moneys to the 
Government, the whole to constitute a fund to be set 
apart and held by the Government exclusively for the 
purpose of satisfying the principal of the said bonds. 

5. On the money thus set apart, which is not to exceed 
an amount sufficient to redeem the outstanding bonds of 
the said issue, the Qt)vernment shall pay to the Company 
half-yearly on the first day of the months of July and 
January, in each year, interest at the same rate as that 
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carried by the said bonds, namely, three and one-half per 
centum per annum, the same to be applied towards satis- 
fying interest as it shall mature on the said bonds. But 
if the company should at any time make default in the 
payment of any interest which may become due on any 
of the said bonds, then, if required by the Government, 
he Company shall thereafter pay over to the Government 
all interest which it may collect, under uncompleted sales, 
upon the price of lands sold, as well as the principal 
realized from sales thereof, aud the Government shall 
allow, on the amount of such payments, interest at the 
said rate, and shall apply all of such additional payments 
and the interest thereon, as well as all interest accrued on 
the said principal fund, towards satisfaction of the interest 
on the said Bonds. 

6. As soon as the aggregate amount of the said fund in 
the hands of the Government shall equal the principal of 
all bonds of the said issue then outstanding, then the 
Company may pay in to the said fund also a sum sufficient 
to cover the interest, if any, up to that time, and there- 
upon the said mortgage shall be discharged, and the Govern- 
ment shall assume and pay all interest which shall there- 
after become due on the said bonds, as well as the princi- 
pal of the said bonds at maturity ; and the Company shall 
be thereafter forever freed from any liability in respect 
of such principal or interest ; nothing herein contained to 
be construed as making the Government liable at any 
time to pay any part of the principal of the said bonds, 
except in so far as the Company shall have provided it 
with a fund for that purpose in the manner hereinbefore 
specified. 

7. The Minister of the Interior for the time being, or 
such other Minister as the Government shall name, shall 
be one of the trustees under the said mortgage, and the 
appointment of any other trustee or trustees shall be sub- 
ject to the approval of the Government. 
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8. All land grant bonds forming part of the former 
issue by the Company, and now held by the Company 
(amounting to four million dollars), shall be cancelled 
and destroyed, and the said mortgage shall be subject to 
the payment of such of the said land grant bonds as are 
now outstanding in the hands of the public, amounting to 
about ($3,463,000) three million four hundred and sixty- 
three thousand dollars, but the sums due or to become 
due to the Company for unpaid purchase money of lands 
heretofore sold, amounting to about ($1,200,000) one mil- 
lion two hundred thousand dollars, shall be applied to- 
wards the payment of the said land grant bonds now out- 
standing, according to the provisions of the mortgage se- 
curing the same. 

9. The Company, if it should deem it for its advantage 
so to do, may, subject to the approval of the G-overnor-in- 
Council, lease the branch of its railway east of Red River 
between St. Boniface and the American Boundary or any 
part thereof, on such terms as the Board of Directors of 
the Company may decide, — or it may sell the same or any 
part thereof at such price and on such terms as shall be 
approved of at a special general meeting of its share- 
holders called for that purpose, and subject also to ap- 
proval by the Q-ovemor-in-Council, and any incorporated 
railway company leasing or purchasing the said branch, 
or any part thereof, shall be empowered to hold and 
operate it as fully as if such railway company had been 
duly incorporated for that purpose ; provided always that 
the rental under such lease or the proceeds of such sale, 
as the case may be, shall be applied (to the satisfaction 
of the Governor-in-Council, and with the assent of the 
trustees appointed under the deed of mortgage securing 
the bonds issued upon the said railway) either towards 
payment of the said last mentioned bonds, or towards in- 
creasing the security for such bonds by expending the 
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same on the Company's railway, or partly in one way and 
partly in the other. 

10. If the Dominion Parliament shall hereafter authorize 
the construction of a railway from Winnipeg to the 
American Boundary, or from St. Boniface to the American 
Boundary and following the general direction of the Bed 
River, the Company shall thereafter be obliged to main- 
tain and operate only such one of its two branches now 
existing between these points as it shall think fit. 

11. Whenever a Railway Company which has letised its 
line to the Canadian Pacific Railway Company for more 
than sixty years has power by law to make any arrange- 
ment concerning its line or any branch thereof with 
another Company, then the Canadian Pacific Railway 
Company shall, during the currency of the lease, have 
power to make the same arrangement and to do whatever 
is necessary to carry it out, but always at its own costs 
and charges, and also subject to all conditions and re- 
strictions which in such a case would be binding on the 
Railway Company which has leased its line as aforesaid. 

12. The Company will expend the proceeds of the sale 
of the said Bonds so to be issued as aforesaid, as stated in 
the schedule hereto marked " A 

13. The rights and liabilities of the respective parties 
hereto shall be determined, and this agreement shall be 
construed as binding on them according to the law of 
the place where it is executed. 

14. The Supreme Court of Canada shall have jurisdic- 
tion to decide any question which may arise concerning 
the rights or liabilities of the said parties, or of either of 
them, under this agreement, and to enforce the provisions 
thereof in such manner and by such proceedings as to the 
said Court may seem proper. 

15. The legislation necessary to give effect to this agree- 
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ment and to enable its provisions to be carried out shall 
be asked for from Parliament at its present Session. 

Witness our Hands and Seals at the City of Ottawa 
this eighteenth day of April A. D. 1888. 



(Signed) Robt. Sedgewiok. 

As to the execution, by Sir ( 

George Stephen. \ (Signed) G-EO. STEPHEN. 

(Signed) A. Piers. 



SCHEDULE "A" REFERRED TO IN FOREGOING 
AGREEMENT. 



Showing how the Company will expend the proceeds 
OF the sale of the Bonds referred to in the 
ANNEXED Agreement. 

1. On account of Capital Expenditure on Main 

Line between Quebec and Vancouver, in 
buildings of various kinds, snow-8heds,8idings 
permanent bridges, filling trestles, reducing 
grades and curves and other improvements 
and facilities, and on Vouchers and Pay rolls. $ 5,498,000 

2. For required rolling-stock, locomotives, box 

cars> passenger cars, flat cars, tool cars, snow 

plows, etc 5,250,000 

3. For required improvements on the said Main 

Line, Elevators, Bridges, Locomotive shops, 
filling trestles, sidings, docks. Lake and Coast 
Steamers, the residue whatever it may be, 
estunated at 4,252,000 



NoTB. — The expenditure on Item 3 may be increased and for that pur- 
pose the expenditure on either of the other items may be diminished. 



SignedjSealed, and deliver- 
ed in the presence of, as 
to the execution by 
Hon J. H. Pope. 



(Signed) J. H. POPE. 



$ 15.000,000 



(Signed) 



J. H. POPB, 

Gbo. Stbphbn, 



3 
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And the report having been considered, it was moved 
by Sir Q-eorge Stephen, seconded by Mr. Wm. C. Van 
Home, and unanimously 

Resolvedy 

That the report, on the affairs of the Company for the 
year ended December 31st, 1887, now submitted, be 
adopted ; and that the same be published and forwarded 
to the Shareholders and others interested in the Company. 

The following By-laws, passed by the Board, since the 
last meeting of Shareholders, were read, viz. : — 

By-law No. 53. 

By-law No. 5 is hereby amended by the substitution of 
the word " Fifteen " for the word " Twelve " therein. 
Nom — ^This refers to an increase in the number of Directors. 



By-law No. 64. 

The following shall be the TariflF of Tolls, Rates, and 
Fares to be charged on the Pacific Division, comprising 
that portion of the Railway between Vancouver and Can- 
more, including Branch Lanes. 

(Here follows schedule of rates.) 

Between Canmore and Vancouver, including Branch 
Lines, the rates for excess baggage shall not exceed per 
100 pounds, fifteen per cent of the First Class Passenger 
Fares, but no less than 25 cents per 100 pounds shall be 
payable in any case. 

The Passenger Tariff* of Fares to and from points be- 
tween Vancouver and Medicine Hat, including Branch 
Lines, shall be at the rate of five cents per mile, but no 
less sum thm fifteen cents shall be payable for a single 
ticket. 
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The Emigrant Eates to Manitoba, the North-west Ter- 
ritories, and British Columbia, via Port Arthur, shall not 
exceed one half the authorised passenger tariflFs applic- 
able to the several sections of the railway. 

The Maximum TariflF of Passenger Fares to and from 
points between Quebec and Montreal, including Branch 
Lines, shall be three and one-third cents per mile. 

The following shall be the Maximum TariflF of Freight 
Rates to be charged on that portion of the Railway be- 
tween Pembroke and Port Arthur, including Branch 
Lines. 

{Here follows schedule of rates.) 



That so much of By-law No. 50 as relates to the 
charging of ten cents extra for each ticket purchased on 
the Company's trains be rescinded and cancelled, and that 
the following be substituted therefor, and incorporated 
with and form part of By-law 54, viz : 

" An additional sum of ten cents may be charged for 
** each ticket purchased on the Company's trains on any 
" portion of its line, or its leased or acquired lines, but for 
*^ the additional amount so paid a rebate ticket shall be 
** given to every person paying the same, on presentation 
" of which ticket at any Ticket OflBLce of the Company, 
" within thirty days from date of issue, the amount will 
" be refunded, but such ticket shall not be transferable." 



That so much of by-law No. 54, passed at the meeting 
of the Board held on the 21st day of July last as relates to 
the TariflF of Freight Rates between Pembroke and Port 
Arthur be rescinded ; and that the following schedules of 
rates to be charged between Pembroke and Callander, 
and Callander and Port Arthur, respectively, be substi 
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tuted therefor, and be incorporated with and form part of 
the said By-law : — 

{Here follows schedule of rates.) 

Whereupon it was moved by Sir Donald A. Smith, 
seconded by Mr. Sandford Fleming, and unanimously 

Resolved : — 

That the several by-laws and amendments now sub- 
mitted be, and the same are hereby ratified and confirmed. 



The President submitted a proposed By-law relating to 
the number of Directors, etc., and on motion of the Hon. 
Q-eorge A. Kirkpatrick, seconded by Mr. R. B. Angus, it 
was unanimously 

Resolved : — 

That by-law No. 5 be and the same is hereby repealed, 
and the following enacted instead thereof, that is to say : — 

By-law No. 5. 

The Board of Directors shall be fifteen in number, and 
shall be qualified as provided by the charter ; and at the 
first meeting of the Board of Directors after each election 
they shall elect from their own number a President, and 
one or more Vice-Presidents for the ensuing year, — if 
more than one, then one of such Vice-Presidents shall be 
called the First Vice-President ; if two, one shall be called 
the First Vice-President, and the other shall be called the 
Second Vice-President ; if more than two, another shall 
be called the Third Vice-President, and so on. 



It was further moved by Mr. P. du P. Grenfell, 
seconded by Mr. R. J. Cross, and unanimously 

Resolved, 

That the minutes of the meetings of the Board, and of 
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the Executive Committee held since the last annual 
meeting of the shareholders, and now laid on the table, 
be and the same are hereby approved, ratified and con- 
firmed. 

The President having named Mr. John Burns and Mr. 
Lorn S. Macdougall as Scrutineers, a ballot was taken for 
the election of Directors for the ensuing year ; and on 
their report, the following gentlemen were declared 
duly elected : — 

Sir George Stephen, Bart Montreal. 

Mr. W. C. Van Home Do. 

Sir Donald A. Smith, K.C.M.a., M.P Do. 

Mr. Bichard B. Angus Do. 

Mr. Edmund B. Osier , Toronto. 

Mr. Sandford Fleming, C.E., C.M.G Ottawa. 

Hon. J. J. 0. Abbott, Senator Montreal. 

Hon. Geo. A. Kirkpatrick, M.P Kingston. 

Mr. R. V. Martinsen Amsterdam and New York. 

Hon. W. L. Scott Erie, Pa. 

Mr. Geo. R. Harris, of Messrs. Blake Bros. & Co. .Boston. 
Hon. Levi P. Morton, I OfMessrs. Morton, Bliss 

Mr. Richard J. Cross, ) & Co New York. 

Mr. Wilmot D. Matthews Toronto. 

Mr. P. du P. Grenfell London. 

This ended the proceedings of the Annual General 
Meeting. 



The meeting was thereupon made special for the con- 
sideration of the special business mentioned in the notice 
convening the same. 

The President having laid upon the table the agreement 
dated the 18th day of April, A.D. 1888, between the Gov- 
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emment of Canada, and the Company, respecting the 
guarantee of interest on fifteen million dollars of Bonds, 
and the removal of the restrictions imposed by section 15 
of the original Contract, it was on motion of Mr. P. du P. 
Grenfell, seconded by Mr. Q-aspard Farrar, and unani- 
mously 

Resolved: 

That the agreement between the Government of Canada 
of the one part and the Company of the other part made 
at Ottawa on the 18th day of April, A.D. 1888, as set out 
in full in the appendix to the report of the Directors 
made this day to the Annual Meeting of Shareholders, be 
and the same is hereby approved, confirmed and adopted 
as binding on the Company, and the Directors and officials 
of the Company are hereby requested and authorized to 
give effect to the same as the act and deed of the Com- 
pany and to do all things necessary and proper to make 
it effective. 

The meeting then proceeded to consider the expediency 
of making an issue of bonds, not exceeding in the aggre- 
gate fifteen million dollars, as contemplated by the agree- 
ment between the Government and the Company, dated 
18th April, 1888. 

Whereupon it was moved by Mr. Eichard B. Angus, 
seconded by Mr. George R. Harris, and unanimously 

Resolved : — 

That it is desirable and expedient in the interest of 
the Company to make an issue of bonds to the ex- 
tent of fifteen million dollars, or its equivalent in 
sterling, payable at fifty years from the date of issue, 
with interest at the rate of three and one half (8J) 
per cent, per annum, payable half-yearly, and that 
the Company do avail itself of the guarantee of the 
Government for the payment of the interest thereon on 
the terms of the agreement between the Government and 




Digitized by 



Google 



39 



the Company, dated the 18th April, 1888, which agree- 
ment is set out in full in the appendix to the report of the 
Directors made this day to the annual meeting of share- 
holders, the mortgage to secure this proposed issue being 
subject to the mortgage already existing for securing the 
outstanding Land G-rant Bonds ; and that the Directors of 
the Company are hereby requested and authorized to do 
all things necessary and proper to complete the said issue 
of bonds, and to have executed a mortgage on the said 
lands for the purpose of securing the payment of the same, 
and the interest thereon, as provided by the terms of the 
said agreemeat, such issue to be of such respective num- 
bers and denominations as the Directors may decide, the 
draft form of such bonds and the coupons to be attached 
thereto, as well as of the mortgage to be executed in pur- 
suance of this resolution, to be submitted for approved at 
the time to which this meeting will be adjourned. And 
that the Directors be and they are hereby authorized 
to ask for such legislation, at the present session 
of the Dominion Parliament, as will authorize the 
issue of the said bonds, and ensure the validity of 
the said mortgage for securing the same, as well as 
the carrying out of all the provisions of the said 
agreement of the 18th April, 1888 ; and that if the 
directors shall decide that it be expedient to issue in- 
scribed stock instead of bonds, either in whole or in part 
of the said amount, then that may be done, the principal 
of such inscribed stock and the interest thereon to be 
payable, and to be secured in the same way as is provided 
for in the said agreement in relation to bonds and the 
interest thereon, and the interest on such inscribed stock 
to be guaranteed by the G-ovemment to the same extent 
and on the same terms as is provided for in the said agree- 
ment in relation to the interest on bonds. 

And on motion of Mr. Edmund B. Osier, seconded by 
Mr. Henry Beatty it was ; 

Besolved : — 
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That this meeting stand adjourned till noon of Wednes- 
day the 80th instant, at the same place, for the further 
consideration of the matters mentioned in the notice 
calling this meeting. 

GrEOROE Stephen, 

President. 

C. Drinkwater, 

Secretary. 



Note. — At a meeting of the new Board, subsequently 
held, Sir George Stephen, Bart., was re-elected President, 
and Mr. Wm. C. VanHorne, Vice-President, of the Com- 
pany ; and the following were appointed the Executive 
Committee : — 

Sir George Stephen, Bart, (ex-officio.) 

Mr. Wm. C. Van Home. 

Sir Donald A. Smith, K.C.M.G.. M.P. 

Mr. Bichard B. Angus. 
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BOARD OF DIRECTORS. 



Sir GEORGE STEPHEN, Bart., Montreal. 

Mr. WM. C. van HOBNE, do. 

Sm DONALD A. SMITH, K.C.M.G., M.P., - da 
Mr. RICHARD B. ANGUS, do. 

" EDMUND B. OSLER, Toronto. 

" SANDFORD FLEMING, C.R, C.M.G., - - - Ottawa. 
R V. MARTINSEN, - - - Amsterdam and New York. 

Hon. W. L. SCOTT, Erie, Pa. 

Mr. GEORGE R HARRIS, of Messrs. Blake Bros. & Ca, - BoerroN. 

Hon. J. J. C. ABBOTT, Q.C., Senator, - - - - Montreal. 

" GEO. A. KIRKPATRICK, M.P., - - - Kingston. 

Mr. RICHARD J. CROSS, of Messrs. Morton, Bliss & Co., New York. 

WILMOT D. MATTHEWS, Toronto. 

Hon. DONAND MacINNES, Senator, - - - - Hamilton. 

Mr. THOMAS SKINNER, London. 



OFFICERS. 



Mr. WM. C. VAN HORNE, President, - - - - Montreal. 
* CHAS. DRINKWATER, Secretary, . - - do. 
" T. G. SHAUGHNESSY, Asst, General Manager, - - do. 
" GEO. M. CLARK, Chief Solicitor, - do. 
" GEORGE OLDS, General Traffic Manager, - - do. 

" HY. BEATTY, Manager Steamship Lines and Lake Traffic, Toronto. 

L G. OGDEN, ChmptroUery Montreal. 

W. SUTHERLAND TAYLOR, Treasurer, • - do. 

" D. McNICOLL, General Passenger Agent, - . - do. 

^* G W. SPENCER, Gen, Supt. Eastern Division, - - do. 

« T. A. MACKINNON, Gen, Supt, Ontario & Atlantic Div., do. 

** W. WHYTE, Gen, SupU Western Division, - - Winnipeg. 

^* H. ABBOTT, Gen, Supt, Pacific Division, - - Vancouver, B.C. 

" L. A. HAMILTON, Land Commissioner, - - Winnipeg. 

tt XI A u D V M rv\nv / Manager of London Offi4X, and Regis' 

UAKKY MUUDY,-^ trar o/ 2Van«/tfr«, 88 Cannon Street, LONDON, E.C. 



EXECUTIVE COMMITTEE. 

Mr. WM. C. VAN HORNE, Sir GEORGE STEPHEN, Bart., 

Sir DONALD A. SMITH, K.C.MG., M.P., Mr. RICHARD B. ANGUS. 

GENERAL OFFICES MONTREAL. 
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EIGHTH ANNUAL MEETING. 



Report of Pboceedings at the Eighth Annual Meet- 
ing, AND AT A Special General Meeting of 
THE Shareholders, held on Wednes- 
day, THE 8th day of May, 1889. 

The meeting assembled in conformity with the notice 
convening the same, at noon, at the General Offices of 
the Company in Montreal. The President, Mr. Wm. C. 
Van Horne, took the chair, and the Secretary of the Com- 
pany, acted as Secretary of the meeting. 

The Shareholders present in person, and by proxy, 
were ascertained to represent 306,*790 shares of the stock 
of the Company. 

The notice calling the meeting was read as follows : — 
CANADIAN PACIFIC RAILWAY COMPANY. 



NOnCB TO 8HARBHOLDKB8. 

The Eighth Annual Meeting of the Shareholders of this Company, for 
the election of Directors and the transaction of bnsiness generally, will 
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be held on Wkdmbbday, the 8th day of May next, at the principal office 
of the Company in Montreal} at 12 o'clock noon. 

The Meeting will be made special, for the purpose of taking such stepe 
as will make available any legislation during the present session of the 
Canadian Parliament, respecting the issue by the Company of Consoli- 
dated Debenture Stock, and of authorinng such issue for the purposes, 
and within the limits prescribed by such legislation. 

The transfer books of the Company will close in Montreal and New 
York on Tuesday, April 30th, and in London on Tuesday, April 16th, and 
will be re-opened on Thursday, May 9th next 



Montreal, 6th April, 1889. 

The President submitted the following Report on the 
affairs and operations of the Company for the year ended 
Slst December last : 



EIOHTH ANNUAL REPORT 



Directors of the Canadian Pacific Railway Com- 
pany, SUBMITTED AT THE ANNUAL MEETING OF THE 

Shareholders, held at Montreal, 
8th May, 1889. 

A balance sheet of the affairs of the Company at Slst 
December la4st, together with the usual statements relating 
to the business of the past year, are submitted. 



By order of the Board, 



CHARLES DRINKWATER, 



Secretary. 



OF THE 
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The grofis earningis for the year were $13,195,535 60 

The working expenses were 9,324,760 68 

And the net earnings were $3,870,774 92 

Deducting the fixed charges accruing during the year 3,544,351 00 

The surplus was $326^23 92 

The working expenses amounted to 70.66 per cent of the gross earnings 
and the net earnings to 29.34 per cent 

The Sonth-Eastem Railway was worked by your Com- 
pany during the year, for account of the Trustees ; but 
the results are not included in this report. 

The fixed charges for the year were : — 

£7,191,500 1st Mortgage Bonds, 5 per cent $1,749,931 66 

$7,000,000 Province of Quebec (Q. M. &. 0. Ry.), 5 p. c. . 350,000 00 

£89,600 North Shore Ry. Ist Mortgage, 5 per cent 21,802 66 

£200,000 Canada Central, 2nd Mortgage, 6 per cent 58,400 00 

Canada Central, 1st Mortgage, Sinking Fund. . . 51.100 00 

£200,000 St Lawrence & Ottawa, 4 per cent 38,933 34 

$2,5^4,000 Man. a W. Col. Ry. 1st Mortgage. 5 per cent. . . 127,2C0 00 

Toronto Grey & Bruce Ry, rental 140,000 00 

£2,032,191 15«. 5d. Ont & Que. Debentures, 5 per cent 494,500 00 

$2,000,000 Ont & Que. Ry. ordinary stock, 6 per cent 120,000 00 

£1,090,000 Ont & Que. Ry. Debenture, 5 per cent, issued on 

Smith's Falls & Montreal Short Line, West 

Ontario Pacific Line and St Lawrence Bridge 265,233 34 
£147,945 A. & N. W. Ry. 1st Mortgage on 36 miles, St 

Lawrence Bridge to Farnnam, 5 per cent 36,000 00 

£750,000 Algoma Branch, 1st Mortgage, 5 per cent, from 

July 1st 91,250 00 

$3,544,351 Oo 

The interest on the Land Grant bonds, while an obliga- 
tion of the Company, is not included in the fixed charges, 
because the interest paid is chargeable against the land 
•grant and will ultimately be returned to the shareholders. 
, The proceeds of land sales, less the expenses of the Land 
Department, going for the present towards the extinguish- 
ment of the debt upon the lands, the arrangement.works 
practically as a sinking fund. It is expected that the 
annual receipts from Vancouver and other town-sites, 
together with the surplus proceeds of the Manitoba 
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South-western lands (the property of your Company) will 
cover the interest on the land grant bonds, leaving the 
ordinary revenues of the Company intact. 

The receipts and expenditures for the year were as 
follows : — 
Bbokptb. 

Cash on hand January let, 1888 

Surplus Bevenue (as per statement) 

Bonus (from St Andrews Municipality). . . 
Land Department, 

Flooeeds of Land Sales $436,995 81 

Less expenditures in connection 

with Land Sales, Premiums 

on Bonds, &c 111,209 39 



$324,786 42 

Deduct amount remaining in 
Deferred Payments 19^0 24 



$306,206 18 

Deduct amount of Land-Grant 
Bonds redeemed & cancelled 29,000 00 

276,206 18 

Land Bonds (3| per cent). 

Net proceeds, sale of £3,093,700 13,716,224 90 

Algoma Branchy 1st Mortgage Bonds. 
Net proceeds, sale of £750,000.» 3,457,951 16 
Less expenditure in construc- 
tion and equipment of Branch 981,344 29 

2,476,606 87 

16,798,095 21 

$17,812,897 32 

Deduct Station balances, Accts receivable 

<&c 4,899,042 72 

Less amount at December 31st, 1887» 2,616,323 29 

2,283,719 43 



$15,529477 89 



$1,014,802 U 
$326,423 92 
3,633 34 
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CiXPBNDrrUBBb 

Construction and improvements as per 

Schedule "A." $1,804,659 29 

Equipment 1,572,695 09 

Increase in material and stores on hand,. . . 26,922 46 

Additions to construction plant and outfit . . 2,928 50 

Beal estate 1,704 83 

Amount expended in construction and 

equipment of Hotel and other buildings 

at Vancouver, and Banff Springs Hotel.. $361,782 71 
Less received from town-sites. 

Total proceeds of sales $519,827 16 

Amount remaining in deferred 

payments at interest 264,416 29 

Net cash 255,410 87 

Deduct expenditures for clear- 
ing, improvements, &c 81,981 76 

173,429 11 

188,353 60 

Advances. 

Ontario & Quebec Ry. Amount expended 

during year in improvements, equipment, 

construction of lines including entrance 

to, and terminals and stations at Toronto 

and Montreal, and extension to Detroit 1,711,659 94 

Less proceeds sale of debentures, <&c. 346,389 01 

1,365.270 93 

Atlantic & North-West Ry . Am't expended 

on line Farnham to Mattawamkeag. . .. 2,664,798 72 

Interest advanced against lands 389,893 34 

Interest on funded debt and rentals of leased 

lines due Jan. 1st, 1888, and accrued to 

that date 1,250,189 06 

9,267,415 82 

Current Liabilities. 

. Amount at December 31st, 1887 7,036,820 69 

Amount at December 31st, 1888 1,599,325 98 

5,437,494 71 

14,704,910 53 

Add cash in Treasury, Dec. 31st., 1888 2,616,059 43 

Less amount on deposit in bank for accrued 

fixed charges 1,791,792 07 

824,267 36 

$15,529,177 89 
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The following is a comparative statement of earnings 
and expenses for the past three years : — 





1 asm 


1 Afi7 
loo/ • 


looo. 


Maifi 

Telegraph and Misoellaneoos. 
Total 


$3,170,718 69 
6,112,379 89 
205,024 18 
206,872 41 
118,658 99 
268,154 43 

$10,081,803 59 
6,378,317 05 


$3,453,818 49 
6,924,180 47 
241,949 05 
235,035 09 
176,826 39 
574,653 31 

$11,606,412 80 
8.102,294 64 


$3,800,883 18 
8,017,313 66 
263,344 46 
244,247 18 
187,694 13 
682,052 99 

$13,195,535 60 
9,324,760 68 


$ 3,703,486 54 


$ 3,504,118 16 


$ 3,870,774 92 



The earnings per passenger per mile for the past year 
were l.*79 cents, and per ton of freight per mile 1.02 cents, 
as compared with 1.98 and 1.006 respectively for 188Y. 
The decrease in the rate per passenger per mile was 
chiefly, if not entirely, due to the large increase in emi- 
gration to the North-West and British Columbia as com- 
pared with the previous year — ^the emigrants being car- 
ried at exceedingly low rates. 

The results of the past year's working have not proved 
so satisfactory as was anticipated at the date of the last 
annual report. This was mainly due to the exceedingly 
light crop of Ontario in 1887. Nearly all of that crop 
was moved before the close of the year in which it was 
harvested, leaving but little to be carried in 1888. On- 
tario, in point of traffic, being equal to nearly half of the 
entire Dominion, a crop failure there is a most serious 
matter, affecting as it does passenger traffic and trade 
generally. 

The deficiency in Ontario was fortunately more than 
made good by the development of business along the 
main line, and of the through traffic to and from the 
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Pacific Coast ; but the through traffic had to be carried 
at rates aflFording comparatively small profit, and the net 
earnings for the year, while $366,656.76 in excess of the 
year before, were not in proportion to the increase in 
gross earnings. 

The average grain crop of 1888 in Ontario resulted 
in a gratifying improvement in the gross earnings 
and profits of the last quarter of the year, notwith- 
standing an unusually bad harvest in Manitoba ; and 
the first quarter of the present year shows a still greater 
improvement, the profits for January, February and 
March having been $426,978.36 more than for the corres- 
ponding three months of 1888 ; and with average crops 
this improvement should continue throughout the year. 

Several important sources of traffic which were count- 
ed upon at the time of the last annual meeting, to com- 
mence soon to swell the earnings of the Company, were 
practically unavailable during the year. The American 
Railways west of Sault Ste. Marie, connecting with the 
Algoma Branch, were delayed in completion by an un- 
favorable season. The one to St. Paul and Minneapolis 
was available for through freight traffic to a limited extent 
during the greater part of the year, but was not fully 
completed until too late in the seasou to justify the estab- 
lishmeut of a through passenger service. The line to 
Duluth was not ready for either through freight or pas- 
senger traffic when winter set in. 

The line to St. Paul and Minneapolis will be fully 
opened for traffic on the 2nd proximo, and that to 
Duluth very soon thereafter. 

The completion of the Atlantic and North-WestRail way 
(your Company's leased line to the Maritime Provinces) 
was also delayed by unfavorable weather as well as by 
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unexpected difficulties in construction. It was not quite 
ready for traffic at the close of the year, but will be fully 
opened on the 2nd proximo. 

The development of traffic, especially in the newer dis- 
tricts traversed by your railway lines, is most gratifying. 
Many sections, which at first promised nothing, are already 
contributing materially to the earnings of the Company ; 
and your Directors are confident that their expectation, 
as stated in' earlier reports, that the most unpromising 
sections would become self-sustaining, will be very soon 
realized. 

The increase in acreage already seeded in the North 
"West for the coming season is much greater than ever 
before. The light crop of last year in the North- West 
brought very high prices, affording even greater profit 
to the farmers than they have obtained from the heavier 
crops of other years, and the general trade of that part 
of the country has not, therefore, suffered appreciably. 

The freight traffic to and from China and Japan con- 
tinues to increase, but the steamships forming the pre- 
sent temporary line on the Pacific have accommodation 
for very few passengers, and the passenger business in 
that direction, which should afford to the railway far 
greater profit than the freight, is consequently limited. 

The Company has obtained the authority of Parlia- 
ment to issue debentures to cover the cost of steamships 
with especial reference to a service between Vancouver 
and China and Japan ; but the Dominion Government 
being in negotiation with an independent company for 
a fast Atlantic Steamship service, and a first class service 
between Vancouver and Australia, your Directors are dis- 
posed to surrender the proposed Japan and China service 
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to the same company if favorable arrangements can be 
made ; otherwise you will be asked to confer upon the 
Board the necessary authority to carry out the contract 
with the Imperial G-ovemment, the terms of which have 
already been arranged, for a line of steamships between 
Vancouver and Yokohama and Hong Kong. 

The profits from the Lake Steamers for the past year 
were $32,914.02 less than for 188^, owing to the loss of 
a month by the late oi)ening of navigation. The Com- 
pany's Commercial Telegraph system, its Sleeping Cars 
and the similar branches of its service all contributed 
increased profits. 

The town-sites along the line which have, as far asi)Os- 
sible, been secured for the benefit of the Company are 
contributing handsomely to its revenues. The sales from 
town-sites last year were $519,827, and the total sales to 
31st December last have been $>,899,327. Only a small 
proportion of the Company's interest in town-sites has, 
as yet, been disposed of, and its receipts from this source 
will rapidly increase as the country increases in popu- 
lation. 

At Vancouver alone the sales from the town-site last 
year were $488,984, making a total of $868,059 since the 
town was laid out three years ago. That city has 
already ten thousand inhabitants and is still growing 
rapidly. 

From the proceeds of the town-sites, large and hand- 
some hotels have been built and equipped at BanjBT, in 
the Canadian Rocky Mountain Park, and at Vancouver, 
together with a number of other buildings at the latter 
point. These hotels have already had a marked ejBfect 
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in attracting through passengers and tourists, and they 
will soon be numbered among the available assets of the 
Company, in addition to those shewn in the Balance 
Sheet. 

The railway system of the Company has been 
thoroughly well maintained and is in excellent condi- 
tion throughout ; and the entire cost of maintenance and 
renewals is included in the working expenses. 

A large number of wooden bridges and other struc- 
tures between Lake Nipissing and "Winnipeg have been 
replaced by embankments or other permanent work, and 
it is desirabh' that the remainder should be similarly 
dealt with as rapidly as the means at the disposal of the 
Company will permit, in order to save the large expense 
of watchmen, and repairs and renewals. The number 
of these structures has been greatly reduced since the line 
was opened for traffic. 

The extensive works which were commenced three 
years ago, for the protection of the railway in the moun- 
tains from snow, were completed during the past year in a 
most thorough and substantial manner, and the Directors 
are confident that no serious detention to trains in winter 
is now likely to occur. During the past winter, the 
transcontinental trains arrived at both ends of the line 
practically on time; one detention of 13 hours jDccurred, 
but this did not result from snow or stress of weather. 

A large part of the expenditure charged to construc- 
tion and improvements on the Pacific Division, was made 
on the section built by the Government, and this, it is 
expected, will be recovered as one of the results of the 
arbitration now going on between the Government and 
the Company respecting that section, which will probably 
reach a conclusion before the end of the present year. 
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A second grain elevator of 1,500,000 bushels capacity 
has been erected at Fort William, and a third of like 
<3apacity has been commenced, and will be completed in 
time to meet the requirements of the coming season^s 
crop. 

The improvement of the various lines worked by the 
Company, the increased facilities provided, and the large 
number of very heavy locomotives that were added to 
the equipment during the year, have favourably aftected 
the working expenses of the past seven months. On 
some sections of the line the number of freight cars to 
a locomotive has been fully doubled. 

A detailed statement of expenditures on construction 
and improvements is appended. 

The leased portion of the Atlantic and North-West 
Railway (constituting the ** Short .Line '* to the Mari- 
time Provinces) which at the date of the last annual 
report was under construction, is practically com- 
pleted and ready for traffic. Its cost, owing to un- 
expected difficulties in construction, and to an extremely 
unfavourable season, was much larger than was anti- 
cipated, and the proceeds of the bonds issued for its 
construction proved inadequate. This work was carried 
on by the Atlantic and North- West Railway Company, 
for the account of the Canadian Pacific, and the deficit 
had therefore to be provided for from the general funds 
of your Company. It is proposed, therefore, to recover 
to the Treasury of the Company the amount advanced 
for this purpose, together with the over-expenditure on 
the Montreal new entrance and station (also built under 
the powers of the A. & N. W. Ry. Co.) by the issue of 
4 per cent, consolidated debenture stock in lieu of the 
$8,240,000 Atlantic and North-west guaranteed preferred 



\ 
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stock, as authorized by the Act of. the Dominion Parlia- 
ment appended hereto. 

An agreement has been reached with the G-ovem- 
ment, subject to the ratification of Parliament, respect- 
ing that section of the Atlantic and North-West Rail- 
way from Harvey to Moncton, New Brunswick (about 
115 miles), whereby the Government agreed to construct 
the line, and the Company to work it for 20 years 
without rental, and to pay thereafter a rental of $73,400 
per annum. This agreement is coupled with a traffic 
agreement covering business to and from the Intercolonial 
Railway which will make it of value to your Company, 
and has been executed by the Government, and on be- 
half of the Company under the authority of the Directors. 
But it has not been ratified by Parliament, nor has the 
necessary appropriation been made for the expendi- 
ture on construction. The matter is therefore in abey- 
ance at present, but your approbation of the action of 
the Board will be asked for. 

The western entrance to Montreal and the Central 
Passenger station in that city are practically com- 
pleted, and have been in partial use for the past two 
months ; and the eastern entrance to Toronto and the line 
along the lake front of that city are well advanced, and 
are expected to be ready for use before the end of the 
coming summer. The Company has been harshly treated 
at Montreal in the matter of land damages, and the cost 
of its work in that city has, in consequence, exceeded the 
original estimates. At Toronto, however, it is expected 
that the original estimates will fully cover the cost of 
the work. 

The extension of the Ontario & Quebec Railway (un- 
der perpetual lease to this Company) from London, 
Ontario, to the Detroit River is advancing rapidly, and 
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the line will be ready for traffic before another winter. 
This line will connect at Detroit with a number of im- 
portant railways extending to Chicago, St. Louis, etc., and 
will at once enable the Eastern lines of the Company to 
command a large and profitable traffic from which they 
have hitherto been debarred. An attempt was made to 
secure the use of one of the existing railways for the pur- 
I)ose of reaching the Detroit River, but this could not be 
done except under conditions to which your directors felt 
it would be most unwise to submit. 

Aside from the Detroit extension, and the eastern en- 
trance to Toronto, the only new work now in hand is 
a branch of 10 miles from Mission, in British Columbia, 
48 miles east of Vancouver, to the International boundary, 
to connect with a railway that is being made by an in- 
dependent company extending southward to the im- 
portant city of Seattle, on Puget Sound. This short 
branch is the last link in the chain of railway connec- 
tions along the Pacific coast from the Canadian Pacific 
Bailway to the Q-ulf of California. The construction of 
this line will add largely to the through business of your 
railway, which has heretofore been unable to reach the 
cities of the Pacific Coast except by water from Van- 
couver. 

The growth of traffic between Ontario and the North- 
west and the Pacific coast, and the disadvantage u nder 
which the Company has been labouring in carrying this 
traffic over its very round-about line by the way of Smith's 
Palls, — a disadvantage in time as well as in expense of 
transportation, led your Directors early last year to cause 
surveys to be made for a direct line between Sudbury 
Junction and Toronto, which would answer not alone for 
the main line traffic, but for that of the lines by the way 

of Sault Ste. Marie as well. A favourable route was 
2 
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found from a point five miles east of Sudbury to Klein- 
burg, on the Toronto Q-rey and Bruce section, near 
Toronto, over which a raUway with easy gradients and 
good alignment could be made at moderate expense, and 
upon which by the construction of 212 miles of new line, 
the distance could be reduced between Toronto and 
Sudbury to 238 miles, as against 528 miles by the way of 
Smith's Falls, saving no less than 290 miles. 

The Grand Trunk Company, through its purchase of 
the Northern and North-western railways, had acquired a 
line from Toronto to a point on the Canadian Pacific, by 
the use of which the distance between Sudbury and 
Toronto would be 309 miles, and although its use would 
require traffic to be carried 71 miles farther than by the 
surveyed line before mentioned, and your Company 
would have to bear all or nearly all of the expense due to 
the longer distance, it was deemed expedient to arrange, 
if possible, with the Grand Trunk Company for handling 
the traffic between Toronto and North Bay over its line, 
and thus to avoid any additional expenditure of capital. 
Such an arrangement is nearly completed, and has been 
anticipated by sending the traffic that way for the past 
two months. It is hoped that the arrangement may be 
found so satisfactory to both Companies as to prevent the 
construction of a new line for a long time to come. 

The connections necessary to the full completion of 
your railway system are now few in number. The most 
important are between Toronto (or Cooksville) and 
Hamilton, Hamilton and Niagara Falls, and Hamilton 
and Woodstock, and will require short lines of 30, 48, 
and 47 miles respectively. The South Ontario Pacific 
Bailway Company, a friendly organization, is likely 
soon to provide these connections. The construction of 
these short lines will give your Company independent 
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access to Hamilton — the third city in importance in 
Canada — and to the important manufacturing towns of 
Brantford, Dundas, St. Catharines, Thorold, &c., and at 
the same time afford a much desired connection between 
the independent American railways centering at the 
Niagara frontier and those west of Detroit, and an 
urgently needed connection between your lines and those 
leading to New York from Niagara Falls and Buffalo. 

The only other connection that remains to be estab- 
lished is one from the south end of your St. Lawrence 
Bridge, near Montreal, south-westerly to a junction with 
the Roma Watertown and Ogdensburg Railway near 
Dundee. This line, 55 miles in length, is proposed to be 
constructed by the South- Western Railway Company, 
another friendly organization, and will extend through 
a chain of towns on the south bank of the St. Lawrence 
River, and afford to your Company's lines east of Montreal 
a direct connection with central and western New York. 

It is highly desirable that a branch line of about 100 
miles should be made, as soon as practicable, from 
Brandon, Manitoba, south-westerly to the Souris Coal 
Fields. The country along the Souris River is already well 
settled, and is suffering for want of railway facilities ; 
and the early construction of the line is necessary, be- 
sides, for the protection of your interests in south- 
western Manitoba. This would have to be made by your 
Company under its general powers in respect of branch 
lines. 

In order to effectually secure the Company's interests 
west of Sault Ste. Marie, certain advances have been made 
in connection with the system of railways extending 
from that point. These are included in the Accounts 
■Receivable and Miscellaneous Securities, as shewn in the 
Balance Sheet, and represent the major portion of the in- 
crease under that head. 
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At the last Session of the Dominion Parliament, an 
Act was passed providing for the consolidation of the 
various obligations of the Company into a perpetual 
debenture stock, bearing a rate of interest not exceed- 
ing four per cent ; and it is hoped that arrangements 
will be made for the conversion of a considerable poition 
of the existing securities on terms that will be advan. 
tageous to the Company. It was deemed wise, at the 
same time, to obtain power to provide, to a reasonable 
extent, for future requirements in the way of improve- 
ments, equipment and facilities, not alone for the lines 
owned by the Company, but for those leased to it ; but 
the authority to issue debentures at the rate of £500 per 
mile for these purposes will not have to be used at 
present. 



The land sales for the past year were 138,001 acres for 
$443,526, as against 58,803 acres for $179,813 in 188t— an 
increase of 156 per cent in the number of acres sold, and 
146 per cent in the amount realized. 

Old sales to the extent of 11,300 acres were cancelled 
in 1888 for reasons stated in former reports. Of the 
lands recovered by the Company by such cancellations 
during the past four years, 91,840 acres have been re-sold 
at a profit of $83,960. 

The free G-overnment lands in the vicinity of the rail- 
way are so far absorbed as to encourage your Directors 
to believe that the time is at hand when the lands of the 
Company will not only be readily saleable, but will bring 
higher prices than in the past. Notwithstanding the 
large increase in the number of acres sold in 1888 over 

1887 (156 %), the increase for the first four months of 
the present year over the corresponding four months in 

1888 has been 162 per cent. 

The movement of emigrants to the North- West during 
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the past four months has increased in even greater pro- 
I)ortion. 

The following was the position of the Land Grant at 
December 81st : — 

Acres. 

Original Grant 26,000,000 

Sarrendered to Grovernment under agreement of March 

30th, 1886 6,793,014 

18,206,986 

3,410,750 
11,300 

3,399,460 

Quantity of land unsold Acres. 14,807,636 

In addition to the lands embraced in the foregoing 
statement, the Company holds 1,809,424 acres of lands 
in Southern Manitoba, which came to it through the 
purchase of the Manitoba South- western Railway. These 
lands are among the best and most available in the 
North- West, and at the average of the sales last year, 
$4.54 per acre, their value is $5,944,785. They are 
subject only to a lien of $884,878 in favor of the 
Province of Manitoba. Your Directors believe that they 
will yield at least $5,000,000 over and above the amount 
due to the Province, and as they are not covered by any 
other mortgage or lien, the surplus will be available for 
the general purposes of the Company. 

These lands have not as yet appeared in the accounts 
of the Company. The net proceeds have been applied to 
the principal and interest of the lien of the Province, and 
will continue to be so applied until it is paid oflF. 

The sales of these Manitoba South-Western Railway 
lands last year were 24,809 acres for $110,884, as against 
6,190 acres for $28,869 in 1887 ; and for the first four 
months of the present year there have been sold 17,498 
acres for $78,471, as compared with 8,982 acres for $17,604 
during the same four months of last year. 



Sales to Dec. 31st, 1888 
Less cancelled in 1888. 
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Taking the Canadian Pacific and Manitoba South- 
western lands together, the sales for 1888 were 162,310 
acres for $558,910, as against 59,993 acres for |208,682 in 
1887, and for the first four months of the present year 
72,441 acres for $259,922 as against 24,970 acres for 
189,860 during the same four months of last year. It 
will readily be seen that at such a rate of increase the 
expectations which have been based upon the value of 
the Company's lands must very quickly be realized. 

In comparing the Canadian Pacific with other rail- 
ways in Canada and the United States, the great and 
increasing value of its lands should not be overlooked. 
These lands have been selected with especial reference 
to their agricultural value, and at the average of last 
year's sales, and including the Manitoba South-Western 
lands, will yield more than $55,000,000, an amount suffi- 
cient to pay off* the Land Grant Mortgages, as well as the 
whole of the First Mortgage Bonds of the Company. 
Nor in such a comparison should it be forgotten that the 
profits from the telegraph, sleeping cars, express, grain 
elevators, Lake steamers, and other similar adjuncts of 
the railway service, which on nearly all other lines are 
given over to private parties or corporations, are, in the 
case of the Canadian Pacific, preserved to its shareholders ; 
and their value is shown by the fact that the profits from 
them last year amounted to about one-third of the interest 
on the First Mortgage bonds of the Company, notwith- 
standing that it was only the second year of full 
oi>eration. 

For the Directors, 

WM. C. VAN HORNE, 

Presidmt. 
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Statement of Earnings for the year 1888. 



From Passengers $3,800,883 18 

'* Freight 8,017,313 66 

" Mails 263,344 46 

" Express 244,247 18 

" Parlor and Sleeping Cars 187,694 13 

" Telegraph and Miscellaneous 682,052 99 



Total earnings $13,195,535 60 



Statement of Working Expenses for the year 1888. 

Conducting Transportation $2,154,684 26 

Maintenance of Way and Structures 2,233,764 60 

Motive Power. 3,224,922 69 

Maintenance of Cars 584,229 27 

Parlor and Sleeping Car Expenses 59,451 74 

Expenses of Lake Steamers 96,579 87 

General Expenses 763,175 49 

Commercial Telegraph 207,952 76 



Total Expenses $ 9,324,760 68 



Statement of Equipment at Deoember 31 st, 1888. 

Locomotives 408 

First and Secondl-class Passenger Cars, Baggage 

Cars and Colonist Sleeping Cars 354 

First-class Sleeping and Dining Cars 56 

Parlor Cars, Official and Paymasters' Cars 24 

. Freight and Cattle Cars, all kinds 11,020 

Conductoi-s' Vans 202 

Boarding, Tool, and Auxiliary Cars 86 



Lake Steamers — ^'Alberta," and "Athabasca." 
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SCHEDULE "A." 

Details of Expenditure on Consteuotion ani> 
Improvements During 1888. 



main line. 

QuBBBc TO Callander. 503 Miles. 

Grain Elevators at Montreal $ 2,798 75 

Additions to Stock^yards Hotel, Montreal. 970.00 

Additional stables in Stock yards, 

Montreal 2,236.77 

Electric light plant for Shops at Montreal 346 . 96 

Extension and improvement to yard at 
Montreal, and paving of approaches to 

Freight Station 13,698.79 

Additional land for enlargement of yard 

at Ottawa 850.47 

Filling and widening roadway and addi- 
tional ditches 1,830.71 

Improving water supply between Quebec 

and Callander 3,203.26 

Additional fencing 3,213.76 

Additional sidings between Quebec and 

CaUander 1,124.66 

Iron bridges between Quebec and 

Callander 12,271.71 

Real estate at Quebec and Montreal. . • • 26,504.05 

$69,049.8^ 

Callandbr to Port Arthur, 649 Miles. 

Additional stations and buildings $ 3,112 .47 

Additional sidings and semaphores 4,413.88 

Right uf way settlements 1,143.84 

Additional fences 5,553.21 

Widening cuttinss, embankments, sur- 
facing and ballasting, filling trestles.. 81,673.82 
Expenses and settlements of disputed 

claims, original construction 52,083 . 69 

$147,980.91 

Port Arthur to Donald. 1454.2 Miles. 

Additional buildings, stations and yards 30,943.38 

Additional fencing 19.239.26 

Improvement of water supply 37,348 . 62 

Permanent Bridges 106,646.42 

Widening embankments and ballasting 156,047.30 

Elevators at Fort WilUam 340,851 . 21 

Enlargement and improvement of yards 

at Port Arthur and Fort William 7,323.44 

Additional sidings 17,822.52 

Prospecting for coal 11,802.38 

CatUe Yards. 1,051.86 

Right of way and perfection of title « . . . . 24,156 . 74 

$753,238.15 



CarrUdfortvard $ 970^63.9a 
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Brought forward $ 970^8.93^ 

DoNAiJ> TO Pacific Co.\st, 461 Miles. 

Additional stations and buildings. 4,783.30 

Round-Houses and Shops 32,057 . 53 

Additional snow sheds 136,400.95 

Additional fencing 260.45 

Permanent bridges 35.919.27 

Ties on Government Section 39,283 . 10 

Additional sidings 757 14 

Cattle Yards 151.06 

Right of way and perfection of title .... 21,600.41 

Ywd and whar\'es at Vancouver 50,605.09 

Widening embankments, sloping cuts, 

ballastingi and removing earth slides 307,525.30 

Permanent water supply 920.48 

Depreciation in value of construction 

stores sold 14,926.24 

Expenses of arbitration with Dominion 

Government 40,808 . 88 



Total on Main Line $1,656,253.13 

Bbanch Limes. 

Sudbury Copper Mines Branches 416 . 54 

aaremont Branch 4,421.26 

Selkirk Branch 739.70 

South-western Branch 8,292.92 



$1670,128.56 

Telegraph, additions and extensions all sections. $134 ,636.74 

$1,804,669.29 
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Dbscbiption of Freight carried. 



Description. 




1886. 


1887. 


1888. 




Barrels. 


1.000,044 


1,010,157 


1.667,584 




Boshels. ^ 


10,960^2 


15,013,957 


15,965,682 




Head. 


244,257 


205,572 


251,297 




Feet 1 


327,700,432 


310.180,542 


351,466,992 




Cords. 1 


75,625 


97,541 


107,654 


Manafactared Articles . 


Tons. 


476,698 


470,699 


600^21 
586,396 




Tons. 


498,940 


534,976 



Feeioht Traffic. 





1886. 


1887. 


188a 




2,046,195 
555,438,159 


2,144,327 
687,786,049 


2.496^57 
784,972,511 


Number of Tons carried one mile 




1.10 cents. 


1.006 cents. 


1.02 cents. 



Passenger Traffic. 



1 


1886. { 


1887. 


188a 


Number of Passengers carried . . . { 


1,899,319 1 


2,057,089 


2,280.049 


Namber of Passengers carried one 










150,466,149 1 


174,687,802 


212,766,865 


Earnings per Pass, per mile. . . 


2.10 cents. ' 


1.98 cents. 


1.79 cents. 
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MILEAGE OF ALL THE COMPANY'S LINE& 



Main Line. Miles 

Montreal to Vancouver 2,906.5 

Other Lines Owned. 

Eafiem Divigion. 

Qnebec Section— Quebec to St Martin's Junction 159.8 

Piles Branch — Piles Junction to Grand Piles 27.5 

Joliette " — Joliette Junction to St. Felix 16.8 

fierthier " — Berth ier Junction to Berthier 2.0 

Aylmer " — Hull to Aylmer 7.5 

St Jer6ine " —St Lin Junction to St Jerome. 11 .0 

St Lin " — Ste Th^r^ to St Lin 15.0 

St Eustache " — ^te. Th6r^ to St Eustache. 8.0 

Brockville " —Carleton Junction to Brock ville 46.5 

Algoma " —Sudbury to Sault Ste. Marie 182.5 

Buckinsham Branch— Buckingham Station to Village 4.2 

Copper Mines Branches — Sudbury 5.0 

484.8 

Western Divigion, 

Emerson Branch— Emerson to Winnipeg Junction. . . 64.8 

Selkirk " —Winnip^ to West Selkirk 22.5 

Stonewall " —Air Line Junction to Stonewall. .. 18.1 

Gretna ** —Rosenfeld to Gretna 13.7 

Pembina Mountain Branch— Winnipeg Junction to 

Manitou 100.6 

Manitoba South- Western — Manitou to Deloraine 101.0 

** " —Winnipeg to Glenboro .... 104. 2 

" -Maryland Branch 6.0 

430.9 

Pacific Division, 

New Westminster Branch 9.2 

Vancouver to Coal Harbour. 1.2 

10.4 

Leased Lines. 

Ontario and Quebec Section. 

Mile End Junction to south end Lachine Bridge 9.1 

Montreal (Windsor St) to Toronto Junction 339.0 

Toronto Junction to Strachan Avenue 8.2 

Toronto Junction to St Thomas 116 . 1 

Toronto Junction to Owen Sound 116.6 

Don Junction to Union Station (Don Branch, under 

construction) 5.0 

Woodstock to London 26.6 

London to Windsor (under construction) 112.0 

Orangeville Branch — Streetsville Jet to Melville Jet • • 31 .6 

Flora " —Cataract to Flora 27.5 

Teeewater * —Orangeville Jet. to Teeswater. . . 67.1 
Wingham " — Glenannan to Wingham 5.0 

AUantic and North- West Section, 858 . 8 

Lachine Bridge (south end) to Mattawamkeag 327.0 

('* Sh6rt Line " to Maritime Provinces.) 

St, Lawrence and Ottawa Section, 

Ottawa to Prescott 51.8 

Chaudi^re Junction to Sussex street, Ottawa 4.7 



ToUl Leased Lines 1,242.3 

Total Mileage of the Company's Lines. 5,074.9 
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The Report having been read, the President in moying 
its adoption made the following remarks : — 

In submitting the annual report I beg your permission 
to step for a moment aside from our custom at these 
meetings to speak of a matter which has been a source 
of much annoyance to your Directors, and possibly of 
loss to some of the shareholders of the Company, and in 
doing so I wish in the first place to express the hoi>e 
that unfriendly remarks or impertinent comments upon 
the afiairs of our neighbours will never characterize 
the meetings of the shareholders of this Company. 
For my own part I would prefer not to refer to their 
affairs at all ; but lest continued silence should be 
misconstrued I feel that I should, on this occasion, 
say a few words about the attitude of the Q-rand Trunk 
Company, as indicated by its acts in Canada and by 
the utterances of its President in England ; and as to the 
latter especially, I feel that I am more than justified in 
what I have to say by the increasing freedom of his re- 
marks concerning this Company, with which his share- 
holders are entertained at their half-yearly meetings, and 
which clearly indicate that he lacks that first requisite 
of good neighbourhood, the faculty of minding his own 
business. 

We have, as you know, scrupulously refrained from 
interference with any of the projects of the G-rand 
Trunk Company, or with its legislation or financial 
operations ; and in our every day relations we have as 
sompulously avoided rate-cutting and unfair competition 
in any form. But almost every project and measure of 
your Company, from the time of its organization up to 
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this day, has met with the active hostility of the Grand 
Trunk Company at every turn — ^in the Dominion and 
Provincial Parliaments, in the money markets and in 
the public press. It is hardly necessary to go beyond 
the reports of the half-yearly meetings of the Grrand 
Trunk Company for proof of this. At these meetings 
the most mendacious and absurd statements concerning 
the Canadian Pacific Railway seem to be received with- 
out question, and insinuations against the credit of your 
Company are greeted with cheers. At the last meeting 
of the Q-rand Trunk shareholders, only a few days ago, 
their President boasted of the successfal interference of 
their officers in Canada with some of our recent legisla- 
tion, — unwarranted interference with legislation re- 
lating to our internal affairs and in no way concerning 
the G-rand Trunk ; and on the same occasion he indulged 
again in his often repeated hints about impending dis- 
aster to your Company. Our offence is that in the neces- 
sary development of our railway system — in securing 
that independence which you know to be absolutely 
necessary to the success of the enterprise, we have come 
into competition with the Q-rand Trunk in certain dis- 
tricts, and that we have been obliged to go and get what 
the Grand Trunk would not bring to us. But when 
your representatives signed the contract with the 
Dominion Government for the construction and future 
working of the Canadian Pacific Railway, they bound 
you, without knowing it, perhaps, to an unwritten obliga- 
tion, but one from which there was no escape, to do 
practically all that has been done since, and to do some 
things which have yet to be done. The interests of the 
Grand Trunk were already firmly established in the 
direction of Chicago, and they could not be reversed and 
made to fit in with yours. What is not to their interest 
the Grand Trunk people will not do, if they know it. 
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They saw, perhaps as soon as any, what the building of 
the Canadian Pacific Eailway implied, and they fought 
against it from the very beginning ; and with a Bourbon- 
like disregard for the logic of events, they are fighting 
against it yet. They say a great deal about the aggres- 
siveness of the Canadia Pacific, about its extensions and 
acquisitions in Ontario, regardless of the fact that since 
the Canadian Pacific came into existence, the Grand 
Trunk has absorbed in that province more than two miles 
of railway for every one made or acquired by the Canadian 
Pacific, aside from its main line. They would have it 
believed that the Grreat Western, the Midland, the North 
Shore, the Grrand Junction and other railways were 
acquired in frantic haste and without higgling about 
prices, because they would be profitable to their share- 
holders, and not for the purpose of depriving the Canadian 
Pacific of connections. They would have it believed that 
the Northern and North-western Railways were acquired 
for the same reason, and with the friendly desire, at the 
same time, to secure a connection with the Canadian 
Pacific, and not for the purpose of preventing the Cana- 
dian Pacific from reaching Ontario from the North- West 
to advantage. 

They also say a great deal about the assistance the 
Canadian Pacific has received in the way of subsidies, 
forgetting that the Grand Trunk and the lines amalga- 
mated with or held by it have received many times the 
amount in subsidies in Ontario and Quebec that the 
Canadian Pacific has received for its lines in these pro- 
vinces ; and they forget to say that the Ontario and 
Quebec railway, between Montreal and Toronto, about 
which so much complaint has been made, was built 
without any subsidies whatever. 

Every line made or acquired by the Canadian Pacific 
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in Ontario was made or acquired with especial reference 
to its necessity to the general system of the Canadian 
Pacific Company — in no case because of mere profit in 
itself, but in no case, either, without the certainty that 
it would be profitable. "Whether or not the extensive 
acquisitions of the Grand Trunk Company in Ontario 
bring profit or loss to that Company does not concern us 
any more than does the fate of the Canadian Pacific 
shareholders concern the President of the Q-rand Trunk, 
according to his latest half-yearly speech. 

I should feel proud of the entire responsibility for the 
present geography of the Canadian Pacific railway 
system if it all rested upon me, for I believe that no 
mistakes of any consequence have been made, and that 
the results have more than proved the wisdom of all 
that has been done; and I am confident that, with a 
knowledge of the reasons which have actuated your 
Directors and with the results before you, there is little 
that you would wish undone, or that you could afford to 
have undone. 

Had you stopped at the completion of your main-line 
across the continent your enterprise would have come to 
ruin long ago, or at best it would have existed only as a 
sickly appendage of the Grrand Trunk. Like a body 
without arms it would have been dependent upon 
charity — ^upon the charity of a neighbour whose interest 
would be to starve it. But to-day you have neither the 
Q-rand Trunk nor any other Company to fear, and the 
monthly returns of net profit may be confidently 
depended upon to furnish a conclusive answer to all of 
the misrepresentations which have been so industriously 
showered upon us for the past eight years. 

I do not intend to refer again to such matters at these 
meetings, and I only do so now for the purpose of putting 
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our shareholders on their guard against unfavourable 
reports about our affairs coming from Grand Trunk 
sources. 

I now move that the report of the affairs of the Com- 
pany for the year ended December 31st, 1888, now sub- 
mitted, be adopted ; and that the same be printed and 
forwarded to the shareholders and others interested in 
the Company. 

Sir George Stephen, Bart., in seconding the motion, 
said : — 

I wish to express my concurrence in every word our 
President has said about the senseless hostility of the 
Grand Trunk Company, as manifested by its President 
and some of its chief officers towards our enterprise from 
its inception to the present time. I was in London in 
October last when Sir Henry Tyler, fresh from Canada and 
posing before his shareholders as a well informed railway 
expert, spoke of the position and prospects of the Cana- 
dian Pacific Company in most unwarrantable and un- 
neighbourly terms, and for no other purpose, so far as I 
could see, than to discredit this Company, in the hope of 
preventing our getting the necessary capital to build the 
line from London to Detroit, the construction of which 
had been forced upon us by the failure of our earnest 
efforts to lease one of Sir Henry's spare lines. The parti- 
zans of the Grand Trunk, following Sir Henry's lead, 
made an organized attack of the most unscrupulous char- 
acter upon the credit of the Canadian Pacific, which how- 
ever failed of its object — the Company having, as you 
know, secured the capital required on much more favor- 
able terms than ever before in its history. The flood of 
false and damaging statements which were put before 
the public in one form or another, day after day, 
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frightened, no doubt, a good many holders of our shares 
and bonds into selling out at prices far below the value 
of their securities. This, I am sure, you regret as much 
as I do. 

I am happy to believe that the results of the current 
year will so completely establish the ability of your 
Company to pay dividends on its ordinary shares out of 
the net profits of the working, that Sir Henry Tyler will 
have no need in future to concern himself about the 
welfare of its shareholders. "We have seen nothing in 
Grand Trunk methods that would justify us in asking 
Sir Henry's advice as to how we should manage our 
property, or how we should shape our legislation or 
finances. "When the results prove that his methods are 
right and ours are wrong, we may ask his advice ; but 
until then, I, for one, will not thank him for it. 

I have always been most anxious to see the two Com- 
panies acting together in harmony and good-will, for in 
this way only can they properly serve the interests of 
their shareholders. I know that this^has been the feeling 
of every one of your Directors, and I believe that no 
opportunity has been neglected to give evidence of it. 
But we are not likely to be frankly and fairly met by the 
G-rand Trunk officials on this side of the Atlantic so long 
as their President continues to exhibit such a feeling of 
animosity as is evidenced by his half-yearly speeches to 
his shareholders, nor until he is willing to accept the 
situation and recognize in the Canadian Pacific an in- 
dependent but well-disposed neighbour — a neighbour 
who has come to stay and is abundantly able to hold his 
own. 

On one point I am happy to be able to agree with Sir 
Henry, and that is as to Government subsidies to com- 
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peting lines in districts already provided with railway 
facilities. The only grounds on which railway subsidies 
can be justified, according to my views, are the entire 
absence of railway facilities and the impossibility of 
providing them by private and unaided enterprise; 
and I will promise Sir Henry my hearty co-operation in 
any effort to induce the Dominion and Provincial Govern- 
ments to put a stop to the subsidising of competing lines, 
most of which, if built, will only bring disaster to those 
who may be induced to invest in them. 

I earnestly concur in the hope of the President that it 
will not again be necessary at the annual meetings of the 
Shareholders of this Company to say anything about our 
neighbours or to go outside of the body of our formal 
report. 

And the Eeport was unanimously adopted. 

The following By-laws, passed by the Directors, since 
the last annual general meeting of Shareholders, wftre 
read, viz. : — 

By-Law No. 1, 

" The Board of Directors shall meet without notice on 
" the second Monday of each month, at 12 o'clock noon, 
" at the principal Olfice of the Company ; but if such 
" day should be a public holiday, such meeting shall be 
" held on the following day, and at any such meeting busi- 

ness may be transacted by a quorum of the Board in 
*' the same manner, and with the same validity, as if such 
" meeting had been specially called and notice thereof 
** duly given." 

By-Law No. 55. 

" The Board may appoint and authorize any one of the 
** Directors or Officials of the Company to sign certificates 
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" of stock in lieu of the President, and in such cases the 
" form of the certificates shall be altered accordingly, such 
" Director or Official using the following words above 
** his signature, that is to say : 

" For the President, by authority of the Board of 
" Directors." 

(Signature.) 

"Whereupon it was moved by Mr. E. J. Cross, seconded 
by Mr. Geo. R. Harris, and unanimously 

Sesolved, 

That By-laws Nos. 1 and 55, now submitted, be and 
the same are hereby approved. 

It was further moved by Mr. R. J. Cross, seconded by 
Mr. Q-eo. R. Harris, and unanimously 

Resolved, 

That By-laws Nos. 57 and 58, respecting Consolidated 
D^l)enture Stock, be and the same are hereby approved 
as passed by the Directors. 

By-law "A" respecting Consolidated Debenture Stock 
was read to the meeting in the words and figures follow- 
ing, that is to say : — 

By-La.w a. 
Respecting Consolidated Debenture Stock, 

Whereas " The Canadian Pacific Railway Act, 1889 " 
enacted, amongst other things, that the Company (being 
first authorized as is therein specified) might from time 
to time issue for the purposes and to the extent therein 
mentioned. Consolidated Debenture Stock, payable either 
in Canadian currency or in sterling money of Q-reat 
Britain, and bearing interest at a rate not exceeding four 
per cent, per annum. 
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And further, that previous to the issue of any such 
stock, the Company should make By-laws prescribing 
the amounts in which, or in multiples of which, the 
stock should be issued, and the rate or respective rates of 
interest thereon, and whether diflferent issues should 
bear different rates of interest, if deemed expedient, and 
the dates and places at which such interest should be 
payable, containing also provisions for the convenient 
transfer and registration of such stock, and the due exer- 
cise of the remedies of the holders thereof, and for all 
other matters incidental to the said issue, its protection 
and general management ; and that such By-laws should 
form the basis of the issue of such Consolidated Deben- 
ture Stock, and should not be altered in any manner 
aflFecting the interests of the holders of such stock other- 
wise than as is therein provided. 

And "Whereas, it is expedient now to make such By- 
laws, 

Therefore the Canadian Pacific Railway Company 
hereby enacts as follows, — ^that is to say : 

1. In this By-law, the word " Stock " means Consoli- 
dated Debenture Stock, authorized to be issued by the 
Company under the provisions of the said Act, and any 
word in the singular number means also the plural, 
unless that be inconsistent with the context. 

2. The stock shall be issued in amounts of one pound 
sterling each, or in multiples of that sum, and diflferent 
issues may bear diflferent rates of interest, but all stock 
shall bear interest at the rate of four per cent, per annum, 
payable half-yearly on the first day of the months of 
January and July in each year, at some place in the 
city of London, England, except such stock, if any, as 
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shall be issued bearing interest at a lower rate, or pay- 
able at other dates or places in puTsuance of some future 
By-law or By-laws which may be passed as hereinafter 
mentioned. 

3. From time to time any future By-law may direct 
that any proposed issue of stock shall bear a rate of in- 
terest lower than four per cent, per annum, and may fix 
dates or places for the payment of interest other than 
those above mentioned, in which case such proposed issue 
shall be made according to the terms of such By-law. 

4. Each twenty pounds sterling of stock shall entitle 
the holder of it to vote as and when one hundred dol- 
lars of stock would have entitled the holder of it to vote 
under sub-sections 2 and 3 of section ^ of the said Act, if 
the issue had been in Canadian currency instead of in 
sterling money ; the said sum of twenty pounds sterling 
being hereby declared to be equivalent to one hundred 
dollars for the purposes of the said sub-sections. 

5. All holders of stock shall rank pari passu, and with- 
out priority or preference amongst themselves for any 
cause whatever. 

6. This By-law shall come into force as soon as the 
Company is authorized to issue stock by at least two- 
thirds of the votes of the Shareholders present or repre- 
sented at a special general meeting duly called for the 
purpose. 

Dated this eighth day of May, A. D. 1889. 

And it was moved by Mr. H. S. Macdougall, seconded 
by Mr. G-eorge E. Harris, and 

Resolved, 

That By-law A as read, be, and the same is hereby 
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passed, the seal of the Company and the signature of the 
Secretary to be affixed thereto. 

By-law ** B/' respecting Consolidated Debenture Stock, 
was read to the meeting in the words and figures follow- 
ing, that is to say : — 

By-law B. 

Respecting Consolidated Debenture Stock, 

In order to provide for the convenient transfer and 
registration of Consolidated Debenture Stock to be issued 
under " The Canadian Pacific Eailway Act, 1889," and 
for other matters incidental to the issue of such stock, 
the Canadian Pacific Eailway Company hereby enacts 
as follows, that is to say : — 

1. In this By-law, the word Stock" means Consoli- 
dated Debenture Stock, authorized to be issued by the 
Company under the provisions of the said Act, and any 
word in the singular number means also the plural, 
unless that be inconsistent with the context. 

2. The Company shall keep at the Office of the Cana- 
dian Pacific Eailway Company in London, in England, a 
written Eegister of the Stock issued, and shall cause to 
be entered in such register the name and address of every 
holder of such stock, as well as the amount of stock from 
time to time belonging to him, and the date at which he 
became the holder. 

3. The Company shall also keep at the said Office a 
transfer book, in which every transfer or tranismission of 
stock shall be I'ecorded ; and shall provide a competent 
Transfer Agent, who shall take charge of such book and 
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perform such other duties, and be subject to such orders, 
rules and regulations as shall be from time to time pre- 
scribed by the Board of Directors. 

4. Every transfer shall be made by an instrument in writ- 
ing in such form as shall from time to time be directed by 
the Board of Directors, signed by the Transferor, and an 
acceptance of it shall be signed by the Transferee ; jln 
each case the signature to be by the party himself or his 
Attorney appointed as hereinafter mentioned, and the 
said transfer and acceptance shall be delivered to the 
transfer agent, together with the then outstanding. certi- 
ficate of the stock intended to be transferred, which out- 
standing certificate, when so delivered, shall be treated as 
surrendered and shall be cancelled, and thereupon the 
transfer shall be recorded in the said transfer book ; but 
no transfer shall be valid until it be recorded in the said 
Transfer book, and it shall take eflfect as against the Com- 
pany only at and from that time ; provided, however, that 
upon proof to the satisfaction of the Board of Directors that 
any outstanding certificate of stock has been destroyed 
or irretrievably lost, its production and surrender may be 
dispensed with by an order of the Board upon such con- 
ditions as shall be prescribed in such order, in which case 
such order shall (if such conditions be complied with) 
have the same effect as the surrender and cancellation of 
the certificate. 

5. The appointment of any attorney to transfer or 
accept the transfer of stock shall be by a writing under 
the hand of the principal, and witnessed by a subscribing 
witness, and it shall be deposited with the Company 
before the transfer is recorded. 

6. If any stock, or interest in stock, be by force of law 
transmitted from a holder by virtue of his last will, or 
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because of his bankruptcy, insolvency or intestacy, or by 
the marriage of a female shareholder, or by any other means 
instead of by a transfer as above mentioned, such transmis- 
sion shall be evidenced by a declaration in writing, made 
by such person or persons as the Directors shall from time 
to time reasonably require, distinctly stating the facts 
which are relied on as effecting the transmission, and the 
name and address of the person or persons to whom it is 
claimed such stock, or interest in stock shall have been 
transmitted, such declaration to be acknowledged by the 
party making the same before a Judge of a CSourt of 
Eecord, or the Mayor, Provost or Chief Magistrate of a 
city, town, borough or other place, or before a Public 
Notary or British Consul having authority in the place 
where the same shall be made and signed; and every 
declaration so made and acknowledged shall be delivered 
to the Transfer Agent and left with him, together with the 
outstanding certificate of the stock in question, and with 
duly certified copies of such documents, if any, as shew 
any of the facts relied on as effecting the transmission, or 
of sufficient extracts from such documents. And if the 
stock or interest in stock, shall have been transmitted as 
is claimed, the said certificate so delivered shall be can- 
celled, and the name of the person entitled under such 
transmission shall thereupon be recorded in the proper 
register as the holder of the stock, or interest in stock so 
transmitted; but until such transmission shall have 
been so authenticated and recorded as aforesaid, no 
person claiming under it shall be entitled to be treated 
as interested in such stock: provided always that 
nothing herein contained shall be held to debar the 
Directors, or the Transfer Agent, from requiring corrobor- 
ative evidence of any fact or facts alleged in any such 
declaration : and provided also that upon proof to the 
satisfaction of the Board of Directors that any out 
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standing certificate of stock has been destroyed or irre- 
trievably lost, its production and surrender may be dis- 
pensed with by an order of the Board, upon such 
conditions as shall be prescribed in such order ; in which 
case such order shall (if such conditions be complied 
with) have the same effect as the surrender and cancella- 
tion of the certificate. 

(T. Upon the issue of any stock, or upon its transfer or 
transmission being recorded as aforesaid, a certificate 
shall be issued to the person entitled to be registered as 
holder thereof, stating that it has been registered in his 
name. 

8. If a holder of stock transfers a portion only of the 
stock covered by any one certificate, he shall, on the sur- 
render of such certificate, be entitled to a new certificate 
for the residue not transferred. 

9. If any stock be registered in the names of more than 
one person, the Company may, on the death of any one 
or more of such persons, deal with the survivor or sur- 
vivors of them as if such survivor or survivors had been 
the only person or persons interested in such stock, and 
any receipt, transfer or other instrument resp3cting such 
stock, signed or executed by such survivor or survivors, 
shall be as valid and effectual as if it were signed or 
executed by all the persons in whose names such stock 
stood before such death. 

10. The Company shall not b3 bound to see to the exe- 
cution of any trust, whether expressed, implied or con- 
structive, to which any stock is subject ; and the receipt 
of the person in whose name it stands in the books of 
the Company, or if it stands in the name of more than 
one person, the receipt of one of the parsons named in the 
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register of holders of stock in respect thereof, shall, from 
time to time, be a sufficient discharge to the Company 
for any dividend or other sum of money which shall be 
paid in respect of such stock, notwithstanding any trust 
to which it is then subject, and whether or not the Com- 
pany has had notice of the Trust ; and the Company 
shall not be bound to see to the application of any money 
paid upon such receipt. 

11. Each certificate of stock shall be in such form as the 
Board shall from time to time determine, and shall be 
valid without being under the corporate seal of the 
Company. It shall be signed by the President, Vice- 
President or Secretary of the Company, or by such other 
official as the Board may from time to time appoint for 
that purpose, and shall be countersigned by the Regis- 
trar and by the Financial Agents in London, England, of 
the Company, for the time being. 

12. The Board of Directors may from time to time close 
any register or transfer book, and may refuse to register 
any transfer of stock for a period to be from time to time 
fixed by them, or by any by-law of the Company, when- 
ever they shall deem it expedient so to do, preparatory 
to the payment of any instalments of interest or to any 
meeting of the holders of stock, or to any meeting of 
Shareholders at which such holders may have the right 
to vote. 

13. This By-law may from time to time be altered by 
a By»law, adding any place or places to that above 
mentioned, or to any theretofore established, for the issue 
or registry or transfer of stock, and providing for matters 
incidental to the issue, registry and transfer of stock at 
the place or places so added. 

14. This by-law shall come into force as soon as the 
• Company is authorized to issue stock by at least two-thirds 
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of the votes of the Shareholders present, or represented, at 
a special general meeting duly called for the purpose. 
Dated this eighth day of May A.D., 1889. 

And it was moved by Mr. H. S. Macdougall, seconded 
by Mr. George R. Harris, and 

Resolved, 

That By-law B, as read, be and the same is hereby 
passed, the seal of the Company, and the signature of the 
Secretary to be affixed thereto. 

The following resolution, also relating to Consolidated 
Debenture Stock was submitted, and on motion of Mr. 
Wm. Mackenzie, seconded by Mr. R. B. Angus, it was 
unanimously 

Resolved, 

That any Consolidated Debenture Stock which may be 
issued in pursuance of the provisions of " The Canadian 
Pacific Railway Act 1889," may be disposed of from time 
to time under order of the Board of Directors, for the pur^ 
pose of satisfying outstanding existing obligations of 
the Company, or for any other of the purposes mentioned 
in the said Act, on such terms as to them shall seem fit 
and proper. 

The President laid upon the table the agreement be- 
tween the G-overnment of Canada and the Company, 
dated 6th April 1889, respecting the construction and 
leasing of that portion of the Short Line extending from 
Harvey to Salisbury. 

Whereupon it was 

Moved by Mr. L. J. Forget, seconded by Mr. Wm. 
Mackenzie, and unanimously 
Resolved, 

That the Shareholders do hereby adopt and confirm an 
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Indenture of Agreement dated the fifth day of April last 
between Her Majesty the Queen of the one part, and the 
Company of the other part, and executed by the Presi- 
dent on behalf of the Company, whereby the Grovem- 
ment of Canada undertook to construct a Railway 
between Harvey and Salisbury in New Brunswick, as is 
therein specified, and to lease the same in perpetuity to 
the Company at a rental for the first twenty years of one 
dollar a year and taxes, and thereafter of seventy-three 
thousand four hundred dollars a year and taxes ; and the 
Company undertook, amongst other things, to lease the 
said Railway on those terms and to equip and operate it 
forever; which said agreement provides also for the 
interchange of traffic between the said line and the 
Intercolonial Railway, and for the running of through 
cars to and from Halifax, and for other usual and neces- 
sary traffic facilities, the said agreement being identified 
by the signature of the Secretary endorsed thereon. 

An agreement between the Company, and the Atlantic 
and North- West Railway Company, dated 2^th March 
1889, for the payment, as additional rental of the latter 
Railway, of the interest on the $3,240,000 guaranteed 
preferred stock of the Atlantic and North- West Railway, 
issued to provide for the additional cost of construction 
of the said Railway, over and above the amount realized 
from its First Mortgage Bonds, was laid on the table. 

Whereupon it was 

Moved by Hon. Geo. A. Kirkpatrick, seconded by Mr. 
J. Alexander Strathy, and unanimously 

Besolvedy 

That the Shareholders do hereby adopt and confirm an 
Indenture of Agreement dated the twenty-seventh day 
of March last between the Company and the Atlantic 
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and North- West Railway Company, and executed by the 
President and Secretary on behalf of the Company, pur- 
suant to a resolution of the Board of Directors, whereby 
the Company undertook to pay an additional rent for the 
Eailway of the Atlantic and North- West Eailway Com- 
pany, equal to the interest at five per cent, on $8,240,000 
of guaranteed preferred stock issued by that Company ; 
the said Agreement being identified by the signature of 
the Secretary endorsed thereon. 

On motion of Mr. R. J. Cross, seconded by Mr. G-eorge 
E. Harris, it was 

Resolved, 

That the speech of the President in moving the adop- 
tion of the Annual Eeport submitted to this meeting, and 
of Sir Q-eorge Stephen in seconding the motion, be printed 
in the report of the proceedings of this meeting and trans- 
mitted to the Shareholders. 

It was further moved by Mr. George E. Harris, sec- 
onded by the The Hon. J. J. C. Abbott, and unanimously 

Resolved, 

That the action of the Board and of the Executive 
Committee since the last Annual Meeting of the Share- 
holders, as shown by the minutes of their proceedings 
now laid on the table, be and the same is hereby 
approved, ratified and confirmed. 

The President having named Mr. H. S. Macdougall and 
Mr. L. J. Forget as Scrutineers, a ballot was taken for 
the election of Directors for the ensuing year, and on 
their report the following gentlemen were declared 
elected by the unanimous vote of the meeting : — 
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Sir GEORGE STEPHEN, Bart, Mostreau 

Mr. WM. C. van HORNE, - .... da 
Sir DONALD A. SMITH, K.C.M.G., M.P., - - - da 
Mr. RICHARD B. ANGUS, da 

** EDMUND B. OSLER, - - - - - - Toronto. 

" SANDFORD FLEMING, CR. GM.G., - - - Ottawa. 

Hon. J. J. C. ABBOTT, Senator, Montrhal. 

GEO. A. KIRKPATRICK, IVLP , .... Kingston. 



Mr. R. V. MARTINSEN, - - - AMarrERDAM and New York. 

Hon. W. L. SCX)TT, Erie, Pa. 

Mr. GEORGE R. HARRIS (of Measrs. Blake Bros. <& Co.)> Boston. 

« RICHARD J. CROSS (of Messrs. Morton, Bliss & Co ), New York. 

« WILMOT D. MATTHEWS, Toronto. 

Hon. DONALD MaoINNES, Senator, .... Hamilton. 

Mr. THOMAS SKINNER, London. 

This ended the proceedings of the Annual General 
Meeting. 



The meeting was thereupon made special for the con- 
sideration of the special business mentioned in the notice 
convening the same. 

The President submitted the following resolution 
relating to the issue of Consolidated Debenture Stock 
under " The Canadian Pacific Railway Act 1889," and 
the same having been considered, it was moved by Sir 
Geo. Stephen, Bart., and seconded by Mr. R. J. Cross, 

That whereas an Act of the Parliament of Canada 
passed at its last session, and Which may be cited as 
"The Canadian Pacific Railway Act 1889," enacted 
amongst other things, that the Company being first 
authorized so to do by at least two-thirds of the votes of 
the shareholders present or represented at a Special 
G-eneral Meeting duly called for the purpose, might 
from time to time issue Consolidated Debenture Stock, 
payable either in Canadian currency or in sterling 
money of G-reat Britain, and bearing interest at a rate not 
exceeding four per cent, per annum. The amount to 
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which, and the respctive purposes for which it might 
be issued being specified in the said Act ; 

And whereas it is expedient that the CSompany 
should avail itself of the power to issue Consolidated 
Debenture Stock in the manner, for the purposes, and to 
the extent below mentioned ; 

It is therefore resolved by the Shareholders (present 
personally or represented by proxy) at this meeting, that 
the Company is hereby authorized to create and issue 
from time to time Consolidated Debenture Stock, pay* 
able in sterling money of Great Britain, and bearing 
interest not exceeding four per cent, per annum, for the 
respective purposes and to the respective amounts speci- 
fied in the said Act, and according to the provisions 
thereof, provided that such stock shall be issued only in 
such manner and in such portions as shall from time to 
time be determined by the Board of Directors ; and the 
Directors are hereby empowered to do or cause to be 
done every act, matter or thing which may become ex- 
pedient or necessary in order to give effect to this reso- 
lution, and to have such stock duly issued according to 
the provisions of the said Act. 

And the proceedings ended. 

Wm. C. Van Hobnk, 

C. Dbinkwater, President. 
Secretary. 

Note. — At a meeting of the new Board subsequently 
held, Mr. Wm. C. Van Home was re-elected President of 
the Company, and the following were api>ointed the 
Executive Committee : — 

Mr, Wm. C. Van Home {ex-officio), 

Sir Q-eorge Stephen, Bart., 

Sir Donald A. Smith, K.C.M.G., M.P., 

Mr. Bichard B. Angus. 



Digitized by Google 



50 



An Act re8i)ectmg the Canadian Pacific Sailway Company. 
{Passed at the Session of Parliatnmt heldin S2nd Victoria, 1889) 

WHEREAS the Canadian Pacific Railway Company 
has by its petition, represented that its railway 
system is composed of various railways, having an aggre- 
gate mileage <rf five thousand and ninety-seven and one- 
half miles, principally lying within the Dominion of 
Canada, each of which it now holds either as owner or 
lessee; that it has entered into obligations in respect 
thereof, in some cases for debts and securities created by 
other parties upon such railways and assumed by it as 
part of the price of acquisition thereof, in some cases for 
the rental of leased railways, payable to the holders of 
shares and securities issued by the lessors, and in other 
cases for charges created by itself upon the railways 
owned by it, such obligations bearing different rates of 
interest, being payable at diflTerent periods respectively, 
and being described in detail in the schedules A and B, 
to this Act appended ; that for the purpose of consolidat- 
ing its said obligations, and for the other purposes in its 
said petition and hereinafter described, it desires to 
issue consolidated debenture stock, bearing interest at a 
rate not exceeding four per cent per annum, and consti- 
tuting a charge upon its entire railway syistem; and 
whereas it has prayed for authority to consolidate its said 
indebtedness and to make the said issues of consolidated 
debenture stock upon such conditions and with such 
powers as Parliament deems fit, and it is expedient to 
grant the prayer of the said petition : Therefore, Her 
Majesty, by and with the advice and consent of the 
Senate and House of Commons of Canada, enacts as fol- 
lows : — 

!• This Act may be cited as " The Canadian Pacific RaU- 
way Acty 1889." 
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The expression " the Company " when used in this 
Act means the Canadian Pacific Railway Company, as 
now constituted. 

The Company, being first authorized so to do by at 
least two-thirds of the votes of the shareholders present 
or represented at a special general meeting duly called for 
the purpose, may, from time to time, issue consolidated 
debenture stock, payable either in Canadian currency or 
in sterling money of Great Britain, and bearing interest 
at a rate not exceeding four per cent, per annum, which 
consolidated debenture stock shall, subject to the priorities 
created in respect of charges existing at the time of such< 
issue and to the payment of any penalty imposed for non- 
compliance with the requirements of the " The Railway 
Act'' respecting returns to be made to the Minister of 
Railways and Canals, and to the payment of working ex- 
penses as at present defined by law, become a first charge 
upon and over the whole of the undertaking, railways, 
works, rolling stock, plant, property and efiects of the 
Company, including all the rights of the Company in the 
several railways held by it under lease and all branches 
or extensions of the said railways now held by the Com- 
pany, either as lessees or proprietors thereof, including the 
branch from Mission hereinafter mentioned ; but the 
charge created by such consolidated debenture 'stock on 
any branch or extension of any railway, or any part 
thereof, held or operated by the Company mid lying in 
whole or in part beyond the international boundaries of 
Canada, shall be according to the law of the State in 
which such branch or extension or portion thereof is 
situate : Provided always, that nothing in this Act shall 
take from any of the securities mentioned in the said 
schedules any right or priority which it now has, or give 
it any new right. 
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4. The amount of consolidated debenture stock which 
may be so issued by the Company shall be composed of, — 

(a.) Such amounts as are issued for the purpose of 
satisfying the said existing obligations or of acquiring 
the stock or other security in respect of which they exist, 
upon such terms as are from time to time agreed on be- 
tween the Company and the holders thereof; 

(6.) Such further amounts for the general purposes of 
the Company, the annual interest upon which, in 
addition to the annual interest upon the consolidated 
debenture stock issued under the next preceding para- 
graph, together with the annual interest, dividends and 
rentals, as the case may be, payable in respect of so 
much of the said existing obligations as are still out- 
standing, shall never exceed the annual charges on the 
Company set out in the schedules to this Act, namely 
the sum of four million three hundred and sixty-five 
thousand and twenty-nine dollars, or its equivalent in 
sterling money; 

(c.) A further amount to be issued for the improve- 
ment of the said railways held by the Company either 
as owner or lessee, including double tracks, sidings, 
permanent bridges, grain elevators, warehouses, work- 
shops, wharves and grounds, and for additions to its 
plant and equipment, not exceeding in the aggregate five 
hundred pounds sterling per mile of such railways ; 

(d.) And a further amount not exceeding three hundred 
and thirty thousand dollars for the completion of a 
branch line of eleven miles, now under construction 
from Mission in British Columbia to a point south there- 
of on the International boundary, 

S. The consolidated debenture stock authorized to be 
issued under paragraphs (a), (6), (c) and (d) of the next 
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preceding section of this Act respectively, and the pro- 
ceeds thereof, if sold, shall be used exclusively for the 
purposes mentioned in the said several paragraphs re- 
si)ectively and for no other purposes whatever. 

O. So long as any portion of any one of the said obli- 
gations set out in the schedules to this Act is not satis- 
fied, or the stock or other security in respect of which 
such obligation exists is not acquired, under the provi- 
sions hereof, the i)ortion of such obligation, if any, which 
has been satisiied and the portion of such stock or other 
security which has been acquired, shall be held by the 
Company as tstill subsisting and continuing as a security 
pro tanto for the benefit of the holders of the said conso- 
lidated debenture stock, in the same way in all resi)ects 
as if the portion so satisfied or acquired had been duly 
transferred to and was held by trustees for the benefit 
of the holders of the said consolidated debenture stock ; 
and when the whole of any one of such obligations shall 
be satisfied, or the stock or other security in respect of 
which it exists shall be acquired, then it may be either 
cancelled or continued in force in the way above men- 
tioned, whichever shall be most for the advantage of the 
holders of the debenture stock so to be issued under this 
Act as aforesaid and of the shareholders of the Company ; 
but unless and until default is made in payment of any 
interest on such stock, the revenue derived from the por- 
tion so redeemed, acquired or converted, shall be consi- 
dered as part of and included in the general revenue of 
the Company. 

The holders of the said consolidated debenture 
stock shall not have the right of voting thereon, unless 
and until the Company makes default in the payment 
of a portion of an instalment of the interest due thereon, 
constituting not less than ten per cent, of such instal- 
ment of interest on the outstanding consolidated deben- 
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ture stock, nor tinless and until such default has contin- 
ued for the space of ninety days. 

2. But if such default occurs, and as often as it occurs 
and continues for ninety days, all holders of debenture 
stock issued and outstanding shall ipso facto have the 
right to vote thereon as shareholders, at all meetings of 
the shareholders of the Company, in the proportion of 
one vote for every one hundred dollars thereof (not in- 
cluding fractions of such sum) and shall have all the 
rights and powers of ordinary shareholders ; and from 
and after the period at which holders of the said consoli- 
dated debenture stock acquire such right, the ordinary 
shareholders or holders of the common stock shall cease 
to have the right to vote or act as shareholders of the 
Company. 

3. But if at the end of any calendar year which elapses 
after such default, the net earnings up to that date are 
sufficient to satisfy all interest in arrears, including the 
interest matured for and during that year, or, if not suffi- 
cient, if the shareholders pay the deficiency, then in either 
of such cases and thereafter, the right of the holders of 
consolidated debenture stock to vote as aforesaid shall 
cease, and the right of ordinary shareholders or holders 
of common stock to vote and act as shareholders shall 
revive and shall thereafter have full force and effect, but 
subject from time to time to all the provisions hereof in 
the event of a subsequent default in the payment of in- 
terest as aforesaid for ninety days. 

Previous to the issue of any of the consolidated 
debenture stock hereby authorized, the Company shall 
make by-laws prescribing the amounts in which, or 
in multiples of which, the said stock shall be issued, 
and the rate or respective rates of interest thereon, 
and whether different issues shall bear different rates 
of interest, if deemed expedient, and the dates and 
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places at which such interest shall be payable, con- 
taining also provisions for the convenient transfer and 
registration of such consolidated debenture stock, which 
registration may be in classes if such stock is issued 
at different rates of interest (each class comprising only 
stock bearing one and the same rate of interest,) and 
the due exercise of the remedies of the holders 
thereof, and for all other matters incidental to the said 
issue, its protection and general management ; and such 
by-laws shall form the basis of the issue of such consoli- 
dated debenture stock, and shall not be altered in any 
matter affecting the interests of the holders of such stock 
otherwise than as is therein provided ; and a certified 
copy of such by-laws, authenticated by the seal of the 
Company, shall be deposited for reference in the office of 
the Secretary of State of Canada. 

9. The amount of the debenture stock to be issued 
.under this Act in respect of the Atlantic and North-West 
terst mortgage bonds shall be governed by the annual 

charge thereon specified in Schedule A, until the subsidy 
in respect of that railway specified in Schedule B shall 
cease to be paid, after which time the Company may 
make a further issue of debenture stock in respect of 
those bonds, on which further issue the interest shall not 
exceed one hundred and eighty-six thousand, six hun- 
dred dollars per annum ; and no debenture stock shall 
be issued under this Act in respect of the North Shore 
Railway bonds mentioned in Schedule B until the 
liability of the Company to pay interest thereon shall 
have become positive. 

10. This Act shall not apply to any of the lands to 
which the Company is or may become entitled by way 
of subsidy under the terms of the Act which authorized 
its incorporation, nor shall this Act affect any present 
incumbrance on such lands or any part thereof or any 
^eement in respect of the same. 
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Hon. W. L. SCOTT Erie, Pa. 

Mr. GEORGE R. HARRIS, of Messrs. Blake Bros. & Co., - Boston. 

Hon. J. J. C. ABBOTT, Q.C., Senator, - - - Montrbal. 

« GEO. A. KIRKPATRICK, M.P., Kingston. 

Mr. RICHARD J. CROSS, of Messrs. Morton, Bliss & Co., New York. 

« WILMOT D. MATTHEWS, Toronto. 

Hon. DONALD MacINNES, Senator, .... Hamilton. 

Mr. THOMAS SKINNER, London, 

Gen. SAMUEL THOMAS, New York. 

OFFICERS. 

Mr. WM. C. van HORNE, Preridenty ... - Montreal. 

« T. G. SHAUGHNESSY, ^wirtant iVeaident - do. 

*• CHAS.DRINKWATER, Secretary, .... da 

'* GEO. M. CLARK, C7ite/-Sd/t<jitor, . - - . . do. 

GEORGE OLDS, General Traffic ManageTy - - - do. 

" T. A. MACKINNON, Manager of Transporlationy - - da 

" HY. BEATTY, Manager Steamship Lines and Lake Traffi^y Toronto. 

« 1. G. OGDEN, ComptroUeTy Montreal. 

•* W. SUTHERLAND TAYLOR, TreamreTy - da 

« D. McNICOLL, General Passenger Agenty - - - da 

« C.W.BVElSCEILy Gen, SupL Eastern Divisiony - - do. 

" THOS. TAIT, Gen. Svpt. Ontario & Atlantic Division, - do. 

" W. WHYTE, Gen, SupL Western Divisum, - - Winnipeg. 

" H. ABBOTT, Gen, Sfq)U Pacific Division, - - Vancouver, B.C. 

** L. A. HAMILTON, Land Commissioner, - - - Winnipeg. 

K XT A T?T? V Ti/rnnnv / Manager of London Office, and Eegis' 

nAKK 1 Muui^ ^y\^ra^ Trantfers, 88 Cannon Street, London,RC. 

EXECUTIVE COMMITTEE. 

Mr. WM. C. VAN HORNE, Sir GEORGE STEPHEN, Bart., 

IE DONALD A. SMITH, K.C.M.G., M.P., Mr. RICHARD B. ANGUa 

GENERAL OFFICES, .... MONTREAL. 
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NINTH ANNUAL MEETING. 



Report of Proceedings at the Ninth Annual Meet- 
ing, AND AT A Special G-eneral Meeting of the 
Shareholders, held on Wednesday, the 
14th day of May, 1890. 

The meeting assembled, in conformity with the notice 
convening the same, at noon, at the G-eneral Offices of 
the Company in Montreal. The President, Mr. Wm. 0. 
Van Home, took the chair, and the Secretary qf the Com- 
pany acted as Secretary of the meeting. 

The Shareholders present in person, and by proxy, 
were ascertained to represent 349,561 shares of the stock 
of the Company. 

The notice calling the meeting was read as follows : — 
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CANADIAN PACIFIC RAILWAY COMPANY. 



KOTICB TO 8HABEH0LDBR8. 

The Ninth Annual Meeting of the Shareholdera of this Company, for 
the election of Directors and the transaction of business generally, will 
be held on Wsdnssday, the 14th day of May next, at the principal office 
of the Company at Montreal, at 12 o'clock noon. 

The Meeting will be made special for the following purposes : — 

1. To provide for the issue, to a limited amount, of bonds in aid of the 

acquisition of Steam Vessels, under the Dominion Act 52 Victoria, 
Chapter 73, and for securing such issue according to the provisions 
that Act 

2. To authorize and ratify an agreement with the Shuswap and Okana- 

gon Railway Company concerning the leasing and operation of that 
Company's railway. 

3. To authorize such arrangements, by lease or otherwise, with the Colum- 

bia & Kootenay Railway and Navigation Company as will provide for 
the construction and operation by this Company of the railway and 
other works of that Company. 

4. To provide for the construction and equipment of the Souris Branch of 

the Company's railway (which branch is to include extensions in 
Southern Manitoba and to the west thereof), and for the issue of bonds 
in aid thereof, and for securing such issue. 

6. To provide for the issue of Consolidated Debenture Stock for the pur> 
pose of satisfying or acquiring bonds issued in aid of the purchase of 
Ocean Steamships, under the Dominion Act, 52 Victoria, Chapter 73. 

The transfer books of the Company will close in Montreal and New 
York on Tuesday, May 6th, and in London on Tuesday, April 22nd, and 
will be re-opened on Thursday, May 15th next 

By order of the Board, 

CHARLES DRINKWATER, 

Secretary, 

Montreal, 12th April, 189a 
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The President submitted and read the following Report 
on the affairs and operations of the Company for the year 
ended 81st December last : — 

NINTH ANNUAL REPORT 

OP THE 

Directors of the Canadian Pacific Railway Com- 
pany, SUBMITTED AT THE ANNUAL MEETING OF THE 

Shareholders, held at Montreal, 
14th May, 1890. 

A balance sheet of the affairs of the Company at 81st 
December last, together with the usual statements 
relating to the business of the past year, are submitted. 



The gross earnings for the year were $15,030,660 38 

The working expenses were 9,024,601 04 

And the net earnings were $6,006,059 34 

Deducting the fixed charges accruing during the year 3,779,132 94 

The surplus was $2,226,926 40 

Prom this a supplementary dividend of one per cent was 

made, and paid February 17th, 1890 650,000 00 

Leaving a surplus carried forward $1,576,926 40 

Surplus of previous year 326,423 92 

Total surplus carried forward $1,903,350 32 



The working expenses for the year amounted to 60.04 per cent of the 
gross earnings, and the net earnings to 39.96 per cent as compared with 
70.66 and 29.34 per cent respectively in 1888. 

The South-Eastem Railway was worked by your Com- 
pany during the year, for account of the Trustees ; but 
the results are not included in this report. 
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The fixed charges for the year were : — 

£7,191^ l6t Mortgage Bonds, 5 per cent $1,749^31 66 

$7,000,000 Province of Quebec 350,000 00 

£99,600 North Shore By. 1st Mortgage, 5 per cent . 24,236 00 

£200,000 Canada Central 2nd Mortgage, 6 per cent. 58,400 00 
Canada Central Ist Mortgage, Sinking 

Fund 6M00 00 

£200,000 St. Lawrence <& Ottawa 1st Mortgage, 4 

per cent 38,933 34 

$2,544,000 Man. a W. Col. By. Ist Mortgage, 5 per 

cent 127^ 00 

Toronto Grey & Bruce, BeotaL 140,000 00 

£3422491 16s. 5d. Ont. & Que. By. Debentures, 5 per cent. . 759,733 33 



£310,000 



$2,000,000 
£679,321 16s. 



£650,678 4s. 



Ont <fc Que. Ky. Debentures, 6. per cent 
issued on Montreal entrance and 
station, interest from Feb. 1st. 69,147 



£835,312 10s 



Ont & Que. ordinary Stock, 6 per cent. 
Atl. & N. W. By. Ist 

Mortgage on 166 

miles St Lawrence 

Bridge to Megantic 

1 year, 5 percent. . . 
AtL & N. W. By. Ist 

Mortgage on 159 

miles Megantic to 

Mattawamkeag, in- 
terest from June 

let, seven months. 



4 per cent Debentures 

issued in exchange 

for $3,240,000 A. & 

K \V. 5 per cent 

Guaranteed Stock, 

interest 3 months.. £8,353 2. 6. 
Le^s interest on de- 
ferred payments on 

subscriptions 4,039 6. 9. 



120,000 00 



£33,966 


1. 


10. 


18,978 


2. 


3. 


£52,944 


4. 


1. 


. 38,486 


6. 


0. 


£14,457 


18. 


1. 



70,361 80 



£4,313 15. 9. 



20,993 76 



£750,000 



Bental of Line Mattawamkeag to Vance- 

boro' 7 months, from June 1st 13,883 33 

Bental of Line Vanceboro' to McAdam 

Jet, 7 months, from June Ist 1,312 50 

Bental of part & E. By., Famham to 

Brigham Junction 1,400 00 

Algoma Branch 1st Mortgage, 5 per cent 182,500 00 

$3,779,132 94 
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The receipts and expenditures for the year were as 
follows : — 
Becbipts. 

Cash on liand January 1st, 1889 $ 2,616,059 4^) 

Sarplos Bevenue (as per statement) .... $ 2,226,926 40 
Bonus, 

From City of Famham 

Que., $20,000 bonds 

realizing $ 16,927 95 

From S. Ste. Marie, Ont, 

$20,000 bonds, realizing. 20,500 00 

37,427 95 

Land Department 

Proceeds of Land Sales . . . 489,473 18 

Less expenditures in con- 
nection with sales, 

premiums on bonds, etc. 153,551 39 

$335,921 79 

Deduct amount remaining 
in deferred payments.. 301,238 27 

34,683 52 

Deduct amount of Land- 
Grant Bonds redeemed 

and cancelled 3,500 00 

31,183 52 

Iforth Shore By. 9 1st Mortgage. 

Proceeds of sale, £10,000 Bonds (part of 
the amount held in reserve for com- 
pletion of that line) 43,800 00 

Consolidated Debenture Stock. Four p, c. 

Amount issued £903,375 $4,380,000 00 

Atlantic (k North^West Railway. 

Net proceeds sale of 5 pc 
Guaranteed Stock, 
amount issued $3,240,000 
realizing $2,728,734 96 

Less expenditure on con- 
struction of line and set- 
tlement for work of pre- 
vious year 1,896,807 93 831,927 03 

Carried fcmvard. . . . $7,551,264 90 $2,616,059 43 
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Brought forrmrd $7,551,264.90 $2,616,059.43 

Deferred Payments on Townsites, 
Amonnt reoelved from balance due on 

Bales previous to 1889 88,374 06 

7.639,638 96 

$10|255,698 39 

Deduct Station balances. Accounts re- 
ceivable, etc $5,162,740 10 

Less amount at December Slst, 1888 .... 4,899,042 72 

263,697 38 

$9,992,001 01 

Add current liabilities at Dec. 31st, 

1889 $1,894,012 45 

Less amount at Dea 31st, 1888 1,599,325 98 

294,686147 

$ 10,286,687 48 

Expenditures. 

Construction and improvements as per 

Schedule "A." $1,170,271 13 

Equipment 311,718 55 

Additions to construction plant and 

outfit, (steam shovels and ballast un- 

loaders) 17,085 74 

Interest on funded debt and rentals of 
leased lines due January Ist, 1889, and 

accrued to that date 1,791,792 07 

Atlantic <fe North West 5 p. c. guaranteed 
Stock, acquired by issue of 4 p. c. 

Debenture Stock 3,240,000 00 

Advances. 

Ontario <k Quebec Railway, 

Amount expended during year in im- 
provements, equipment, construction 
of lines, including entrance to and 
terminals and stations at Toronto and 
Montreal, and extension to Detroit. . . 3,333.551 31 

Less proceeds sale of Debentures 3,027,01 7 45 

306,533 86 

Carried forward .... $6,837,401.35. 
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Brought forward. $6,837,401 35 

Interest advanced against lands 699,016 50 

Less net proceeds from Townsites 
Total proceeds of sales .... $303,370 57 
Deduct expenditures for 

clearing, improvements, 

&c 60,163 97 



Deduct amount expended 
on Hotel and other build- 
ings at Vancouver, and 
Banff Springs Hotel. • . . 



243,206 60 



13,384 65 229,821 95 



Lake and Ferry Steamers, 

Amount advanced on construction of ad- 
ditional steamer for lakes, and 
steamers for car ferry at Windsor and 
Detroit 



Deduct material and stores in hand, decrease 



Add Treasury Assets, Dec. 31st, 1889 $4,571,335 49 

Less amount for accrued fixed charges 1,675,094 52 



469,194 55 



293,015 33 



$7,599,611 23 
209,164,72 

$7,390,446 51 

2,896,240 97 
$10,286,687 48 



The following is a comparative statement of earnings 
and expenses for the past four years ; — 



1 1886. 


1887. ] 1888. 1 ^889. 


Passengers... 
Freight 

Parlor & Sleep- 
Telegraph & 
Miscellaneous 

Total 

Net Earning.. 


$3,170,713 69 
6,112,379 89 
205,024 18 
206,872 41 

118,658 99 

268,154 43 


$3,453,818 49 
6,924,130 47 
241,949 05 
235,035 09 

176,826 39 

574,653 31 


$3,800,883 18 
8,017,313 66 
263,344 46 
244,247 18 

187,694 13 

682,052 99 


$4,520,241 51 
8,852,702 39 
344,834 59 
242,806 70 

239,103 14 

830,972 05 


$10,081,803 59 
6,378,317 05 


$11,606,412 80 
8,102,294 64 


$13,195,535 60 
9,324,760 68 


$15,030,660 38 
9,024,601 04 


$ 3,703,486 54 


$ 3,504,118 16 


$ 3,870,774 92 


$ 6,006,059 34 



The earnings per passenger per mile for the past year 
were 1.78 cents, and per ton of freight per mile .916 cents, 
as compared with 1.79 and 1.02 respectively for 1888. 



Digitized by Google 



12 



Your Directors are happy in being able to report a 
prosperous season, and to submit results fully confirming 
their anticipations of a year ago. The results are especially 
gratifying since they were secured under somewhat 
adverse circumstances. 

For the first half of the year the traffic was fairly good, 
but unfavourable weather about midsummer caused great 
damage to the crops of Manitoba and the other North- 
western Provinces, and resulted in the lightest yield 
within the experience of the Company ; and in Ontario 
the yield was, at the same time, below an average. The 
earnings for the last half of the year were seriously 
affected in consequence, and the earnings for the first half 
of the present year will likewise suffer to some extent 
from the same cause. 

The effect of a bad harvest on grain freights, which 
afford comparatively little profit, is not nearly so serious 
as its effect on the vastly more profitable general local 
traffic, both freight and passenger, to offset a loss in 
which no material saving can be made in working 
expenses. 

In order to make good the loss in local traffic resulting 
from the bad crops, a large amount of freight of a leaner 
description than is usually sought by the Company had 
to be moved, and this considerably reduced the average 
earnings per ton per mile as compared with the year 
before, and made the proportion of working expenses to 
gross earnings more than it otherwise would have been. 

While the results of the harvests will always be a matter 
of great importance as affecting the earnings of the 
railway, the past year has shewn that it is already compar- 
atively independent of the crops of any one Province or 
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any one season. This is in part due to the vast extent and 
great diversity in the character of the territory covered by 
the lines of the Company, a general crop failure over the 
whole of which is highly improbable ; in part to the 
development of mining and other industries not affected 
by local causes, and in part to the establishment of far- 
reaching connections whereby traffic may be gathered in 
case of need. 

All the property of the Company has been well main- 
tained, and the remarkable freedom from accident during 
the year is evidence of its excellent condition. 

The various works for the protection of the mountain 
section of the line against snow-slides have answered 
their purpose admirably, and your railway was the only 
one of the trans-continental lines that enjoyed immunity 
from blockades during the past winter. 

A statement in detail of the expenditures during the 
year for improvements and equipment is appended to 
this report. 

The results of the past year's working, in reduced 
expenses and increased earnings, clearly show the wisdom 
of the expenditures that were made during the preceding 
years for improvements and increased facilities. The 
rapid growth of the business of the Company will require 
a continued expenditure for additional fiicilities, and 
much remains to be done in the way of improvements to 
secure the cheapest possible working. 

It is the intention of your Directors to carry out these 
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improvements in the order of their importance and aa 
rapidly as economy will permit. They confidently believe 
that this policy will result, in a few years, in bringing 
the proportion of working expenses down to a point that 
will bear comparison with the most favourably situated 
railways in America; and they do not hesitate to record 
the opinion that the proportion of working expenses to 
gross earnings will be brought down to 55 per cent, and 
even less. 

The Canada Central Railway, which now forms a part of 
your main line, was originally built with little expectation 
that it would become a section in a trunk line with a heavy 
through traffic. That part of it between Carleton Place 
and Callander, 195 miles, has now to carry the traffic of 
the main line and of the Sault Ste-Marie branch as well, 
and has become difficult as well as expensive to work 
owing to its numerous grades and curves. It is the 
intention of the Directors to reduce the gradients 
and straighten the line to such extent as will secure the 
greatest economy and efficiency, and it is believed that 
the entire expenditure necessary can be saved in the cost 
of two or three years working. 

Among the other improvements contemplated for the 
present year are additional workshops and a terminal 
yard at Montreal ; workshops at Toronto Junction and 
Fort William ; additional wharves and terminal facilities 
at Owen Sound ; the completion of the terminal facilities 
in Toronto ; filling timber trestles on the Lake Superior 
section ; replacing the timber bridges and trestles on the 
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Grovernment section betwen Winnipeg and Port Arthur 
with masonry and iron, and earth embankments ; and the 
substitution of 72 pounds per yard for 56 pounds per yard 
rails in the main line, and the Credit Valley section, to 
the extent that the lighter rails can be utilized in branch 
lines or otherwise. 

The Atlantic and Northwest Railway (the Company's 
leased line between Montreal and the Maritime Pro- 
vinces) was opened for traffic on the 3rd of June. The 
local traffic along that line has increased rapidly, but the 
through traffic has suflfered from the want of due co- 
operation on the part of the Intercolonial Railway — ^the 
Government line — over which connection is made with 
Halifax and other points in Nova Scotia and Eastern New 
Brunswick. Your Directors, however, have the assur- 
ance that a satisfactory settlement of this difficulty will 
be reached immediately. 

On the same date, a through train service was estab- 
lished by the way of Sault Ste. Marie to St. Paul and 
Minneapolis, in connection with the Minneapolis, St. 
Paul and Sault Ste. Marie Railway ; and the Duluth, South 
Shore and Atlantic Railway, the other American line 
connecting at Sault Ste. Marie, was fully opened for 
through business a few weeks later. 

. The traffic interchanged with these lines has already 
assumed large proportions, and your Directors are now 
satisfied that their expectations in this regard, as stated 
in former reports, will be more than realized. 

The value of the connection with these two American 
lines is so great, that your Directors will, at the present 
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meeting, propose such measures as will, if carried out, 
make your interests in that direction permanently 
secure. 

The extension of the Ontario and Quebec system from 
London, Ontario, to "Windsor and Detroit, is now prac- 
tically completed, and will be fully opened fof traffic 
about the end of the present month. This line has been 
made with the greatest care, and is in every physical 
sense one of the best in America. One large steel ferry 
steamer for the ferriage of trains across the Detroit river 
is completed, and a second is under construction. 

Your Company has joined the "Wabash, the Flint and 
F^re Marquette, and the Detroit Lansing and Northern 
Railways in the building of a fine terminal station in the 
most commanding position in the city of Detroit. Th# 
great system of the "Wabash Eailway Company will 
afford the long needed independent connection with 
Chicago, St. Louis, and other western and south-western 
points, and the connection with the two important 
Michigan railways above named, which together em- 
brace 950 miles, will be of very great value. 

During the year the construction of a branch line 
extending from a point near Brandon, Manitoba, in a 
south-westerly direction along the Souris river, was 
commenced. About 65 miles of grading was done, and 
the rails were laid for lY miles to the village of Souris. 
This branch passes through a fine and well settled dis- 
trict, which has long suffered from the lack of railway 
facilities. It is the intention of your Directors to Com- 
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plete this line, at least as far as the grading has been 
done, during the present season. A land grant of 6,400 
acres per mile appertains to 185 miles of this branch. 

The. Bamsley branch of the Manitoba Southwestern 
Railway (leased to your Company in perpetuity) was 
completed to Carman, six miles. 

No securities have as yet been issued in respect of 
either of these new branch lines. Their cost has been 
covered by temporary advances from the general funds 
of the Company. 

The Qu'Appelle Long Lake and Saskatchewan Rail- 
road and Steamboat Company extended its line during the 
year to a point 150 miles northwesterly from Regina, 
and will continue it to Prince Albert on the North Saskat- 
chewan River during the present year, a total distance of 
250 miles. This line passes through a fertile country, 
connects with the navigable waters of both the South and 
North Saskatchewan rivers, and reaches the important 
settlements near the confluence of those rivers. It is ex- 
pected to develope a valuable traffic, and must soon 
become an important feeder of your railway. Your Direc- 
tors have agreed to a lease of this line for a term of six 
years, without rental, and they have at the same time 
secured an option to purchase it at the end of that period ; 
all of which you will be asked to confirm. 

Tou win also be asked to authorize the lease of the 

Calgary and Edmonton Railway for a similar period and 

on similar terms. It is expected that about 100 miles 

of this line will be completed during the present year, 

and that it will not only reach Edmonton next year, but 
2 
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will be extended a considerable distance south of Calgary 
through the ranch country. 

Both of these railways are of especial importance to 
your Company, from the fact that they will make easily 
accessible large areas of your lands now too far away 
from railways to be available. 

* 

To prevent the invasion, by foreign lines, of the 
Kootenay District, in British Columbia — ^a district rich 
in precious metals and other natural resources — ^your 
Directors have secured the control of the charter of the 
Columbia and Kootenay Railway Company, and agreed 
with the Provincial Government that the railway shall 
be built, about thirty miles in length, during the present 
season, to connect the navigable waters of Kootenay Lake 
with those of the Columbia River, thus opening a line 
of steamboat and railway communication of more than 
250 miles. A grant of 200,000 acres of land has been 
secured from the Provincial Gk)vemment in aid of the 
construction of this line. 

Your Directors have agreed to a lease of the Shuswap 
and Okanagon Railway, a line about to be made from 
Sicamous Narrows, on your main line, to the head of 
Okanagon Lake in British Columbia, a distance of 51 
miles, and to pay as rental therefor 40 per cent of the 
gross earnings of the leased line. This line, in connection 
with steamboats on the Okanagon Lake, will afford com- 
munication for more than 100 miles through a valuable 
mineral and agricultural district. 

The two last named railways will make all parts of 
British Columbia south of the main line of the Canadian 
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Pacific reasonably accessible, and their construction will 
doubtless result in great actiyity in the development of 
that part of the country, and in a large addition to the 
traffic of your railway. 

Your approval of a lease of the Montreal and "Western 
Railway will be asked. This line is being made from 
St. Jerome, in the Province of Quebec, in a westerly 
direction through a district rich in minerals and timber, 
and containing much good agricultural land. This new 
line promises to bring a valuable traffic to your railway, 
and, as it can be worked very conveniently by your Com- 
pany, your Directors have agreed to a lease of it and to 
pay as rental 40 per cent of its gross earnings. They 
have also secured an option, for a term of years, to pur- 
chase it on most favorable terms. 

It is important to your Company that the construction 
of the Southwestern railway, extending from your St 
Lawrence bridge near Montreal to a junction with the 
Bome Watertown and Ogdensburg Railway, at or near 
Dundee, as described in the last annual report, be pro- 
ceeded with; and you will be asked to authorize the 
Directors to take the necessary steps to secure this object 
through a lease of the proposed line, or otherwise. 

You have already by resolution passed at the Annual 
Meeting held on the 11th May, 1887, sanctioned the sale 
of the Aylmer Branch, extending from Hull to Aylmer — 
9 miles — and an Act was passed permitting such sale to 
be made, free from the encumbrance created by the 
Company's mortgage deed dated 25th July, 1885. That 
resolution provided that the proceeds of the sale should 
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be applied to the improvement of the property covered 
by that mortgage. Since the passing of that resolution 
it has been considered more expedient to apply the pro- 
ceeds towards the satisfaction of an encumbrance prior 
to the said mortgage, and an Act has been passed permit- 
ting them to be so applied ; you will therefore be asked 
for authority to carry out the said sale, and to have the 
proceeds applied as last above mentioned. 

A contract with the Imperial Government was con- 
cluded in July, providing for a mail subsidy of <£60,000 
sterling per annum for the Company's proposed line of 
steamships between Vancouver and China and Japan. 
Three twin-screw steamships of the highest class are being 
built for this line at the yards of the Naval Construc- 
tion and Armaments Company, Limited, of Barrow in 
Fumess ; and it is expected that they will be in service 
early next year. Your authority will be asked for the 
creation and issue of the necessary securities to provide 
for their cost. 

Lands. 

The sales of Canadian Pacific lands last year were 
142,661 acres for $494,402, at an average price of |3.46J 
per acre, as against 138,001 acres for $443,526 in 1888, at 
an average price of $3.21^ per acre. 

The sales of Manitoba South- Western Railway lands 
for 1889 were 52,499 acres for $236,792, at an average 
price of $4.51 per acre ; as against 24,309 acres for 
$110,384 in 1888, at an average price of $4.54 -per acre. 

Taking the Canadian Pacific and Manitoba South- 
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"Western lands together, the sales for 1889 were 195,160 
acres lor $781,194, at an average price of $8.t4J per 
acre ; as against 162,810 acres for $553,910 in 1888, at an 
average price of $8.41 per acre. 

Of the lands previously recovered by the Company, 
by cancellation of sales, 48,860 acres were resold during 
the year at a profit of $47,996. 

The sales for the last half of the past year were much 
reduced in consequence of the crop failure. 

The position of the Canadian Pacific Land G-rant at 
December 81st was as follows : — 

Acres 

Orijrinal Grant 25,000,000 

Surrendered to Qovemment under agreement of March 

30th. 388(5 6,798,014 

18,206,986 

Sales to December Slst, 1889 3,542,328 

Less cancelled in 1889 10,253 

3,582,07C 

Quantity of land unsold Acres 14,674,916 

The position of the Manitoba South-western Land 
Orant at the end of the year was as follows : — 

Acres. 

Original grant 1,309,424 

Sales to Dec 3l8t, 1889 *. 99374 

Quantity of land unsold 1,209,550 



A map of the railway and its connections, and a map 
shewing the extent and the connections of the Company's 
telegraph system are appended to this report. 

Many sensational reports having been published about 
impending legislation at Washington, inimical to Cana- 
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dian Railway interests, your Directors beg leave to 
say that in their opinion there is no good cause for 
uneasiness. 

It is not to be believed that a body like the Congress 
of the United States will be moved to such a course by 
the false or exaggerated statements, concerning the ac- 
tions and policy of the Canadian Pacific Railway Com- 
pany, emanating from parties whose sole object is to check 
legitimate competition. 

The matters in arbitration between the Dominion 
G-ovemment and the Company respecting the section of 
the railway made by the Government in British Colum- 
bia, have not yet been decided ; but a decision as to the 
liability of the Government is expected very soon. 

A first issue of j6908,375 of the 4 per cent. Consoli- 
dated Debenture stock of the Company was made in 
June last for the purpose of acquiring the 5 per cent, 
guaranteed preferred stock of the Atlantic and North- 
west Railway, and for the construction of the Mission 
(British Columbia) branch. 

The high standing of these, and all other securities of 
the Company, is gratifying evidence of the fact that the 
property and policy of the Company, and the strength 
of its position, are known and understood, abroad as well 
as at home. 

At the close of the year your Directors felt warranted 
in increasing the dividends on the shares of the Company 
to five per cent per annum, 8 per cent being payable from 
the Guaranty fund deposited with the Dominion Gt)vem- 
ment, and 2 per cent from surplus earnings. 
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With a very small increase in earnings five per cent 
dividends can be maintained without regard to the 
G-uaranty fund, and the Directors have no doubt that at 
the expiration of the Guaranty in August 1898 the 
surplus earnings will be more than sufficient for this 
purpose. 

The Directors, in conclusion, would remind the share- 
holders that it will be ten years on the 21st of October 
next since the contract for the construction of the Cana- 
dian Pacific Bail way was signed, and that the 1st of May, 
1891, was the date fixed by the contract for the comple- 
tion of the line through to the Pacific. 

Neither the Government, nor any one of those who signed 
the contract on behalf of the Company, had at that time 
the remotest idea that through trains would be regularly 
running between Montreal and the Pacific Coast by the 
month of June, 1886, five years before the date stipulated 
in the contract ; and up to a much later time but very few 
of even the best informed and most steadfast friends of 
the enterprise foresaw or believed that the year 1889 
would see the Company with over 5,000 miles of railway, 
earning, under anything but favorable circumstances, 
more than $15,000,000, with profits exceeding $6,000,000 ; 
having at the same time the highest possible reputation, 
based on the prompt discharge of all its obligations from 
the beginning, and having attained a financial standing 
hardly second to that of any Railway Company on this 
continent ; and occupying, furthermore, the unique posi- 
tion of having made a reasonable return to its share 
holders from the outset, and in having repaid with interest, 
and long before it became due, every dollar borrowed 
from the Government. 
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Beviewing the history of the enterprise, and keeping in 
mind what has been accomplished, often under the most 
adverse and discouraging circumstances, shareholders can 
hardly fail to join with the Directors in taking an en- 
couraging view of the future that awaits the Company 
during the seeond ten years of its existence. 

For the Directors, 

WM. C. VAN HOENE, 

President. 
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Statement of Eabninos for the year 1889. 



From Passengers $4;520,241 51 

•* Freight 8^2,702 39 

*• Mails 344,834 59 

" Express 242,806 70 

" Parlor and Sleeping Cars 239,103 14 

" Telegraph and Miscellaneous 830,972 05 



Total Earnings $15,030,660 38 



Statement of WoRKiNa Expenses for the year 188 9. 

Condncting Transportation $2,192,165 37 

Maintenance of Way and Structures . 1,977,309 08 

Motive Power 3,065,441 11 

Maintenance of Cars 471,349 57 

Parlor and Sleeping Car Expenses 50,794 18 

Expenses of Lake Steamers 130,863 38 

General Expenses 894,920 59 

Commercial Telegraph 241,757 76 



Total Expenses $9,024,601 04 



Statement of Equipment at December 81st, 1889. 

Locomotives 413 

First and Second-Class Passenger Cars, Baggage Cars, and 

Colonist Sleeping Cars 362 

First-Class Sleeping and Dining Cars 56 

Parlor Cars, Official and Paymasters' Cars 22 

Freight and Cattle Cars (all kinds) 11,318 

Conductors' Vans 202 

Boarding, Tool) and Auxiliary Cars 136 



Lake Steamers—'' Alberta" and " Athabasca." 
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Descbiftion of Fbeioht oabribd dubino the Yeabs 



Description. 




1887. 


1888. 


1889. 




Barrels. 

Bushels. 

Head. 

Feet 

Cords. 

Tons. 

Tons. 


1,010^57 
15,013,957 
206,572 
310^80^2 
97,541 
470,699 
534,976 


1,667,584 
15,965,682 
251,297 
351,466,992 
107,654 
600,521 
586,396 


2,024,007 
13,803,224 

473,462,550 
100,288 
762^ 
632,518 










Manufactured Articles. 




Freight Traffic. 






1887. 


1888. 


1889. 




2,144,:j27 
687,786,049 


2,496,557 
^,972,511 


2,638,690 
967,506,450 


Number of Tons carried one mila 


Earnings per Ton per mile. • • • • 


1.006 cents. 


1.02 cents. 


.915 cents. 


Passenger TEAFFia 








1887. 


1888. 


1889. 


Number of Passengen carried. . . • 
Number of Passengers carried one 


2^7,089 
174,687,802 
1.9S cents. 


2,280,049 
212,766,865 
1.79 cents. 


2,638,690 
253,905,182 
1.78 cents. 


Earnings per Pass, per mile- * • • 
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Statement of Traffic Train Mileaob, Tear 1889. 





Traffic TraiD 
Mileage. 


Earnings. 


Earnings per 
Traffic Train 
Mile. 




4,991,731 
5,964,586 


$5,290,417.14 
8,746,560.03 


1.06 
1.46 


10,956,316 


$14,036,977.17 


1.28 





The above earnings for traffic trains include earn- 
ings from Mails, Express and Sleeping Cars, but do not 
include Lake Steamers, Telegraph, Elevators, Rents, etc., 
the net profits from which amounted to $621,062.07. 



Expenses per Traffic Train Mile. 

Expenses per 
Traffic Train 
Expenses. Mile. 

$1,977,309.08 .18 

3,065,441.11 .28 

471,349.57 .04 

3,137,880.14 .29 

$8,651,979.90 . 79 



Maintenance of way 

Motive power 

Maintenance Cars 

Traffic and General Expenses. 
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SCHEDULE "A." 

Details of Expenditure on Construction and 
Improvements during 1889. 



main link 

QuKBBC TO Callandbr. 503 Miles. 
Additional Furniture and Fittings at 

Montreal $ 9,890.33 

Additional stables and improvements in 

Stock yards, Mon kreal 1 ,252 . 38 

Dock and Ferry Slip at Prescott 3*157.46 

Addition to Round House at Ottawa 531 .51 

I mprovinjs water supply 699 . 88 

Additional fencing 3,406.70 

Iron bridges batween Quebec and 

Callander 32,549.54 

Additional sidings 4,672.99 

Filling and widening roadway 1,257.68 

Additional Stations and Station grounds.. 2,449 . 04 
Payments on purchase of Canada 

Central Railway 3,606.81 

Real estate at Quebec 3,078 . 49 

Equipment of Restaurants at Toronto and 

Montreal 2,932.76 

$ 69,486 57 

Callandbr to Port Arthur. 649 Miles. 

Additional stations and buildings $ 9,695.38 

Additional Round House at Sudbury .... 2,904 . 45 

Additional Ridings and semaphores 5,695 . 13 

Iron bridges between Callander and Port 

Arthur 1,215.05 

Additional fences 7,356.70 

Widening cuttings, embankments, sur- 
facing and ballasting, filling trestles.. 67,748.38 

New Stock yards and stables at North 

Bay 1,688.33 

Improving water supply 347.37 

Exnenses and settlements of disputed 

clai ms, original construction 65,888 . 30 

162^.09 

Port Arthur to Donald. 1,454 Miles. 

Additional fencing 16,056 . 85 

Improvement of water supply 10,270 . 29 

Additional buildings, stations and yards . 30,198 . 98 

Widening embankments, filling trestles. 73,290.20 

Permanent bridges 57,089-57 

Additional sidings 8,716.50 

Elevators at Fort William 79,278 . 27 

Prospecting for coaL 359 . 1 1 

Right of way and perfection of title 9,779 . 1 7 

Increasing weight of rails to 70 lbs., less 

cost of 60 lb. rails removed 40,670.33 

Additional cattle yards 1 ,497 . 33 

Addition to Glacier Hotel 3,073 . 42 

330,280,02 

Carried forward . $562^.68 
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Brought forward $ 562^.68 

DoNAUD TO Pacific Coast. 461 Miles. 

Right of way and perfection of title 11,626 . 78 

Additional snow sheds 3,975 . 95 

Additional stations and boildings 2,434.62 

Yard and wharves at Vancouver 7,321.68 

Round houses and shops 503 . 31 

Additional sidings 380 . 82 

Widening embankments, sloping cuts, 

additional ties 35,969.28 

Permanent bridges 3,222.83 

Additional fencr ng 645 . 62 

Prospecting for ooal 5,337 . 74 

Surveys of timber limits 21 7 . 89 

Expenses of arbitration with Dominion 

Government. 50,605 . 07 

Expenditures on Gh)vemment section 
under claim against Dominion Govern- 
ment 152,309.92 

$ 274,451.51 



Total on Main Line $ 836,756.19 

Bbanch Linbb..... 

Sudbury Coi)per Mines Branches (exten- 
sions and iinprovements ) 20,320 . 68 

Southwestern Branch 7,704.12 

Selkirk Branch 993.44 

Stonewall Branch (com pletine line) 245 . 65 

Algoma Branch (completing Une) 94,232.69 

Mission Branch (new construction) 86,716.56 

210,213.14 



1,046,969.33 

Telegraph, additions and extensions, all sections 123,301.80 



$1,170,271.13 
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SCHEDULE "B." 



Details of Expenditubes in Impbovements on 
Leased Lines. 

ONTARIO AND QUEBEC RAILWAY (732.7 Miles.) 

Iron bridges $ 68»959.04 

New sidings 16^10.83 

Roond houses 536.79 

Widening cattings, embankments, additional 

culverts and ballasting 35,721.27 

New fencing 2,511 .56 

Improvinff water supply 3,346 . 43 

AdditioniU stations and buildings 23,691 . 24 

Goal chutes and tracks at Toronto Junction. 2,002.16 

Increasing weight of raiU to 72 lbs 5,205 . 78 

Right of way and perfection of title 28,382.95 

Subways at Toronto, Parkdale and Gait.... 22,076.25 

Rolling stock 90,786.60 

Terminals at Toronto 216,275.21 



$516,006.11 



ATLANTIC AND NORTH-WEST RAILWAY. 

MoNTBBAL TO MacAdam JUNCTION (341 Miles.) 
(In completion of Construction.) 

Right of way $125,929.91 

Grading, filling trestles and ballasting 310,631.49 

Bridges and culverts 132,933.92 

Round houses and shops 24,018.62 

Rails, ties and fastenings 32,814.02 

Stations and miscellaneous buildings 89353.20 

Water stations 6,289 . 65 

Sidings 2,382.99 

Fencing 12,123.77 

Station and yard at Montreal 176,818.54 



MANITOBA a W. COL. RY. (217.8 Miles.) 

Right of way $ 1,934.25 

Widening cuts, etc 1,110.94 

New sidings 780.26 

Stations and miscellaneous buildings and 

yards 5,500.13 

Water stations 3,428 . 33 

Fencing 1,156.71 

Extension to Carman 10,887 . 35 



$913,296. U 



$24,797.97 
$1,454,100.19 
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MILEAGE OF ALL THB COMPANY'S LINES. 



Main Like. Miles* 

Montreal to Vancouver 2,906.5 

Other Lines Owned. 

Eattem DivUion, 

Quebec Section— Quebec to St Martin's Junction 159.8 

Piles Branch— Piles Junction to Grand Piles^ 27.5 

Joliette ** — Joliette Junction to St Felix 16.8 

Berthier " —Berthier Junction to Berthier 2.0 

Aylmer " —Hull to Aylmer. 7.5 

St Jer6me " —St Lin Junction to St Jer6me 11.0 

St lin " —St Th^r^se to St Lin 15.0 

St Eustache " —St. Th^r^e to St Eustache 8.0 

Brock ville " — Carleton Junction to Brockville 45.5 

Algoma " —Sudbury to Sault Ste. Marie 182.5 

Buckingham Branch — Buckingham station to Yillaise. 4.2 

Copper Mines Branches— Sudbury 5.0 

484.8 

Western Division. 

Emerson Branch— Emerson to Winnipie Junction. ... 64 .8 

Selkirk —Winnipeg to West Selkirk 22.5 

Stonewall " —Air Line Junction to Stonewall .... 18.1 

Gretna *' —Rosenfeld to Gretna 13.7 

Pembina Mountain Branch — Winnipeg Junction to 

Manitou 100.6 

Manitoba South-Westem — Manitou to Deloraine* ... 101 .0 
—Winnipeg to Glenboro .... 104 . 2 
" " —Elm Creek to Carman 

(under construction) 12 . 6 
Souris Branch— Kemnay to Souris. " 16.6 

454.1 

Pacific Division. 

New Westminster Branch ■ 9.2 

Vancouver to Coal Harbour. 1.2 

Mission Branch (under construction) 11. 

21.4 

Leased Lines. 

Ontario <fc Quebec Section. 

Mile End Junction to south end Lachine Bridge 9.1 

Montreal (Windsor St) to Toronto Junction 339.0 

Toronto Junction to Strachan Avenue 3.2 

Toronto Junction to St Thomas 1 16 . 1 • 

Toronto Junction to Owen Sound 116.6 

Don Junction to Union Station (Don Branch, under 

con struction ) 5.0 

Woodstock to London .* 26 . 6 

London to Windsor (under construction) 112.0 

Orange ville Branch— Streets ville Jet to Melville Jet . . 31 .6 

Elora " —Cataract to Elora. 27.5 

Teeswater " — Orange ville Jet to Tees water. . . 67.1 
Wingham " — Glenannan to Wingham 5.0 

Carried forward 858.8 3866.8 

3 
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Miks 

Brought forward 858.8 3866.8 

Ovdph Junction Raihoay, 

Gaelph Junction to Guelph 15.0 

Atlantic <fc NwibrWest Section, 

Lachine Bridge (soath end) to Mattawamkeag. 327.0 

(** Short Line" to Maritime Provinces.) 

St, Lawrence and Ottawa Section. 

Ottawa to Prescott 51 . 8 

Cbaodidre Junction to Sussex street, Ottawa 4.7 

Total Leased Linee 1,257.3 

In addition to the foregoing the Company has under lease 
the joint use of sections of other lines as follows : — 

Maine Central Ry, 

Mattawamkeag to Vanceboro' 66.0 

New Brunmick Ry. 

Vanceboro' to McAdam 6.3 

62..3 

Making a total mileage operated and under construc- 
tion of 5^86.4 
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And the Report having been considered, it wets moved 
by the President, Mr. Wm. C. Van Horne, seconded by 
Sir Greorge Stephen, Bart., and unanimously 

That the report on the aflFairs of the Company for the 
year ended December 31st, 1889, now submitted, be 
adopted, and that the same be published and forwarded 
to the Shareholders and others interested in the Company. 

The agreement with the Qu'Appelle Long Lake and 
Saskatchewan Railroad and Steamboat Company, men- 
tioned in the Report, was laid on the table ; 

Whereupon it was moved by Mr. L. J. Forget, 
seconded by Mr. Gr. Campbell Macdougall, and unani- 
mously 

Besdved, 

That the shareholders do hereby adopt and confirm 
the agreement now submitted, and dated the seventh 
day of August, 1889, between the Company and the 
Qu'Appelle Long Lake and Saskatchewan Railroad and 
Steamboat Company, and set out in the schedule to a 
statute of the Dominion Parliament assented to on the 
26th day of March, 1890, entitled " An Act to confirm 
" an agreement between the Qu'Appelle Long Lake and 
" Saskatchewan Railroad and Steamboat Company and 
" the Canadian Pacific Railway Company," which Act is 
also submitted to this meeting. And the enactments of 
the said Statute are hereby approved, accepted and 
adopted as binding on this Company. 

The agreement with the Montreal and Western Rail- 
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way Company, mentioned in the Seport, was laid on the 
table ; 

Whereupon it was moved by Mr. Duncan Mclntyre, 
seconded by Mr. Wm. Mackenzie, and unanimously 

Resolved^ 

That the shareholders do hereby adopt and confirm the 
agreement now submitted, and dated the 15th October, 
1889, between the Company and the Montreal and 
Western Railway Company, and set out in the schedule 
to a statute of the Dominion Parliament assented to on 
the 24th day of April, 1890, entitled " An Act to confirm 
" an agreement between the Montreal and Western Bail- 
" way Company and the Canadian Pacific Railway 

Company,** and the enactments of the said statute are 
hereby approved, accepted and adopted as binding on 
the Company. 

With reference to the arrangement with the Calgary and 
Edmonton Railway Company, referred to in the report, 
the President offered the following resolution, which, on 
motion of Mr. Richard J. Cross, seconded by Mr. George 
W. Hamilton, was unanimously adopted. 

Resolved, 

That it is expedient for this Company to enter into an 
agreement with the Calgary and Edmonton Railway 
Company, which will give this Company the right to 
hold and operate that Company's road from a point at or 
near Edmonton, through Calgary, to a point on the north 
bank of Old Man's River, at or near Fort McLeod, or 
between such other termini as the Board of Directors of 
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this Company may hereafter agree upon ; and also the 
option within six years, or thereabouts, to purchase the 
properties and capital stock of that Company, all the said 
rights to be secured on such terms as they may deem 
expedient ; and the Shareholders do hereby approve of 
such agreement, and the Board of Directors is hereby 
authorized to cause such an agreement to be signed, sealed 
and executed on behalf of this Company. 

In reference to the sale of the short branch S^ilway 
between Hull and Aylmer, mentioned in the report, it 
was moved by Mr. Duncan Mclntyre, seconded by Hon. 
Donald Mclnnes, and unanimously 

Besolved, 

That the Board of Directors is hereby authorized to 
cause to be executed a valid and sufficient conveyance of 
the branch line between Hull and Aylmer (about nine 
miles in length) to the Fontiac Pacific Junction Railway 
Company, and the proceeds of the sale applied towards 
the satisfaction of the prior encumbrance now existing in 
favor of the Province of Quebec on the said branch, the 
whole as authorized by the statute passed at the present 
Session of Parliament, entitled ''An Act to facilitate the 
** purchase by the Pontiac Pacific Junction Railway 
" Company, from the Canadian Pacific Railway Company, 
" of the branch line of Railway between Hull and 
" Aylmer." 

With respect to the arrangement with the South- Western 
Railway Company, referred to in the report, it was moved 
by Mr. Sandford Fleming, seconded by Mr. Wilmot D. 
Matthews, and unanimously 
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Besolved, 

That the Board of Directors is hereby authorized to 
enter into an agreement for the purchase or lease of the 
Railway of the Sonth-Western Railway Company, as 
described in its Act of Incorporation (about 54 miles in 
length), or any portion or portions thereof, on such terms 
as they may by resolution determine, and to execute on 
behalf of this Company, in such form as they decide to 
adopt, any instrument or instruments embodying such 
agreement. 

. It was further moved by Mr. L. J. Forget, seconded by 
Mr. Wm. MacKenzie, and unanimously 

Resolved 

That the several acts and proceedings of the Board of 
Directors and of its Executive Committee since the last 
Annual Meeting, as recorded in their respective minute 
books, which books are now laid on the table, be and the 
same are hereby approved, ratified and confirmed. 

The President having named Mr. Gr. Campbell Mac- 
Dougall and Mr. J. Alex. L. Strathy as scrutineers, a ballot 
was taken for the election of Directors for the ensuing 
year, and on their report, the following gentlemen were 
declared elected by the unanimous vote of the meeting, 
viz ; — 

Mb. Wm. C. VAN HORiNE. Montreal 

Sir GEORGE STEPHEN, Bart., do 

Sir DONAID A. SMITH, K.C.M.G., M.P., - do 

Mr, RICHARD B. ANGUS, do 

EDMUND B. OSLER, Toronto. 

" SANDFORD FLEMING, C.E., C.M.G., - - - Ottawa. 
HoK. J. J. C. ABBOTT, Senator, Montreal. 
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Hon. GEO. A. KIRKPATRICK, M.P.; .... Kingston. 

Hon. W. L. SCOTT, Erib, Pa. 

Mr. GEORGE R. HARRIS (of Messrs. Blake Bros. & Co.), Boston. 

" RICHARD J. CROSS (of Messrs. Morton, Bliss & Ca), Nhw York. 

" WILMOT D. MATTHEWS, Toronto. 

Hon. DONALD MacINNES, Senator, .... Hamilton. 

Mr. THOMAS SKINNER, London. 

Gbn. SAMUEL THOMAS, NbwYork. 

It was then on motion of the President, seconded by 
Mr. Eichard B. Angus, nnanimously 

Resolved, 

That as the negotiations referred to. in the report be- 
tween this Company and the Minneapolis, St. Paul and 
Sault Ste. Marie Railway Company, and the Duluth 
South Shore and Atlantic Railway Company, are still 
I>ending, this meeting do stand adjourned till noon on 
Monday the second day of June next, these matters to be 
then submitted for consideration, as well as negotiations 
now i>ending with the New Brunswick Railway Com- 
pany looking to the permanent protectiou of this Com- 
pany's interests in the Maritime Provinces. 



The Meeting was thereupon made special for the con- 
sideration of the special business mentioned in the notice 
convening the same. 

The following Resolution was moved by Mr. Richard 
J. Cross, seconded by Mr. Gr. Campbell Macdougall, and 
carried unanimously : — 

Whereas, under the Dominion Act 52 Victoria, Chapter 
78, the Company being first authorized by a resolution 
passed at a Special Q-eneral Meeting of its Shareholders, 
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duly called for the purpose, is empowered to issue, from 
time to time, bonds in aid of the acquisition of any such 
steam vessels as, by its Charter, it is authorized to acquire, 
and to mortgage the vessels to secure the pajrment of 
such bonds. 

And Whereas, in order to provide funds in aid of the 
acquisition of three ocean steamships, including all their 
rigging, appurtenances and auxiliaries, which steam- 
ships are intended to be used on the Pacific Ocean, and 
are more particularly described in Articles of Agreement, 
made and entered into the twelfth day of October, 1889, 
between the Naval Construction and Armaments Com- 
pany, Limited, of Barrow-in-Fumess, in the County of 
Lancaster, England, of the one part, and this Company of 
the other part, the length of each vessel being 440 feet, 
the breadth moulded 51 feet, and the depth 86 feet, and its 
cargo capacity not less than 3250 tons (of forty cubic feet 
per ton) measurement, no one of which vessels is yet 
acquired by this Company, it is advisable to issue bonds 
under the provisions of the said Act, to the amount here- 
inafter mentioned, which does not exceed the cost of the 
said vessels. 

And Whereas, the Honorable Sir Donald A. Smith and 
Richard Bladworth Angus, Esquire, have consented to 
act as Trustees, under any mortgage or mortgages to 
secure such bonds : — 

Therefore be it 

That the Company do issue, in aid of the acquisition of 
the said vessels, bonds to the extent of seven hundred 
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and twenty thousand pounds sterling (<£720,000), payable 
at the end of twenty years, with interest thereon half- 
yearly, at the rate of 5 per cent per annum. Such bonds 
and the interest coupons to be made payable at such place 
or places, and to be otherwise in such form as the Directors 
may hereafter, by resolution, determine ; and the Board of 
Directors is hereby authorized to issue and dispose of the 
said bonds, and, for the purpose of securing the payment of 
the principal and interest thereof, to cause to be executed 
and delivered to the said the Hon. Sir Donald A. Smith 
and Richard Bladworth Angus, as Trustees, a valid and 
sufficient mortgage on each or all of the said vessels, in 
such form as the Board may think fit to adopt, in order to 
meet the requirements of the law in that behalf, together 
with such other instrument or instruments as the Directors 
may deem expedient and proper for the purpose of secur- 
ing efficiently the payment of the principal and interest 
of the said bonds and the rights of the holders thereof 

The following resolution was moved by the Honorable 
Sir Donald A. Smith, seconded by Mr. Wilmot D. 
Matthews, and carried unanimously : — 

"Whereas it is desirable to pr<»vide for the construction 
and equipment of the Souris Branch of the Company's 
railway, and for the issue of bonds in aid thereof, and 
for securing such issue : — 

Be it therefore 
Resolvedy . 

That the Company do construct and complete, ready for 
operation, a branch of its railway to be known as ** The 
Souris Branch," consisting of the following lines, that is 
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to say : — One from Eemnay in Manitoba, a point on its 
main line of railway to Melita, a point in or near Town- 
ship 8, Bange 27, west of the first principal meridian, and 
thence westerly to a point distant ixom Kemoay (by the 
said line) 100 miles ; one from Melita easterly to Delor- 
aino; one from some point on the first described line 
between Kemnay and Melita (inclusive) to G-lenboro, the 
said lines covering a mileage of about 186 miles ; as well 
as such additional line or lines as the Board of Directors 
may, from time to time, hereafter by resolution 
declare to be a portion or portions of the Souris 
Branch of the Canadian Pacific Eailway, provided that 
such additional line or lines shall be embraced within 
two extensions westerly from tlie line (100 miles 
in length) first above described, to such respective 
points further west as may be from time to time 
adopted as the western limit thereof by resolution of the 
Board of Directors, together with such spurs and connec- 
tions to any of the said lines or extensions as the said 
Board may from time to time by resolution determine. 

Moved by the Hon. Donald Maclnnes, seconded by Mr. 
Richard B. Angus, and unanimously 

Resolved, 

That the Company do issue in aid of the construction 
and equipment of the Souris branch mentioned in the 
last resolution, bonds to an amount not exceeding <£4,000 
sterling per mile thereof, payable on the first day of July 
in the year one thousand nine hundred and ninety, and 
bearing interest at a rate not exceeding four per cent per 
annum, payable half-yearly, the principal and interest to 
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be secured by a mortgage according to the provisions of 
the Company's charter and of the several statutes now in 
force in that behalf, such bonds to be for such respective 
amounts and payable at such place in the city of London, 
England, as the Board of Directors may from time to time 
by resolution determine. And the Directors are hereby 
authorized to make the said issue according to the au- 
thority vested in this Company by its charter and the 
several statutes in. that behalf and from time to time to dis- 
pose of the bonds which may be so issued. 

Moved by Mr. Duncan Maclntyre, seconded by Mr. 
Bichard J. Cross, and unanimously 
Resolved, 

That in order to meet the requirements of the statutes 
in that behalf, the folio win By-laws respecting the bonds 
to be issued under the foregoing resolution be, and the 
same are hereby enacted and passed, that is to say : — 

SOURIS BRANCH BY-LAW NO. 1. 

Immediately after the passing of this By-law a separate 
account under the heading of " Souris Branch Bonds " 
shall be opened in the books of the Company and shall 
show the proceeds of all mortgage bonds issued in aid of 
the construction and equipment of the Souris branch, and 
secured or to be secured by mortgage thereon, as author- 
ized at the special general meeting of the shareholders, 
held at Montreal this tourteenth day of May, 1890, and 
no portion of such proceeds shall be paid out by any 
officer of the Company, or charged against the said account, 
until after the Comptroller of the Company shall have 
signed a voucher stating that it is required for and is 
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intended to be applied in payment of some proper charge 
in respect of the construction or equipment of the said 
Souris branch, and the said proceeds of the said bonds 
shall be held by the Company solely for the purpose of 
being used and applied in aid of such construction and 
equipment. 

SOURIS BRANCH BY-LAW NO. 2. 

The Company's books shall contain a separate account 
showing the tolls and revenues derived from the opera- 
tion of the Souris branch ; in which shall be credited 
all the tolls and revenues received for traf&c carried ex- 
clusively over the said branch or any part thereof, and 
with a proportion of the tolls and revenues of all traffic 
carried partly over such branch, or any part thereof, and 
partly over the main line of Railway of the Company, 
which proportion shall be equivalent to the proportion 
of mileage of such branch over which such traffic is 
carried, as compared with the entire mileage of the 
Company's Railway over which the same is carried. 
And such account shall be charged with the cost of 
operation of the said branch, such cost including all the 
expenses incurred directly on the branch, and also a pro- 
portion of general expenses computed at an amount 
forming a proportion of the cost of operation of the 
entire Canadian Pacific Railway, including the general 
expenses of the management of the Company, correspond- 
ing to the proportion which the length of the said branch 
bears to the entire length of the Company's line. And 
the balance shewn by such account shall constitute the 
net revenue derived from the said branch; and shall 
constitute the fund, to which the holders of the bonds to 
be issued in aid of the construction and equipment of 
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the Souris branch shall be entitled to have recourse by- 
special privilege, in the event of default in the payment 
of the interest upon the said bonds. 

80URI3 BRANCH BY-LAW NO. 3. 

All holders of the bonds to be issued in aid of the con- 
struction and equipment of the Souris branch shall have 
equal rights and remedies in respect of the collection of 
any principal and interest that may become due thereon, 
and shall amongst themselves rank pari passu, no one of 
them having any privilege or preference over another ; 
and in addition to all other rights and remedies which 
the law may give them, they shall have those speci- 
fically given by the terms of the mortgage to be this day 
approved of by the shareholders of the Company in 
special general meeting assembled, and by them directed 
to be executed on behalf of the Company as security for 
all such bonds, and in the event of default occurring in 
the payment of the interest on any such bonds, the net 
revenue mentioned in the next preceding By-law shall be 
applied exclusively to the payment of such interest, 
accrued and to accrue in whole or in part, according to 
its suficiency. 

SOURIS BRANCH BY-LAW NO. 4. 

In the event of such default as is mentioned in the 
next preceding By-law occurring, and continuing for such 
time as shall entitle the holders of the bonds therein refer- 
red to, under the provisions of the deed of mortgage 
securing the same, to take proceedings for the sale of the 
Souris branch, such sale shall be made upon the condi- 
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tion, as one of the conditions of such sale, that the said 
branch shall be oi)erated continuously with the main 
line of the Company, as one line, without change of 
cars, trans-shipment, re-billing, or other detention or 
impediment. And in the event of such sale, and of the said 
branch being acquired by third parties, the said brancSi 
shall be operated according to the said condition. And 
the said branch Railway shall have the exclusive right 
to all traffic over the main line of the Canadian Pacific 
Railway destined for points not accessible to that Rail- 
way or its other connections, and reached by the said 
branch Railway or its connections ; and in like manner 
the Company shall have the exclusive right to all traffic 
over the said branch Railway destined for points reached 
by the Canadian Pacific Railway or its connections. 
And the tolls and revenue accruing upon traffic passing 
over the whole or any part of the said branch, and over 
the whole or any part of the said main line, shall be 
divided in the proportions provided for in by-law No. 2, 
as applicable to the said branch while under the control 
of this Company. 

SOUBIS BRANCH BY-LAW NO. 5 

If any portion of the proceeds of the mortgage bonds 
secured on the Souris branch shall remain after the con- 
struction and completion of the said branch, the same 
shall be used in the purchase of equipment, rolling stock 
or plant, for the said branch, and all engines, cars, and 
other rolling stock, so purchased, shall be numbered in 
some conspicuous manner with numbers forming a series 
separate and distinct from those placed upon the other 
rolling stock of the Company, so that the various items 
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of such equipment may be readily identified, and shall be 
chargeable and charged with the lien created by the deed 
of mortgage securing the said bonds ; and schedules of 
such equipment shall be from time to time delivered to 
the Trustees mentioned in the said deed of mortgage. 

Moved by Honorable G-eo. A. Kirkpatrick, seconded by 
Mr. G-eo. W. Hamilton, and unanimously 

Resolved, 

That the Secretary forward for the approval of the 
Governor-in-Council the five by-laws above set out in 
order to meet the requirements of the statutes in that 
behalf, and on their being so approved to deposit a copy 
of such By-laws with the Secretary of Staife, and 

That the Honorable Sir Donald A. Smith and Richard 
Bladworth Angus, Esquire, having consented to act as 
Trustees, under the mortgage to be given as security for 
the bonds to be issued in aid of the construction and 
equipment of the Souris branch, they are hereby ap- 
pointed Trustees for that purpose, and the mortgage 
mentioned in the foregoing resolution is to be made to 
them. 

The President submitted for the consideration of the 
meeting a draft of a Mortgage Deed, proposed to be 
executed in pursuance of the foregoing resolutions by 
way of security for the payment of the principal and 
interest of the bonds above mentioned, to be issued in aid 
of the construction and equipment of the Souris branch. 

Whereupon it was moved by Mr. Richard J. Cross, 
seconded by Mr. J. Alex. L. Strathy, and unanimously 
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Resolvedy 

That the substance of all the recitals, grants, terms, 
conditions and other matters, embodied in the draft, now 
submitted to this meeting, of the mortgage intended to 
be executed as security for the bonds which may be 
issued in aid of the construction and equipment of the 
" Souris Branch," as well as the form in which it is 
therein expressed, including the form of the bond itself, 
is hereby confirmed, approved and adopted, and the Board 
of Directors of the Company is hereby authorized to 
cause an Indenture of Mortgage in accordance with such 
draft to be duly executed on behalf of the said Company, 
attaching thereto the corporate seal of. the Company and 
the signatures of such of the proper officials as the Direc- 
tors may determine, and that the said draft be filed 
amongst the archives of the Company ; the date and 
the signature of the Secretary being first endorsed thereon. 

In reference to the undertaking of the Columbia and 
Kootenay Railway Company mentioned in the report, 
it was 

Moved by Sir Gkorge Stephen, Bart., seconded by the 
Hon. George A. Eirkpatrick, and unanimously 

Resolved, 

That it is expedient for the Company to lease the works 
of the Columbia and Kootenay Railway and Navigation 
Company,as described in the Act respecting that Company, 
passed at the present session of the Dominion Parliament, 
and assented to on the 24th day of April, 1890 (which 
works include a railway about 30 miles in length), or such 
portion or portions thereof as the Directors may hereafter 
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from time to time determine ; and the Directors of this 
Company are hereby authorized to enter into an agree- 
ment for that purpose on such terms as they may think 
proper, which terms may include the purchase of the 
said works, or the lease of them in perpetuity, or for any 
specified period, or for such tenure as may be deemed 
expedient, as well as the time or times and manner of 
paying the price or the rent, as the case may be, either in 
cash or in this Company's bonds, or by guarantee of 
interest on the bonds of that Company, or otherwise, as 
the Directors may, by resolution, determine ; and the 
Board of Directors is hereby authorized to cause to be 
signed, sealed and executed from time to time on behalf 
of this Company, and in such form as they may decide to 
adopt, every such lease, mortgage, contract or other instru- 
ment as may be deemed expedient in the interest of this 
Company in order to give effect to this resolution. 

The agreement with the Shuswap and Okanagon Bail- 
way Company, alluded to in the Report, having been sub- 
mitted to the meeting, it was moved by Mr. Sandford 
Fleming, seconded by Mr. William Mackenzie, and 
unanimously 

Resolved, 

That the arrangement arrived at between the Directors 
of this Company and of the Shuswap and Okanagon 
Railway Company is hereby ratified, and the Board of 
Directors of this Company is hereby authorized to cause 
to be signed, sealed and executed on behalf of the Com- 
pany, the agreement now submitted to this meeting ; the 

same being as set out in the schedule to the Act of Par- 
4 
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liament of British Columbia, passed at its last session, and 
authorizing a subsidy to be granted to that Company. 

The President having called attention to the Act of the 
present session amending the Act of last session, so as to 
include the acquisition and satisfaction of bonds issued in 
respect of Ocean Steam Vessels amongst the purposes for 
which Consolidated Debenture Stock might be issued to 
a limited amount, and having submitted this Act to the 
meeting, 

It was moved by Mr. Duncan Mclntyre, seconded by 
Mr. Richard B. Angus, and unanimously 
Resolved, 

That it is expedient for the Company to avail itself 
of the amendments to The Canadian Pacific Railway 
Act, 1889," made by an Act of the present session, as- 
sented to on the 26th day of March, 1890 ; and the share- 
holders do hereby authorize the issue by the Company, 
from time to time hereafter, of Consolidated Debenture 
Stock for the purpose of satisfying or acquiring bonds to 
the extent in the aggregate of <£1,200,000 sterling, issued 
in aid of the purchase of Ocean Steamships under the 
Act 52 Victoria, Chapter Y8, on which stock the interest 
shall not exceed ^60,000 sterling, per annum, such issue 
to be made in the same manner, under the same condi- 
tions, and with the same effect as if the satisfaction or 
acquisition of such bonds had been originally mentioned 
in " The Canadian Pacific Railway Act, 1889," as purposee 
for which it authorized the issue of Consolidated Deben- 
ture Stock. 

And the proceedings ended. 



0. Dbinkwateb, 

Secretary. 



Wm. C. Van Hobne, 

President. 
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Note. — At a meeting of the mew Board, subsequently 

held, Mr. Wm. C. Van Home was re-elected President of 

the Company, and the following were appointed the 

Executive Committee : — 

Mr. Wm. C. Van Home {ex^jJicio\ Sir George Stephen, Bart, 

Sir Donald A. Smith, K.C.M.G., M.P., Mr. Richard B. Ingos. 



Digitized by Google 



Digitized by Google 




Digitized by Google 



Digitized by Google 



Digitized by Google 



Digitized by Google 



I 

I 
f 

■iliil 



J 



Digitized by 



Google 



